WORLD TRADE WT/TC/NOTIF/AG/1

9 September 1996

ORGANIZATION

(96-3459)

Origina: English

TECHNICAL COOPERATION HANDBOOK ON NOTIFICATION REQUIREMENTS

Agreement on Agriculture

1 This section of the Handbook on Notification Requirements covers the notification obligations
under the Agreement on Agriculture. It consists of the following five parts:

Part I: Overview of notification requirements
Part 1I: Listing of the notification obligations
Part 111: Documents concerning guidelines and formats
Part 1V: "Mock" examples of notifications
Part V: Text of the Agreement
2. For acceding countries, notification requirements and the deadlines for the submission of their

notifications may be affected by the terms of their respective Protocols of Accession.

Note: The Handbook on Notification Requirements does not constitute a legal interpretation of
the notification obligations under the Agreement. It has been prepared by the Secretariat to
assist Members in complying with their notification obligations.
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Requirements and formats for notification under the Agreement on Agriculture are listed in
documents G/AG/2 and G/AG/2/Add.1 and cover five aress:

) Market access, with respect to tariff and other quotas, and specia safeguard provisions;

(i) Domestic support, including the Current Total Aggregate Measurement of Support (AMS),
and new or modified exempt measures,

(iii) Export subsidies; including notifications concerning anti-circumvention provisions;
(iv) Export prohibitions or restrictions; and

(V) Follow-up to the Decision on M easures Concer ning the Possible Negative Effectsof theReform
Programme on Least-Developed and Net Food-Importing Developing Countries.

As the notification requirements are largely dependent on the specific commitments as set out
in each Member's schedule along with the actions taken by each Member, they differ from Member
to Member (asindicated in document G/AG/W/24 and Part IV of this Handbook). In many casesonly
a limited number of notification requirements will apply for a particular Member.

Themock examples of notificationsin Part 1V of thisHandbook take thisinto account by firstly
listing, for each Member, the exact notification obligations that apply in any year. Page numbersare
provided to alow easy access to the relevant mock notification in that section. The mock examples
section of the Handbook thus indicates exactly which Members are required to notify under what
requirement and aso the time limits for the submission of the notifications (taken from G/AG/2).
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G/AG/W/24



RESTRICTED

WORLD TRADE GIAG/2

30 June 1995

ORGANIZATION

(95-1854)

Committee on Agriculture

NOTIFICATION REQUIREMENTS AND FORMATS

(Adopted by the Committee at its meeting on 8 June 1995)

The following tables set out the requirements and formats for notifications under Article 18:2
and other relevant provisions of the Agreement on Agriculture. Each table or set of tablesis preceded
by notes indicating which Members are required to notify, at what frequency and in what manner.

Notifications to the Committee should be accompanied by a diskette containing the same
information in Lotus format (tables) or Word Perfect format (text).

Elements of the notification in text form (e.g. descriptions of policies) will be trandlated into
the officia languages.

Page

Market access

Tariff and other quotas 2

Specia safeguard provisions 5
Domestic support

Current Totad AMS 11

New or modified exempt measures 22
Export Subsidies 24
Export Restrictions 31
Follow-up to the Decision on Measures Concerning the
Possible Negative Effects of the Reform Programme
on Least-Developed and Net Food-Importing
Developing Countries 33

Information submitted under these formats is without prejudice to the consistency of the
arrangements notified with the relevant provisions of the WTO.
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TARIFF AND OTHER QUOTAS
(Tables MA:1 and MA:2)

Notifying Members: al Members with tariff and other quota commitments recorded in Section 1-B
(or Section 1-A) of their Schedules for the products concerned.

Notification frequency and format:

) a comprehensive one-off notification in 1995 on the administration of quotas (Table
MA:1) followed by the ad hoc notification of any changesin their administration. The
initial notification should normally be made in advance of the opening of the quota
but in any event no later than 30 days following that date. Notifications of changes
should be made, where possible, prior to the change being implemented, but in any
event not later than 30 days following the change;

(i) an annual notification following the end of the calendar (or, marketing, fisca, etc.)
year in question showing imports under tariff and other quotas (Table MA:2). The
notification should normally be made 30 days following the year but, in any event,
no later than 60 days following the year in question.
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SPECIAL SAFEGUARD
(Tables MA:3 to MA:5)

Notifying Members: al Members having reserved the right in their Schedules to use the Special
Safeguard Provisions (Article 5 of the Agreement on Agriculture).

Notification frequency and format:

(i)

(i1)

(iii)

in the case of the "volume-based" specia safeguard, anotification in the form of Table
MA:3 should be made as far as practicable before taking such action for the first time
in any year in respect of each product, and in any event within 10 days of the
implementation of such action;

in the case of the "price-based" specia safeguard, a notification in the form of Table
MA:4 should be submitted. Table MA:4 can be used either to provide an "up-front"
notification of trigger pricesor on acase-by-casebasisfor thefirst use of theprice-based
special safeguard for any particular product (to be notified to the extent possible in
advance, but in any event within 10 days of the taking of such action unless an up-front
notification of the relevant trigger price has been made);

an annual notification in the form of Table MA:5 should be made indicating the use
of the special safeguard provisionsin any year. The notification should be submitted
no later than 30 days following the year in question. Where the specia safeguard
provisionshave not been invoked in any year, astatement to this effect should be made.
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Table MA:3 MARKET ACCESS:. name of Member

Notification under Article 5 of the Agreement: special safeguard: volume-based

(1) Description of product:

(2) Tariff item number:

(3) Trigger level: tonnes
(as calculated in Annex 1)

(4) Volume of imports entering
territory in current period: tonnes

(5) Period of application:
(calendar/marketing year or shorter period
for perishable or seasona products (specify))
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Page 7
SPECIAL SAFEGUARD: VOLUME-BASED: Annex 1to MA:3
Information required for the calculation of the Trigger Level
Imports in the 3 preceding years: Year 1 tonnes
Year 2. tonnes
Year 3. tonnes
Average: tonnes
And if import penetration is taken into account:
Consumption in the 3 preceding years: Year 1: tonnes
Year 2. tonnes
Year 3. tonnes
Average: tonnes

Method of allocation of change in consumption to the tariff line concerned:
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Table MA:4 MARKET ACCESS:. name of Member

Notification under Article 5 of the Agreement: special safeguard: price-based

A: "UP-FRONT" NOTIFICATION OF TRIGGER PRICES

Where a Member provides an up-front notification of trigger prices the following format should be
used:

Tariff item number Description of product Trigger price

(as calculated in Annex 1)

B: AD HOC NOTIFICATION

Where no up-front notification of the trigger prices is made, the following format should be used on
the first use of the price-based special safeguard for any product:

(1) Description of product:

(2) Tariff item number:

(3) Trigger price
(as calculated in Annex 1)

(4) Date of application:
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Page 9
SPECIAL SAFEGUARD: PRICE-BASED: Annex 1to Table MA:4
Information required for the calculation of the Trigger Price
Prices in the reference period: 1986: /tonne
1987: /tonne
1988: /tonne
Average: /tonne

Source of price information:
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Page 11

CURRENT TOTAL AGGREGATE MEASUREMENT OF SUPPORT
(Table DS:1 and Supporting Tables DS:1 to DS:9)

Notifying Members: al Members.
Notification frequency and format:

) for all Members with base and annual commitment levels shown in Section | of Part
IV of their Schedule, a notification should be made no later than 90 days following
the end of the calendar (or, marketing, fiscal, etc.) year in question. Where the
notification submitted within the 90 day period is provisional, the fina notification
should be submitted no later than 120 days following the end of theyear. A summary
table (Table DS: 1) and supporting tables (Supporting TablesDS:1to DS:9) as attached
should be submitted:;

(i) for those Members with no base or annual commitment levels shown in Section | of
Part IV of their Schedule:

all Members with the exception of least-developed Members should submit
an annua notification providing that the Committee may, at the request of a
developing country Member, set aside this requirement other than in respect
of Supporting Tables DS:1 to DS:3;

| east-devel oped M embers should submit Supporting TablesDS:1toDS: 3 every
two years.

Where no support exists, a statement to this effect should be made.
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NEW OR MODIFIED DOMESTIC SUPPORT MEASURES EXEMPT FROM REDUCTION
(Table DS:2)

Notifying Members: al Members introducing a new support measure, or making modifications to
an existing measure, for which an exemption from reduction is claimed. Exemptions from domestic
support reduction commitments can fall under one or more of the following three categories:

(i) measuresthat have no or at most minimal trade-distorting effects or effects on production.
Thecriteriarelating to these " green box" measures are contained in Annex 2 to the Agreement
on Agriculture;

(ii) investment subsidies which are generally available to agriculture in developing country
Members, agricultura input subsidies generaly available to low-income or resource-poor
producers in developing country Members and domestic support to producers in developing
country Membersto encourage diversification from growingillicit narcotic crops. Thecriteria
relating to these "development programmes" of developing country Members are contained
in Article 6:2 of the Agreement on Agriculture; and

(iii) direct payments under production-limiting programmes. The criteria relating to these
"exempt direct payments' (or "blue box" measures) are contained in Article 6:5 of the Agreement
on Agriculture.

Notification frequency and format: a notification as attached should be submitted for each new or
modified measure as far as practicable before such measures are adopted and in any event within 30
days of adoption.
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Table DS:2 DOMESTIC SUPPORT: name of Member

Notification under Article 18:3 of the Agreement: New or modified domestic support
measures exempt from reduction

(1) Full title of measure:

(2) Domestic legidation reference:

(3) Detailed description of measure with reference to criteria, i.e. thosein:

Annex 2. Green box: (@) "genera services'; (b) "public stockholding for food security
purposes’; (c) "domestic food aid"; (d) "decoupled income support"; (e) "income insurance
and income safety-net programmes’; (f) "payments for relief from natura disasters'; (g)
"structural adjustment assistance provided through producer retirement programmes’; (h)
"structural adjustment assistance provided through resource retirement programmes”’; (i)
"structural adjustment assistance provided through investment aids; (j) "environmenta

programmes’; (k) "regional assistance programmes’; (I) "other"; and/or

Article 6:3: Development programmes. (a) "investment subsidies generdly available to
agriculture”; (b) "input subsidies generaly available to low-income or resource-poor producers';

(c) "support to encourage diversification from illicit narcotic crops'; and/or

Article 6:5: Exempt direct payments. (a) "payments based on fixed area and yields';
(b) payments based on 85 per cent or less of the base level of production”; (c) "livestock

payments made on a fixed number of head".

(4) Cost of measure:
(5) Date of entry into effect:
(6) Period of application:

(7) Productsto principally benefit (if any individual product(s)):
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EXPORT SUBSIDY COMMITMENTS
(Tables ES:1 to ES:3 and Supporting Tables ES:1 and ES:2)

Notifying Members: al Members.

Notification frequency and format:

(i)

(i1)

(iii)

for al Members with base and annual commitment levels shown in Section Il of Part
IV of their Schedule, an annual notification following the end of the calendar (or,
marketing, fiscal, etc.) year in question should bemade. A notification should be made
no later than 60 days following end of the year in question. Where the notification
submitted within the 60 day period is provisional, the fina notification should be
submitted no later than 120 days following the end of the year in question. The
notification should taketheform of TableES:1 accompanied by Supporting TableES: 1.
Where necessary, details of the use of downstream flexibility should be included in
the notification;

for those Members with no base or annual commitment levels shown in Section |1 of
Part IV of their Schedule, anannual notification following theend of theyear inquestion
should be made no later than 30 days following the period in the form of a statement
confirming that no export subsidiesexist or, inthe case of devel oping country Members
using exempt export subsidies (Article 9:1(d) and (e)), in theform of Supporting Table
ES.2;

for al Members with base and annual commitment levels shown in Section Il of Part
IV of their Schedule plus all other Members which are significant exporters of the
products listed hereunder, namely, those Members whose share of total world exports
in any one or more of the following products or groups of products exceeds 5%, an
annual notification of the total volume of exports of the product(s) concerned should
be made. Notifications in respect of the first two years of implementation should be
made no later than 120 daysfollowing the end of the end of the calendar (or, marketing,
fiscal, etc.) year in question. Where anatification with respect to any product or group
of products is provisiona a final notification shall be made no later than 180 days
following the end of the year in question. Inrespect of the third and subsequent years
of implementation notifications shall be made no later than 120 days following the end
of theimplementation year in question. A list of Membersthat are significant exporters
for the purposes of this notification requirement and of the products concerned shall
be established by the Chairman following consultation as appropriate and shall be
reviewed after two years. Notifications should take the form of Table ES:2 and, in
the case of Members with base and annual commitment levels shown in Section |1 of
Part IV of their Schedule, the data on total exports shall be on a basis comparable to
that provided in Table ES:1. The products or groups of products concerned are;

(i) Whesat and wheat flour (ix) Skim milk powder (xvii) Eggs

(i) Coarse grains (x) Cheese (xviii) Wine

(iii) Rice (xi) Other milk products  (xix) Fruit

(iv) Oilseeds (xii) Bovine Meat (xxX) Vegetables
(v) Vegetable ails (xiii) Pigmeat (xxi) Tobacco
(vi) Oilcakes (xiv) Poultry meat (xxii) Cotton
(vii) Sugar (xv)  Sheepmest

(viii) Butter and butter oil (xvi) Liveanimas



(iv)
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for al food donor Members, anatification in the form of Table ES:3 showing thetota
volume of food aid should be provided (unless this information is required to be provided
under (i) above). For the purposes of ES:3, thelist of products or groups of products

shown under (iii) above should be used. The notification should be made no later than
120 days following the end of the year in question.
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EXPORT PROHIBITIONS AND RESTRICTIONS
(Table ER:1)

Notifying Members: any Member instituting an export prohibition or restriction covered by Article
12 of the Agreement on Agriculture (except developing country Members which are not net exporters
of the product concerned).

Notification frequency and format: anotification as attached should be made as far as practicable
in advance of the measure being taken.
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Table ER:1 EXPORT RESTRICTIONS: name of Member

Notification under Article 12 of the Agreement: Export prohibitions and restrictions

(1) Description of product:

(2) Tariff item number (s):

(3) Nature of, and justification for, measure to be introduced:

(4) Duration of application of measure:
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MONITORING OF THE FOLLOW-UP TO
THE DECISION ON MEASURES CONCERNING THE POSSIBLE
NEGATIVE EFFECTS OF THE REFORM PROGRAMME
ON LEAST-DEVELOPED AND NET FOOD-IMPORTING
DEVELOPING COUNTRIES
(Table NF:1)

Notifying Members: Membersin respect of actions taken within the framework of the Decision on
Measures Concerning the Possible Negative Effects of the Reform Programme on L east-Devel oped
and Net Food-Importing Developing Countries.

Notification frequency and format: a notification should be made by all donor Members at least
annually with respect to items (1), (2) and (3) in Table NF:1. The notification should be made no
later than 60 days following the relevant period.
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TanleNF:1  NOTIFICATION UNDER ARTICLE 16:2 OF THE AGREEMENT:
MONITORING OF THE FOLLOW-UP TO THE DECISION ON
MEASURES CONCERNING THE POSSIBLE NEGATIVE EFFECTS OF
THE REFORM PROGRAMME ON LEAST-DEVELOPED AND NET
FOOD-IMPORTING DEVELOPING COUNTRIES: name of Member

REPORTING PERIOD: calendar year, marketing year, etc.

(1) Quantity of food aid provided to least-developed and net food-importing developing
countries:

(2) Indication of the proportion in fully grant form or appropriate concessional terms:

(3) Technical and financial assistance under paragraph 3(iii) of the Decision:

(4) Other relevant infor mation with respect to actionstaken within theframework of the Decision:



RESTRICTED

WORLD TRADE GIAG/2/Add.1

16 October 1995

ORGANIZATION

(95-3095)

Committee on Agriculture Origina: English

LIST OF "SIGNIFICANT EXPORTERS' FOR THE PURPOSES OF THE
NOTIFICATION REQUIREMENTS IN RESPECT OF
EXPORT SUBSIDY COMMITMENTS

Addendum

Thefollowing list of "significant exporters' that are required annually to submit data on their
total exports in the form of Table ES:2 has been established by the Chairman of the Committee on
Agriculture in accordance with paragraph (iii) of the notification requirements in respect of export subsidy
commitments (G/AG/2, page 24 refers):

Product Group Significant Exporters
Wheat and wheat flour Austraia

Coarse grains Argentina

Rice Pakistan, Thailand

Oilseeds Argentina, Brazil, United States

Vegetable ails Argentina, Indonesia, Maaysia, Philippines

Oilcakes Argentina, United States

Sugar Australia, Cuba, Thailand

Butter and butter oil New Zedand

Skim milk powder New Zealand

Cheese New Zedand

Other milk products New Zealand

Bovine meat Austraia, New Zealand

Pigmeat Canada

Poultry meat Thailand

Sheepmeat Austraia, New Zealand

Fruit Chile, Costa Rica, Honduras, Philippines,
United States

Vegetables United States

Tobacco United States, Zimbabwe

Cotton Australia, Pakistan, United States

The annua notifications in the form of Table ES:2 should, as appropriate, include exports of

any product within the scope of the relevant product group as specified in paragraph (iii), page 24 of
G/AG/2.



RESTRICTED

WORLD TRADE GIAGIW/24

18 April 1996

ORGANIZATION

committee on Agriculture

(96-1434)

NOTIFICATION OBLIGATIONS. AGRICULTURE

Note by the Secretariat

This document contains:
) a table setting out 1996 notification requirements for each Member of the WTO;

(i) alisting of the notification requirements in summary form. The full notification requirements
under the Agreement on Agriculture are to be found in G/AG/2 and Add.1 to that document.
It should be noted that somerequirementsare ad hocin the sensethat their applicability depends
on specific actions being taken by the Member concerned, e.g. theintroduction of new exempt
domestic support measures or the provision of food aid.

For the timing of notifications, this document should be read in conjunction with
G/AG/W/2/Rev.4 which specifies implementation dates for each Member. For those Members with
no specific domestic support and/or export subsidy reduction commitments (and hence do not have
dates shown in G/AG/W/2/Rev.4) consideration should be given to specifying the relevant date in the
1996 noatification. In this light, those Members working on a calendar year basis are reminded that
notifications are already due for domestic support and export subsidies.
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The following table sets out in matrix form those Members required to notify under each of the formats in G/AG/2. The matrix
elements should be read as follows:

"X" Members concerned must notify annually (or every second year in the case of least-developed country Members
under DS:1 - indicated by Xx)

" Members concerned must notify on an ad hoc basis if relevant action is taken

=" Members must notify annually if they are food or other aid donors

H Members may notify "any relevant action" on an ad hoc basis

(blank) Members are not required to notify under this element

Member Periodic notifications Ad hoc notifications
MA:2 | MA5 | DS:1 | ES:1 | ES:2 | ES:3 | NF:1 | MA:1 [ MA:3-| DS:2 | ER:1 | NF:1
(1)-3) 4 (4)

Angola* XX X = = ? ? #
Antigua and Barbuda X X ? ? #
Argentina X X X ? ? #
Australia X X X X X ? ? ? ? #
Bahrain X X ? ? #
Bangladesh XX X ? ? #
Barbados X X X X ? ? ? ? #
Belize X X ? ? #
Benin XX X ? ? #
Bolivia X X ? ? #
Botswana X X X ? ? ? #
Brazil X X X X ? ? ? #
Brunei Darussalam X X ? ? #
Burkina Faso XX X ? ? #
Burundi XX X ? ? #
Cameroon X X ? ? #
Canada X X X X X ? ? ? ? #
Central African Republic XX X ? ? #
Chad* XX X ? ? #
Chile X X X ? ? #
Colombia X X X X X ? ? ? ? #
Congo* X X ? ? #
Costa Rica X X X X X ? ? ? ? #
Cote d'lvoire X X ? ? #
Cuba X X X ? ? #
Cyprus X X X ? ? #
Czech Republic X X X X X ? ? ? ? #
Djibouti XX X ? ? #
Dominica X X ? ? #
Dominican Republic X X ? ? #
Ecuador X X X X ? ? ? ? #
European Communities X X X X X ? ? ? ? #
Egypt X X ? ? #
El Salvador X X X X ? ? ? ? #
Fiji X X ? ? #
Gabon X X ? ? #
The Gambia* XX X ? ? #
Ghana X X ? ? #
Grenada X = = ? ? #
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Member Periodic notifications Ad hoc notifications
MA:2 | MA5 | DS:1 | ES:1 | ES:2 | ES:3 | NF:1 | MA:1 [ MA:3-| DS:2 | ER:1 | NF:1
(1)-3) 4 (4)

Guatemala X X X X = = ? ? ? ? #
Guinea XX X = = ? ? #
Guinea Bissau XX X = = ? ? #
Guyana X X = = ? ? #
Haiti XX X = = ? ? #
Honduras X X X = = ? ? #
Hong Kong X X = = ? ? #
Hungary X X X X X = = ? ? ? ? #
Iceland X X X X X = = ? ? ? ? #
India X X = = ? ? #
Indonesia X X X X X = = ? ? ? ? #
Israel X X X X X = = ? ? ? ? #
Jamaica X X = = ? ? #
Japan X X X X = = ? ? ? ? #
Kenya X X = = ? ? #
Korea X X X X = = ? ? ? ? #
Kuwait X X = = ? ? #
Lesotho XX X = = ? ? #
Macau X X = = ? ? #
Madagascar XX X = = ? ? #
Malawi XX X = = ? ? #
Malaysia X X X X X = = ? ? ? ? #
Maldives XX X = = ? ? #
Mali XX X = = ? ? #
Malta X X = = ? ? #
Mauritania XX X = = ? ? #
Mauritius X X = = ? ? #
Mexico X X X X X = = ? ? ? ? #
Morocco X X X X = = ? ? ? ? #
Mozambique XX X = = ? ? #
Myanmar Xx X = = ? ? #
Namibia X X X = = ? ? ? #
New Zealand X X X X X = = ? ? ? ? #
Nicaragua X X X X = = ? ? ? ? #
Niger* XX X = = ? ? #
Nigeria X X = = ? ? #
Norway X X X X X = = ? ? ? ? #
Pakistan X X X = = ? ? #
Papua New Guinea* X X = = ? ? #
Paraguay X X = = ? ? #
Peru X X = = ? ? #
Philippines X X X X X = = ? ? ? ? #
Poland X X X X X = = ? ? ? ? #
Qatar X X = = ? ? #
Romania X X X X X = = ? ? ? ? #
Rwanda* XX X = = ? ? #
Saint Kitts and Nevis X X = = ? ? #




G/IAG/IW/24

Page 4
Member Periodic notifications Ad hoc notifications
MA:2 | MA5 | DS:1 | ES:1 | ES:2 | ES:3 | NF:1 | MA:1 [ MA:3-| DS:2 | ER:1 | NF:1
(1)-3) 4 (4)
Saint Lucia X X = = ? ? #
Saint Vincent - Grenadines X X = = ? ? #
Senegal X X = = ? ? #
Sierra Leone XX X = = ? ? #
Singapore X X = = ? ? #
Slovak Republic X X X X X = = ? ? ? ? #
Slovenia X X X = = ? ? ? #
Solomon Islands* XX X = = ? ? #
South Africa X X X X X = = ? ? ? ? #
Sri Lanka X X = = ? ? #
Suriname X X = = ? ? #
Swaziland X X X = = ? ? ? #
Switzerland-Liechtenstein X X X X X = = ? ? ? ? #
Tanzania XX X = = ? ? #
Thailand X X X X X = = ? ? ? ? #
Togo Xx X = = ? ? #
Trinidad and Tobago X X = = ? ? #
Tunisia X X X X = = ? ? ? ? #
Turkey X X X = = ? ? #
Uganda XX X = = ? ? #
Uruguay X X X X = = ? ? ? #
United Arab Emirates X X = = ? ? #
United States X X X X X = = ? ? ? ? #
Venezuela X X X X X = = ? ? ? ? #
Zaire* XX X = = ? ? #
Zambia XX X = = ? ? #
Zimbabwe X X X = = ? ? #
Total of Members 34 36 | 104 | 104 | 33 | 104 | 104 | 34 36 | 104 | 104 | 104
(least developed) 22 22 22 22 22 22 22
Total of non-Members 9 9 9 9 9 9 9
(least developed) 7 7 7 7 7 7 7
Grand Total 34 36 | 113 | 113 | 33 | 113 | 113 | 34 36 | 113 | 113 | 113
(least developed) 29 29 29 29 29 29 29

* Non-members as of 15 April 1996
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Notification
requirement (G/AG/2)

Products (if not all
agricultural products)

Notification delays

Comments

A. Periodic notifications

Market Access

Table MA:2
(tariff quota fill)

Table MA:5
(special safeguard use)

al tariff and other
guota products as listed
in Section | of Part | of
schedules

all specia safeguard
products as listed in
Section | of Part | of
schedules

normally 30 days
following the year but, in
any event, no later than
60 days

normally 30 days but, in
any event, no later than
60 days

a statement should be
made if there has been
no use of the special
safeguard in the year
in question

Domestic Support

Table DS:1 and
relevant Supporting
Tables

(domestic support
measur es)

no later than 90 days;
where this notification is
provisiona, the fina
notification should be
submitted no later than
120 days

(Least-developed country
Members need only notify
once every two years)

Supporting Tables
DS:1to DS:3 plus any
other information
necessary to show
support remains below
the Total AMS or de
minimis level

Export Subsidies
Table ES:1

(export subsidy use)

Table ES:2
(total exports)

Table ES:3
(food aid)

all products with export
subsidies listed in
Section 1l of Part 1V of
schedules (or all
products) - see
comments

all products with export
subsidies listed in
Section 1l of Part IV of
schedules plus those
Members/products set
out in G/AG/2/Add.1

all food aid products
(unless covered by
Table ES:1)

no later than 60 days;
where this notification is
provisiona, the fina
notification should be
submitted no later than
120 days

no later than 120 days;
where this notification is
provisiona, afinal
notification shall be made
no later than 180 days (in
the third and subsequent
years of implementation
notifications shall be no
later than 120 days)

no later than 120 days

where no export
subsidies exist, a
statement should be
made to this effect or,
if appropriate
Supporting Table ES:2
used

applies to food aid
donor Members only
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Notification
requirement (G/AG/2)

Products (if not all
agricultural products)

Notification delays

Comments

Others

Table NF:1
(Ministerial Decision)

all products concerned

with respect to part (1):
appropriate information
for parts (2) and (3) of
NF:1

no later than 60 days

applies to donor
Members only

B. Ad hoc notifications

Market Access

Table MA:1
(tariff quota
administration)

Table MA:3
(volume-based special
safeguard)

Table MA:4
(price-based special
safeguard)

any tariff or other
guota products as listed
in Section | of Part | of
schedules

any safeguard product
as listed in Section | of
Part | of schedules

any safeguard product
as listed in Section | of
Part | of schedules

where possible, prior to
the change being
implemented, but in any
event no later than 30
days following the change

as far as practicable
before taking such action
for the first time in any
year in respect of each
product (in any event
within 10 days of such
action)

in advance of taking such
action for the first time in
respect of each product
(in any event within 10
days of such action)
unless an "up-front"
notification has been made

ad hoc notification
required of changes in
the administration of
such quotas

ad hoc notification
required if the specia
safeguard is invoked

no ad hoc notification
isrequired if an "up-
front" notification has
been made; "up-front"
notifications can be
made at any time

Domestic Support
Table DS:2

(new exempt measur es)

as far as practicable
before such measures are
adopted and in any event
within 30 days of
adoption

an ad hoc notification
is required of new or
modified measures

Export Restrictions
Table ER:1

(new measur es)

any product concerned

as far as practicable in
advance of the measures
being taken

ad hoc notification
required of new
measures (except by
developing country
Members that are not
net exporters of the
product concerned)

Others

Table NF:1
(Ministerial Decision)

other relevant
information with
respect to part (4) of
NF:1

ad hoc

any relevant
information can be
provided
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AG-1V - Page 1
Model "mock" notifications: agriculture

1. Thissection provides mock agricultural notifications from two Members, Member A and Member
B. Member A is assumed to have a very simple schedule of concessions and commitments while
Member B is assumed to have avery complicated schedule. Member B thus is assumed to have tariff
quotas, the right to use the special safeguard provisions, a Total Aggregate Measurement of Support
domestic support commitment and specific export subsidy reduction commitments. Member A's schedule
does not contain any of these elements.

2. The table on the following pages sets out for each Member its specific notification obligations.
67 out of the 114 Members listed have notification requirements of the simplest form, i.e. akin to those
of Member A. Theremaining 46 Members have somewhat more complicated notification requirements
with themost complicated being akinto Member B inthese mock notifications. Thetablea so indicates,
for each notification requirement, the pageinthissectionthat outlinestherel evant notification obligation.
Each Member can, therefore, readily establish its own notification obligations to the Committee on
Agriculture and the relevant pages of the handbook containing the related mock notifications.

3. It isimportant to note that the examples set out can only be thought of as one possible means of
fulfilling the notification requirements. Aslong as the structure of the notification complies with the
formatsin G/AG/2 thereisno specific wording that should, or should not, beused. Individua Members
will be in a position to decide on the best wording for in their particular circumstance.

4. The order used in this section matches the formats as set out in G/AG/2.

List of contents:

Notification subject Format Page number -
(from G/AG/2) description

Member-by-Member listing of notification obligations 2
Tariff and other quota administration MA:1 8
Tariff and other quota fill MA:2 11
Specid safeguard (volume-based) MA:3 13
Speciad safeguard (price-based) MA:4 15
Specid safeguard (annua summary) MA:5 18
Domestic support - no Total AMS reduction commitment DS1+ 21
Domestic support - Total AMS reduction commitment DS1+ 25
Domestic support (ad hoc notification) DS:2 36
Export subsidies - no specific reduction commitments ES 1+ 38
Export subsidies - specific reduction commitments ES 1+ 41
Export subsidies - total exports ES2 44
Export subsidies - food aid ES3 46
Export prohibitions or restrictions ER:1 48
Decision concerning least-developed and net food-importing NF:1 (1) to (3) 50
developing country Members

Decision concerning least-developed and net food-importing NF:1 (4) 52
developing country Members

"+ " Supporting Tables may also be required.
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AG-IV - Page 8

Tariff and other quotas: implementation of market access opportunities (Table MA:1)
Notifying Members

1 Only Members with tariff and other quotasin their schedules should notify the implementation
of market access opportunities.

2. Member A has no tariff or other quotas in its schedule hence is not required to notify under
this format. This applies to al Members with the exception of those listed in paragraph 3. below.

3. It is assumed that Member B has two tariff quotas for the purpose of this example hence must
notify the administration of thosetariff quotas (seetable attached). The following Members have tariff
and other quotasintheir schedules hence their notification requirements are akin to those of Member B:

Australia Iceland Poland
Barbados Indonesia Romania

Brazil Israel Slovak Republic
Canada Japan Slovenia
Colombia Korea South Africa
Costa Rica Malaysia Switzerland-Liechtenstein
Czech Republic Mexico Thailand
Ecuador Morocco Tunisia

El Salvador New Zeaand United States
European Communities Nicaragua Venezuela
Guatemaa Norway

Hungary Philippines

Notification frequency and format:

Member B must make a one-off notification of tariff quota administration using format MA:1 and an
ad hoc notification if the method of tariff quotaadministration changesfrom that provided in the one-off
notification.

Member B:
"A comprehensive one-off notification in 1995 on the administration of quotas (Table MA:1)
followed by thead hoc notification of any changesintheir administration. Theinitia notification
should normally be made in advance of the opening of the quota but in any event no later than
30 days following that date. Notifications of changes should be made, where possible, prior
to the change being implemented, but in any event not later than 30 days following the change”
(G/IAG/2 page 2).
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AG-1V - Page 11
Tariff and other quotas: imports under tariff and other quotas (Table MA:2)
Notifying Members

1 Only Members with tariff and other quotasin their schedules should notify imports under tariff
and other quotas.

2. Member A has no tariff or other quotas in its schedule hence is not required to notify under
this format. This applies to al Members with the exception of those listed in paragraph 3. below.

3. It is assumed that Member B has two tariff quotas for the purpose of this example hence must
notify imports at the end of each year of implementation (see table attached). The following Members
have tariff and other quotas in their schedules hence their notification requirements are akin to those
of Member B:

Australia Iceland Poland
Barbados Indonesia Romania

Brazil Israel Slovak Republic
Canada Japan Slovenia
Colombia Korea South Africa
Costa Rica Malaysia Switzerland-Liechtenstein
Czech Republic Mexico Thailand
Ecuador Morocco Tunisia

El Salvador New Zeaand United States
European Communities Nicaragua Venezuela
Guatemaa Norway

Hungary Philippines

Notification frequency and format:
The notification must be made annually following the end of the period in question.

Member B:
"An annual notification following the end of the calendar (or, marketing, fiscal, etc.) year in
guestion showing imports under tariff and other quotas (Table MA:2). The notification should
normally be made 30 daysfollowing the year but, in any event, no later than 60 days following
the year in question” (G/AG/2, page 2).
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AG-1V - Page 13
Special safeguard provisons. use of the volume-based special safeguard (Table MA:3)
Notifying Members

1 Only Members with the right to use the specia safeguard provisionsin their schedules should
notify the use of the volume-based special safeguard.

2. Member A hasnoright to usethe special safeguardindicated inits schedulehenceisnot required
to notify under thisformat. Thisappliesto al Memberswith the exception of those listed in paragraph
3. below.

3. It is assumed that Member B notifies the use of the volume-based specia safeguard on butter
(see table attached) as from 20 September 1995. This notification is ad hoc in nature. The following
Members have the right to recourse to the special safeguard provisions on some products in their
schedules hence their notification requirements are akin to those of Member B:

Australia Iceland Philippines
Barbados Indonesia Poland
Botswana Israel Romania
Canada Japan Slovak Republic
Colombia Korea South Africa
Costa Rica Malaysia Swaziland
Czech Republic Mexico Switzerland-Liechtenstein
Ecuador Morocco Thailand

El Salvador Namibia Tunisia
European Communities New Zeaand United States
Guatemaa Nicaragua Uruguay
Hungary Norway Venezuela

Notification frequency and format:

Member B must make an ad hoc notification of the use of the volume-based special safeguard for each
product.

Member B:
"A notification in the form of Table MA:3 should be made as far as practicable before taking
such action for the first time in any year in respect of each product, and in any event within
10 days of the implementation of such action” (G/AG/2 page 5).



AG-IV - Page 14
Table MA:3
MARKET ACCESS - Member B

Notification under Article 5 of the Agreement: special safeguard: volume-based

1 Description of product: Butter
2. Tariff item numbers: 0405.00.00
3. Trigger level: 600 tonnes
(as calculated in Annex 1)
4, Volume of imports entering
territory in current period: 652 tonnes
5. Period of application: from 20 September 1995 to 31 December 1995

(calendar/marketing year
or shorter period for perishable
or seasona products (specify))

SPECIAL SAFEGUARD: VOLUME-BASED: Annex 1to Table MA:3

Information required for the calculation of the Trigger Level

Imports in the 3 preceding years: 1992: 550
(tonnes) 1993: 566
1994: 570
Average: 562

And if import penetration is taken into account:

Consumption in the 3 preceding years: 1992: 990
(tonnes) 1993: 1000
1994: 1010
Average: 1000

Method of allocation of change in consumption to the tariff line concerned: not applicable
Calculation of trigger level (pursuant to Article 5 of the Agreement on Agriculture):

562/1000
56%  (base trigger therefore equals 105%)

Import penetration

Trigger level xX)+ (y)
(105% x 562 tonnes) + (1010 tonnes - 1000 tonnes)
590 + 10 tonnes

600 tonnes



AG-IV - Page 15

Special safeguard provisions. use of the price-based special safeguard (Table MA:4)

Notifying Members

1 Only Members with the right to use the specia safeguard provisionsin their schedules should
notify the use of the price-based special safeguard.

2. Member A hasnoright to usethe special safeguardindicatedinits schedulehenceisnot required
tonotify under thisformat. Thisappliesto all Memberswith the exception of thoselisted in paragraph
3. below.

3. It is assumed that Member B notifies the trigger prices for two of its products "up-front" (see
Table MA:4A attached) and notifies on an ad hoc basis the use of the price-based specia safeguard
on another product (apples- see Table MA:4B attached) asfrom 15May 1995. Thefollowing Members
havetheright to recourse to the special safeguard provisions on some productsin their schedules hence
their notification requirements are akin to those of Member B:

Australia Iceland Philippines
Barbados Indonesia Poland
Botswana Israel Romania
Canada Japan Slovak Republic
Colombia Korea South Africa
Costa Rica Malaysia Swaziland
Czech Republic Mexico Switzerland-Liechtenstein
Ecuador Morocco Thailand

El Salvador Namibia Tunisia
European Communities New Zeaand United States
Guatemaa Nicaragua Uruguay
Hungary Norway Venezuela

Notification frequency and format:

Member B may makean " up-front" notification of trigger pricesunder the price-based special safeguard.
Where thisis not done, Member B must make an ad hoc notification of the first use of the price-based
special safeguard for each product.

Member B:
" A notificationin theform of Table MA:4 should be submitted. Table MA:4 can beused either
to provide an "up-front” notification of trigger prices or on a case-by-case basis for the first
use of the price-based specia safeguard for any particular product (to be notified to the extent
possible in advance, but in any event within 10 days of the taking of such action unless an up-
front notification of the relevant trigger price has been made)" (G/AG/2 page 5).



AG-IV - Page 16
Table MA:4A MARKET ACCESS. Member B

Notification under Article 5 of the Agreement: special safeguard: price-based

A: "UP-FRONT" NOTIFICATION OF TRIGGER PRICES

Where a Member provides an up-front notification of trigger prices the following format should be
used:

Tariff item number Description of product Trigger price

(as calculated in Annex 1)

0405.00.00 Butter $1250/tonne
0701.10.00 Seed potatoes $876/tonne

SPECIAL SAFEGUARD: PRICE-BASED: Annex 1to Table MA:4

Information required for the calculation of the Trigger Price
(pursuant to Article 5 of the Agreement on Agriculture)

0405.00.00 Butter

Prices in the reference period: 1986: 1000
($ per tonne) 1987: 1300
1988: 1450
Average: 1250

Source of price information: c.i.f. import values (Department of Statistics)

0701.10.00 Seed potatoes

Prices in the reference period: 1986: 777

($ per tonne) 1987: 1000
1988: 851
Average: 876

Source of price information: c.i.f. import values (Department of Statistics)



AG-IV - Page 17

Table MA:4B MARKET ACCESS:. name of Member

Notification under Article 5 of the Agreement: special safeguard: price-based

B: AD HOC NOTIFICATION

Where no up-front notification of the trigger prices is made, the following format should be used on
the first use of the price-based special safeguard for any product:

(1) Description of product: Apples
(2) Tariff item number: 0808.10.00
(3) Trigger price: $850/tonne

(as calculated in Annex 1)

(4) Date of application: as from 15 May 1995

SPECIAL SAFEGUARD: PRICE-BASED: Annex 1to Table MA:4

Information required for the calculation of the Trigger Price
(pursuant to Article 5 of the Agreement on Agriculture)

Prices in the reference period: 1986: 800
($ per tonne) 1987: 900
1988: 850
Average: 850

Source of price information: c.i.f. import values (Department of Statistics)



AG-IV - Page 18

Special safeguard provisons: annual summary of special safeguard actions(TableMA:5)

Notifying Members

1 Only Members with the right to use the specia safeguard provisionsin their schedules should
notify the use of the special safeguard.

2. Member A hasnoright to usethe special safeguardindicatedinits schedulehenceisnot required
tonotify under thisformat. Thisappliesto all Memberswith the exception of thoselisted in paragraph
3. below.

3. In this example, Member B's notification could take two distinct forms depending on whether
action was taken during the year in question. |If action was not taken, a simple statement to this effect
would normally be notified (see Table MA:5A attached). On the other hand, the notification format
would be used where safeguard action was taken for one or more products (see Table MA:5B attached).
Thefollowing Members havetheright to recourseto the specia safeguard provisions on some products
in their schedules hence their notification requirements are akin to those of Member B:

Australia Iceland Philippines
Barbados Indonesia Poland
Botswana Israel Romania
Canada Japan Slovak Republic
Colombia Korea South Africa
Costa Rica Malaysia Swaziland
Czech Republic Mexico Switzerland-Liechtenstein
Ecuador Morocco Thailand

El Salvador Namibia Tunisia
European Communities New Zeaand United States
Guatemaa Nicaragua Uruguay
Hungary Norway Venezuela

Notification frequency and format:
Member B must make an annual notification of the use of the specia safeguard.

Member B:
"An annual notification in the form of Table MA:5 should be made indicating the use of the
special safeguard provisions in any year. The notification should be submitted no later than
30 days following the year in question. Where the special safeguard provisions have not been
invoked in any year, a statement to this effect should be made" (G/AG/2 page 5).



AG-IV - Page 19

Table MA:5A MARKET ACCESS. Member B (option 1)
REPORTING PERIOD: calendar year 1995

Annual summary of special safeguard actions taken

In accordance with the notification requirements (paragraph (iii), page 5 of document G/AG/2),
Member B notifies that the special safeguard provisions were not invoked during 1995.
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AG-IV - Page 21

Domestic support provisons. No Total Aggregate Measurement of Support reduction
commitments (Table DS:1 and the relevant Supporting Tables)

Notifying Members

1 All Members must notify under the domestic support heading although in the case of the | east-
developed country Members, the notification is not annual, but every second year. This section
concentrates on Member A, the Member with no specific Totadl AMS reduction commitment shown
in its schedule.

2. Member A has no specific Aggregate Measurement of Support (AMS) commitment indicated
in Section | of Part IV of its schedule. It is assumed that the "AGST" document referred to in the
schedule indicated that only exempt (from reduction) measures were in place in the base period under
the "green box" (Annex 2 of the Agreement on Agriculture) and developmenta programmes (Article
6:2 of the Agreement) and this remains the case in 1995. Under these assumptions, Member A must
notify those exempt measures under Supporting Tables DS:1 and DS:2 (see attached)®.

This applies to all Members except those listed below.

Austrdia Iceland Poland

Brazil Israel Slovak Republic

Canada Japan Slovenia

Colombia Korea South Africa

Costa Rica Mexico Switzerland-Liechtenstein
Cyprus Morocco Thailand

Czech Republic New Zealand Tunisia

European Communities Norway United States

Hungary Papua New Guinea Venezuela

3. For Member B, see page 25.

Notification frequency and format:

All Members must notify under the domestic support heading athough in the case of theleast-devel oped
country Members, the notification is not annual, but every second year.

Member A:

"For those Members with no base or annual commitment levels shown in Section | of Part

IV of their Schedule:
all Members with the exception of |east-developed Members should submit an annual
notification providing that the Committee may, at the request of a developing country
Member, set aside this requirement other than in respect of Supporting Tables DS:1
to DS:3;
|east-devel oped Members should submit Supporting Tables DS:1 to DS:3 every two
years.

Where no support exists, a statement to this effect should be made" (G/AG/2 page 11).

Member B: See page 25.

1 |f Member A had other measures such as a non-exempt direct payment to producers, other Supporting Tables would have to be
completed to show the provisions of the de minimis clause (Article 6:4 of the Agreement) are met - see, for example, the product " pineapples’
in Member B's notification starting on page 25.
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AG-IV - Page 25

Domestic support provisions: Total Aggregate Measurement of Support reduction
commitments (Table DS:1 and the relevant Supporting Tables)

Notifying Members

1 All Members must notify under the domestic support heading although in the case of the | east-
developed country Members, the notification is not annua, but every second year. This section
concentrates on Member B, the Member with a specific Total AMS reduction commitment shown in
its schedule.

2. For Member A, see page 21.

3. It isassumed Member B has exempt measures under al three categories: the"green box" (Annex
2 of the Agreement on Agriculture), developmental programmes (Article 6:2 of the Agreement) and
the "blue box" category of direct payments under production-limiting programmes (Article 6:5 of the
Agreement). Member B aso has aTotal AMS reduction commitment. All Supporting Tables must,
therefore, be completed to show the calculation of the Total AM S (see attached tables). Thefollowing
Members have specific domestic reduction commitments in their schedules hence their notification
obligations are akin to Member B:

Austrdia Iceland Poland

Brazil Israel Slovak Republic

Canada Japan Slovenia

Colombia Korea South Africa

Costa Rica Mexico Switzerland-Liechtenstein
Cyprus Morocco Thailand

Czech Republic New Zeaand Tunisia

European Communities Norway United States

Hungary Papua New Guinea Venezuela

Notification frequency and format:
All Members must notify under the domestic support heading.
Member A: See page 21.

Member B:
"For all Members with base and annual commitment levels shown in Section | of Part IV of
their Schedule, a notification should be made no later than 90 days following the end of the
calendar (or, marketing, fiscal, etc.) year in question. Wherethe notification submitted within
the 90 day period is provisional, the final notification should be submitted no later than 120
days following the end of the year. A summary table (Table DS:1) and supporting tables
(Supporting Tables DS:1 to DS:9) as attached should be submitted" (G/AG/2 page 11).
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AG-IV - Page 36

Domestic Support provisions: new or modified domestic support measures exempt from
reduction (Table DS:2)

Notifying Members

1 All Members must notify under this heading on an ad hoc basiswhen introducing anew support
measure, or making modificationsto an existing measure, for which anexemption from domestic support
reduction commitments is claimed. Exemptions from domestic support reduction commitments can
fal under one or more of the following three categories: the "green box" (Annex 2 to the Agreement
on Agriculture; "development programmes’ of developing country Members (Article 6:2 of the
Agreement); and direct payments under production-limiting programmes (Article 6:5 of the Agreement).

2. It is assumed that a new "green box" measure (Annex 2 of the Agreement on Agriculture) is
introduced (see table attached).

Notification frequency and format:
All Members must notify under this heading on an ad hoc basis.
Member A and Member B:
"A notification ... should be submitted for each new or modified measure as far as practicable

before such measures are adopted and in any event within 30 days of adoption” (G/AG/2 page
22).



AG-1V - Page 37
Table DS:2 DOMESTIC SUPPORT: Member A / Member B

Notification under Article 18:3 of the Agreement: New or modified domestic support
measures exempt from reduction

(1) Full title of measure: Domestic food aid entitlement for low-income families.

(2) Domestic legidation reference: Law 1995/345 of 20 April 1995

(3) Detailed description of measure with reference to criteria, i.e. thosein:

Annex 2: Greenbox: domesticfood aid; Through asystem of discount cardsissued to families
considered to be in a low-income category, the families can purchase food directly from a
government agency at asharply reduced price. The foods include dairy products, rice, cered
products and vegetable oils. Purchases of food necessary to operate the scheme are made by
the government agency at the current market price (the government agency may also import

the food as necessary given the domestic/externa price relationships).

(4) Cost of measure: Estimate for 1996: $30 million
(5) Date of entry into effect: 1 January 1996
(6) Period of application: unlimited

(7) Productsto principally benefit (if any individual product(s)): no individua product



AG-IV - Page 38

Export subsidies - No specific reduction commitments (Table ES:1 and the relevant
Supporting Table)

Notifying Members

3. All Members must notify under the export subsidy heading annualy. This section focuses
on Member A, the Member without any specific reduction commitments in its schedule.

4, Member A hasno specific export subsidy reduction commitment indicated in Section |1 of Part
IV of its schedule. Under this assumption, Member A must either confirm that no export subsidies
arein operation (Table ES:1 option 1 attached) or, if Member A is using export subsidies under the
provisions of Article 9:4 of the Agreement on Agriculture (export subsidies that can be used by
developing country Members), it should notify the incidence of such subsidies (Table ES:1 option 2
and Supporting Table ES:2 attached).

This applies to all Members except those listed below:

Austrdia Iceland Slovak Republic

Brazil Indonesia South Africa

Canada Israel Switzerland-Liechtenstein
Colombia Mexico Turkey

Cyprus New Zealand Uruguay

Czech Republic Norway United States

European Communities Poland Venezuela

Hungary Romania

5. For Member B see page 41.

Notification frequency and format:
All Members must notify under the export subsidy heading annually.

Member A:
"For those Members with no base or annual commitment levels shown in Section |1 of Part
IV of their Schedule, an annual notification following the end of the year in question should
be made no later than 30 days following the period in the form of a statement confirming that
no export subsidies exist or, in the case of developing country Members using exempt export
subsidies (Article 9:1(d) and (e)), in the form of Supporting Table ES:2" (G/AG/2 page 24).

Member B: See page 41.
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AG-IV - Page 41

Export subsdies - specific reduction commitments (Table ES:1 and therelevant Supporting
Table)

Notifying Members

1 All Members must notify under the export subsidy heading annualy. This section focuses
on Member B, the Member with specific reduction commitments in its schedule.

2. For Member A see page 38.

3. It isassumed that Member B has specific export reduction commitments on two products (wheat
and oranges) so it must notify annually under TablesES: 1 (and Supporting Table ES:1). Thefollowing
M embers have specific export subsidy reduction commitmentsintheir scheduleshencetheir notification
requirements are akin to those of Member B:

Austrdia Iceland Slovak Republic

Brazil Indonesia South Africa

Canada Israel Switzerland-Liechtenstein
Colombia Mexico Turkey

Cyprus New Zealand Uruguay

Czech Republic Norway United States

European Communities Poland Venezuela

Hungary Romania

Notification frequency and format:
All Members must notify under the export subsidy heading annually.
Member A: See page 38.

Member B:

"For all Members with base and annual commitment levels shown in Section Il of Part IV of
their Schedule, an annua notification following the end of the calendar (or, marketing, fiscal,
etc.) year in question should be made. A notification should be made no later than 60 days
following end of theyear in question. Wherethe notification submitted within the 60 day period
is provisiona, the final notification should be submitted no later than 120 days following the
end of theyear in question. The notification should take the form of Table ES:1 accompanied
by Supporting TableES: 1. Wherenecessary, detailsof the use of downstream flexibility should
be included in the notification" (G/AG/2 page 24).
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AG-IV - Page 44
Export subsidy commitments - total exports (Table ES:2)
Notifying Members

1 Only Members with specific export subsidy reduction commitments or Members which are
"significant exporters' (see G/AG/2/Add.1) should notify total exports.

2. Member A has no specific export subsidy reduction commitments indicated in Section Il of
Part IV of itsschedulenor isit a" significant exporter" henceis not required to notify under thisformat.
This applies to all Members with the exception of those listed in paragraph 3. below.

3. It isassumed that Member B has specific export reduction commitments on two products (wheat
and oranges) so it must notify annually under Table ES:2. In addition, it is assumed to be asignificant
exporter of coarse grainsin the sense of the notification requirements (G/AG/2/Add. 1) and thus must
notify the total exports of this product in Table ES:2 along with those of wheat and oranges. The
following Members have specific export subsidy reduction commitments in their schedules or are
"significant exporters':

Argentina Honduras Poland
Australia Hungary Romania

Brazil Iceland Slovak Republic
Canada Indonesia South Africa
Chile Israel Switzerland-Liechtenstein
Colombia Madaysia Thailand

Costa Rica Mexico Turkey

Cuba New Zealand Uruguay
Cyprus Norway United States
Czech Republic Pakistan Venezuela
European Communities Philippines Zimbabwe

Notification frequency and format:

Only Memberswith specific export subsidy reduction commitmentsor Memberswhich are " significant
exporters' (see G/AG/2/Add.1) should notify total exports.

Member B:

"For all Members with base and annual commitment levels shown in Section Il of Part IV of
their Schedule plus dl other Members which are significant exporters..... [see GIAG/2/Add.1].. .,
an annual notification of thetotal volume of exports of the product(s) concerned should be made.
Notifications in respect of the first two years of implementation should be made no later than
120 days following the end of the end of the calendar (or, marketing, fiscal, etc.) year in
guestion. Where a notification with respect to any product or group of productsis provisiona
afina notification shall bemadenolater than 180 daysfollowing theend of theyear in question.
In respect of the third and subsequent years of implementation notifications shall be made no
later than 120 days following the end of the implementation year in question... Notifications
should take the form of Table ES:2 and, in the case of Members with base and annual
commitment levels shown in Section 11 of Part 1V of their Schedule, the data on total exports
shall be on a basis comparable to that provided in Table ES:1..." (G/AG/2 page 24).
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AG-1V - Page 46
Export subsidy commitments - total food aid (Table ES:3)

Notifying Members

1 Only Members which are food aid donors should notify total food aid.
2. It is assumed that Member A is not afood aid donor.
3. It is assumed that Member B provides wheat and skim milk powder as food aid hence must

notify skim milk powder food aid under Table ES:3 (wheat food aid is notified under Table ES:1).
See attached table.

Notification frequency and format:
Only Members which are food aid donors should notify total food aid.

Member B:
"For al food donor Members, anotificationintheform of Table ES: 3 showing thetotal volume
of food aid should be provided (unlessthisinformation is required to be provided under [Table
ES:1] above)... The notification should be made no later than 120 days following the end of
the year in question.” (G/AG/2 page 25).
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AG-IV - Page 48

Export prohibitions and restrictions (Table ER:1)

Notifying Members

1 All Members (except developing country Members which are not net exporters of the product
concerned) must notify under thisheading on an ad hoc basiswhen anew export prohibition or restriction
isintroduced (see Article 12 of the Agreement on Agriculture).

2. It is assumed that a new export restriction is introduced (see table attached).

Notification frequency and format:

All Members (except devel oping country Memberswhich arenot net exportersof the product concerned)
must notify under this heading on an ad hoc basis.

Member A and Member B:
"A notification ... should be made as far as practicable in advance of the measure being taken"
(G/IAG/2 page 31).



AG-IV - Page 49
Table ER:1 EXPORT RESTRICTIONS. Member A and Member B

Notification under Article 12 of the Agreement: Export prohibitions and restrictions

(1) Description of product:  Sunflower seeds

(2) Tariff item number(s):  1206.00.00

(3) Nature of, and justification for, measure to be introduced:
Pursuant to Article X1, paragraph 2(a) of GATT 1994 and in accordance with Article 12,
paragraph 1 of the Agreement on Agriculture, an export quota system is being introduced in
order to prevent a critical shortage in the domestic market resulting from a drought-related
poor harvest of sunflower seeds. The product is of vital importance in the domestic food
processing industry.

Member A/B is prepared to enter into consultation, under Article 12, paragraph 1(b) of the
Agreement on Agriculture, with any Member having a substantia interest as an importer.

(4) Duration of application of measure:
The measure will run from 28 August 1995 to 31 March 1996 at which time supplies from
the new season's harvest should be entering the market.
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Monitoring of thefollow-up tothe Decision on M easur esconcer ningthe Possible Negative
Effectsof theReform Programmeon L east-developed and Net Food-importing Developing
Countries (Table NF:1, items (1) to (3))

Notifying Members

1 Only Memberswhich arefood aid donors or donors of technica and financial assistance should
notify annualy.

2. It is assumed that Member A is not afood or other aid donor.

3. It is assumed that Member B donates food aid (wheat and skim milk powder) to some of the
Members covered by the Decision hence must notify under headings (1) and (2) of Table NF:1. In
addition, as it provides technical and financia assistance to some Members it must aso notify under
heading (3). See attached table.

Notification frequency and format:
Only Members which are food or other aid donors should notify these elements annually.
Member B:
"A notification should be made by al donor Members at least annually with respect to items

(1), (2) and (3) in Table NF:1. The notification should be madeno |ater than 60 days following
the relevant period" (G/AG/2 page 33).
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Table NF:1 NOTIFICATION UNDER ARTICLE 16:2 OF THE AGREEMENT:
MONITORING OF THE FOLLOW-UP TO THE DECISION ON
MEASURES CONCERNING THE POSSIBLE NEGATIVE EFFECTS OF
THE REFORM PROGRAMME ON LEAST-DEVELOPED AND NET
FOOD-IMPORTING DEVELOPING COUNTRIES: Member B

REPORTING PERIOD: calendar year 1995

(1) Quantity of food aid provided to least-developed and net food-importing developing
countries:

Product Quantity of food aid to least- Quantity of food aid to net food-
developed country Members importing developing country
Members (G/AG/5)
Wheat 6,000 t 2,000t
Skim milk powder 1,500 t 64t

(2) Indication of the proportion in fully grant form or appropriate concessional terms:

All the wheat listed under (1), above, was provided in fully grant form. 80% of the skim milk powder
provided as food aid was in grant form.

(3) Technical and financial assistance under paragraph 3(iii) of the Decision:

The goal of the provision of technical and financial assistance by Member B is to assist in the
improvement of agricultura productivity and the infrastructure in least-developed and net food-importing
developing countries.

In total, financial assistance amounting to, or valued at, $13 million was provided to beneficiaries of
the Decision. Of thistota amount, $ 6 million was provided directly to |east-devel oped country Members
(country X: $...; country Y: $...) and $ 1 million to net food-importing developing country Members
(country Z: $...; ...). Another $ 5 million was provided to internationa or regiona development agencies
for their programmes (World Food Programme: $...; Asian Development Bank: $...).

In addition, technical assistance in the form of agricultural specialists seconded to countries X, Y and
Z played an important role in the foreign aid programme of Member B. All costs of the secondment,
including the provision of equipment in the recipient countries, was borne by Member B.
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Monitoring of thefollow-up tothe Decision on M easur esconcer ningthe Possible Negative
Effectsof theReform Programmeon L east-developed and Net Food-importing Developing
Countries (Table NF:1, item (4))

Notifying Members
1 Any Member may notify relevant information on an ad hoc basis.

2. It is assumed that Member B wishes to provide information relevant to the implementation of
the Decision (see table attached).

Notification frequency and format:

Any Member may notify on an ad hoc basis.
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Table NF:1 NOTIFICATION UNDER ARTICLE 16:2 OF THE AGREEMENT:
MONITORING OF THE FOLLOW-UP TO THE DECISION ON
MEASURES CONCERNING THE POSSIBLE NEGATIVE EFFECTS OF
THE REFORM PROGRAMME ON LEAST-DEVELOPED AND NET
FOOD-IMPORTING DEVELOPING COUNTRIES: Member B

REPORTING PERIOD: calendar year 1995

(4) Other relevant infor mation with respect to actionstaken within theframework of the Decision:

Member B provides scholarships to students of |east-developed countries to provide them with skills
which can be used to increase agricultura productivity in their home countries. It is estimated that
these scholarships affected some x students at a cost of around $ X.

The Embassies of Member B provide market and trade information especially for potential exporters
of agricultura products from least-developed and net food-importing developing countries.
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AG-V

AGREEMENT ON AGRICULTURE

TEXT OF THE AGREEMENT
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AGREEMENT ON AGRICULTURE

Members,

Having decided to establish a basis for initiating a process of reform of trade in agriculture
in line with the objectives of the negotiations as set out in the Punta del Este Declaration;

Recalling that their long-term objective as agreed at the Mid-Term Review of the Uruguay
Round "isto establish afair and market-oriented agricultural trading system and that areform process
should be initiated through the negotiation of commitments on support and protection and through the
establishment of strengthened and more operationally effective GATT rules and disciplines”;

Recalling further that "the above-mentioned long-term objective is to provide for substantial
progressive reductionsin agricultura support and protection sustained over an agreed period of time,
resulting in correcting and preventing restrictions and distortions in world agricultural markets';

Committed to achieving specific binding commitmentsin each of the following areas: market
access; domestic support; export competition; and to reaching an agreement on sanitary and
phytosanitary issues;

Having agreed that in implementing their commitments on market access, developed country
Members would take fully into account the particular needs and conditions of developing country
Members by providing for agreater improvement of opportunities and terms of access for agricultural
products of particular interest to these Members, including thefullest liberalization of tradein tropica
agricultural products as agreed at the Mid-Term Review, and for products of particular importance
to the diversification of production from the growing of illicit narcotic crops,

Noting that commitments under the reform programme should be made in an equitable way
among all Members, having regardto non-trade concerns, including food security and the need to protect
the environment; having regard to the agreement that special and differentia treatment for developing
countriesisan integral e ement of the negotiations, and taking into account the possible negative effects
of theimplementation of thereform programme on |east-devel oped and net food-importing devel oping
countries;

Hereby agree as follows:

Part |
Article 1

Definition of Terms

In this Agreement, unless the context otherwise requires:

@ "Aggregate Measurement of Support” and "AMS' mean the annua level of support,
expressed in monetary terms, provided for an agricultural product in favour of the
producers of the basic agricultural product or non-product-specific support provided
in favour of agricultura producers in genera, other than support provided under
programmes that qualify as exempt from reduction under Annex 2 to this Agreement,
which is:

) with respect to support provided during the baseperiod, specifiedintherelevant
tables of supporting materia incorporated by referencein Part IV of aMember's
Schedule; and

(i) with respect to support provided during any year of theimplementation period
and thereafter, calculated in accordance with the provisions of Annex 3 of this



(b)

(©
(d)
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(f)

(9)

(h)

(i)
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Agreement and taking into account the constituent data and methodol ogy used
in the tables of supporting materia incorporated by reference in Part IV of
the Member's Schedule;

"basic agricultural product” in relation to domestic support commitments is defined
asthe product as close as practicable to the point of first sale as specifiedinaMember's
Schedule and in the related supporting material;

"budgetary outlays" or "outlays" includes revenue foregone;

"Equivalent Measurement of Support” means the annual level of support, expressed
in monetary terms, provided to producers of a basic agricultura product through the
application of one or more measures, the calculation of which in accordance with the
AMS methodology is impracticable, other than support provided under programmes
that qualify as exempt from reduction under Annex 2 to this Agreement, and which
is:

) with respect to support provided during thebaseperiod, specifiedintherel evant
tables of supporting materia incorporated by referencein Part IV of aMember's
Schedule; and

(i) with respect to support provided during any year of theimplementation period
and thereafter, calculated in accordance with the provisions of Annex 4 of this
Agreement and taking into account the constituent data and methodol ogy used
in the tables of supporting materia incorporated by reference in Part IV of
the Member's Schedule;

"export subsidies" refers to subsidies contingent upon export performance, including
the export subsidies listed in Article 9 of this Agreement;

"implementation period" means the six-year period commencing in the year 1995, except
that, for the purposesof Article 13, it meansthe nine-year period commencing in 1995;

"market access concessions' includes dl market access commitments undertaken pursuant
to this Agreement;

"Total Aggregate Measurement of Support” and "Tota AMS' mean the sum of all
domestic support provided in favour of agricultura producers, calculated as the sum
of dl aggregate measurements of support for basic agricultura products, al non-product-
specific aggregate measurements of support and all equival ent measurements of support
for agricultura products, and which is:

) with respect to support provided during the base period (i.e. the "Base Tota
AMS'") and the maximum support permitted to be provided during any year
of the implementation period or thereafter (i.e. the " Annual and Final Bound
Commitment Levels'), as specified in Part 1V of a Member's Schedule; and

(i) with respect to the level of support actually provided during any year of the
implementation period and theresfter (i.e. the"Current Totd AMS'), caculated
in accordance with the provisions of this Agreement, including Article 6, and
with the constituent data and methodology used in the tables of supporting
material incorporated by reference in Part 1V of the Member's Schedule;

"year" in paragraph (f) above and in relation to the specific commitments of aMember
refers to the calendar, financial or marketing year specified in the Schedule relating
to that Member.
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Article 2
Product Coverage
ThisAgreement appliesto theproductslistedin Annex 1 tothisAgreement, hereinafter referred
to as agricultura products.
Part 11
Article 3
Incorporation of Concessions and Commitments

1 The domestic support and export subsidy commitmentsin Part 1V of each Member's Schedule
constitute commitments limiting subsidization and are hereby made an integra part of GATT 1994.

2. Subject to theprovisionsof Article 6, aMember shall not provide support in favour of domestic
producers in excess of the commitment levels specified in Section | of Part IV of its Schedule.

3. Subject to the provisions of paragraphs 2(b) and 4 of Article 9, a Member shall not provide
export subsidies listed in paragraph 1 of Article 9 in respect of the agricultura products or groups of
products specified in Section Il of Part IV of its Schedulein excess of the budgetary outlay and quantity
commitment levels specified therein and shall not provide such subsidiesin respect of any agricultural
product not specified in that Section of its Schedule.

Part 11
Article 4

Market Access

1. Market access concessions contained in Schedules relate to bindings and reductions of tariffs,
and to other market access commitments as specified therein.

2. Members shall not maintain, resort to, or revert to any measures of the kind which have been
required to be converted into ordinary customs duties', except as otherwise provided for in Article 5
and Annex 5.

Article 5
Soecial Safeguard Provisions

1 Notwithstanding the provisions of paragraph 1(b) of Article Il of GATT 1994, any Member
may take recourse to the provisions of paragraphs 4 and 5 below in connection with the importation
of an agricultura product, in respect of which measures referred to in paragraph 2 of Article 4 of this
Agreement have been converted into an ordinary customs duty and which is designated in its Schedule
with the symbol "SSG" as being the subject of a concession in respect of which the provisions of this
Article may be invoked, if:

These measures include quantitative import restrictions, variable import levies, minimum import prices,
discretionary import licensing, non-tariff measures maintai ned through state-trading enterprises, voluntary export
restraints, and similar border measures other than ordinary customs duties, whether or not the measures are
maintained under country-specific derogations from the provisionsof GATT 1947, but not measures maintained
under balance-of -payments provisionsor under other general, non-agriculture-specific provisionsof GATT 1994
or of the other Multilateral Trade Agreements in Annex 1A to the WTO Agreement.
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€) the volume of imports of that product entering the customs territory of the Member
granting the concession during any year exceeds a trigger level which relates to the
existing market access opportunity as set out in paragraph 4; or, but not concurrently:

(b) the priceat whichimportsof that product may enter thecustomsterritory of theMember
granting the concession, as determined on the basis of the c.i.f. import price of the
shipment concerned expressed in terms of its domestic currency, falls below atrigger
price equal to the average 1986 to 1988 reference price? for the product concerned.

2. Imports under current and minimum access commitments established as part of a concession
referred to in paragraph 1 above shall be counted for the purpose of determining the volume of imports
required for invoking the provisions of subparagraph 1(a) and paragraph 4, but imports under such
commitments shall not be affected by any additional duty imposed under either subparagraph 1(a) and
paragraph 4 or subparagraph 1(b) and paragraph 5 below.

3. Any supplies of the product in question which were en route on the basis of a contract settled
before the additional duty isimposed under subparagraph 1(a) and paragraph 4 shall be exempted from
any such additiona duty, provided that they may be counted in the volume of imports of the product
in question during the following year for the purposes of triggering the provisions of subparagraph 1(a)
in that year.

4, Any additional duty imposed under subparagraph 1(a) shall only be maintained until the end
of the year in which it has been imposed, and may only be levied at a level which shall not exceed
one third of the level of the ordinary customs duty in effect in the year in which the action is taken.
Thetrigger level shal be set according to the following schedule based on market access opportunities
defined as imports as a percentage of the corresponding domestic consumption® during the three preceding
years for which data are available:

@ where such market access opportunities for a product are less than or equa to 10 per
cent, the base trigger level shall equal 125 per cent;

(b) where such market access opportunities for a product are greater than 10 per cent but
less than or equal to 30 per cent, the base trigger level shall equal 110 per cent;

(© where such market access opportunities for aproduct are greater than 30 per cent, the
base trigger level shall equal 105 per cent.

Inall casestheadditional duty may beimposedin any year wherethe absol ute volume of imports
of the product concerned entering the customsterritory of the Member granting the concession exceeds
the sum of (x) the base trigger level set out above multiplied by the average quantity of imports during
the three preceding years for which data are available and (y) the absolute volume change in domestic
consumption of the product concerned in the most recent year for which data are available compared
to the preceding year, provided that the trigger level shall not be less than 105 per cent of the average
quantity of imports in (x) above.

5. The additiona duty imposed under subparagraph 1(b) shall be set according to the following
schedule:

€) if the difference between the c.i.f. import price of the shipment expressed in terms
of the domestic currency (hereinafter referred to asthe "import price") and the trigger

*The reference price used toinvoke the provisions of thissubparagraph shall, ingeneral, betheaverage c.i.f.
unit value of the product concerned, or otherwise shall be an appropriate price in terms of the quality of the product
and its stage of processing. It shall, following itsinitial use, be publicly specified and available to the extent
necessary to allow other Members to assess the additional duty that may be levied.

3Where domestic consumption is not taken into account, the base trigger level under subparagraph 4(a) shall
apply.
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priceas defined under that subparagraphislessthan or equal to 10 per cent of thetrigger
price, no additiona duty shall be imposed;

(b) if the difference between the import price and the trigger price (hereinafter referred
to asthe "difference") is greater than 10 per cent but less than or equal to 40 per cent
of thetrigger price, the additional duty shall equal 30 per cent of the amount by which
the difference exceeds 10 per cent;

(© if the difference is greater than 40 per cent but less than or equal to 60 per cent of
the trigger price, the additional duty shall equal 50 per cent of the amount by which
the difference exceeds 40 per cent, plus the additional duty alowed under (b);

(d) if the difference is greater than 60 per cent but less than or equal to 75 per cent, the
additiona duty shall equal 70 per cent of the amount by which the difference exceeds
60 per cent of the trigger price, plus the additional duties allowed under (b) and (c);

(e if the difference is greater than 75 per cent of the trigger price, the additiona duty
shall equal 90 per cent of the amount by which the difference exceeds 75 per cent,
plus the additiona duties allowed under (b), (c) and (d).

6. For perishable and seasonal products, the conditions set out above shall be applied in such a
manner as to take account of the specific characteristics of such products. In particular, shorter time
periods under subparagraph 1(a) and paragraph 4 may be used in referenceto the corresponding periods
in the base period and different reference prices for different periods may be used under
subparagraph 1(b).

7. Theoperation of thespecial safeguard shall becarried outinatransparent manner. Any Member
taking action under subparagraph 1(a) above shal give notice in writing, including relevant data, to
the Committee on Agriculture as far in advance as may be practicable and in any event within 10 days
of theimplementation of such action. In caseswhere changesin consumption volumes must beallocated
toindividual tariff lines subject to action under paragraph 4, relevant data shal include theinformation
and methods used to allocate these changes. A Member taking action under paragraph 4 shall afford
any interested Members the opportunity to consult with it in respect of the conditions of application
of such action. Any Member taking action under subparagraph 1(b) above shall give noticein writing,
including relevant data, to the Committee on Agriculture within 10 days of the implementation of the
first such action or, for perishable and seasonal products, the first action in any period. Members
undertake, as far as practicable, not to take recourse to the provisions of subparagraph 1(b) where the
volume of imports of the products concerned are declining. In either case aMember taking such action
shall afford any interested Members the opportunity to consult with it in respect of the conditions of
application of such action.

8. Where measures are taken in conformity with paragraphs 1 through 7 above, Members undertake
not to have recourse, in respect of such measures, to the provisions of paragraphs 1(a) and 3 of Article
XIX of GATT 1994 or paragraph 2 of Article 8 of the Agreement on Safeguards.

9. The provisions of this Article shall remain in force for the duration of the reform process as
determined under Article 20.
Part IV
Article 6
Domestic Support Commitments
1 The domestic support reduction commitments of each Member contained in Part 1V of its Schedule
shall apply to al of itsdomestic support measuresin favour of agricultural producerswith the exception
of domestic measures which are not subject to reduction in terms of the criteria set out in this Article

and in Annex 2 to this Agreement. The commitments are expressed in terms of Total Aggregate
Measurement of Support and "Annua and Final Bound Commitment Levels'.
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2. In accordance with the Mid-Term Review Agreement that government measures of assistance,
whether direct or indirect, to encourage agricultural and rural development are an integral part of the
devel opment programmes of devel oping countries, investment subsidies which are generally available
to agriculture in developing country Members and agricultural input subsidies generaly available to
low-income or resource-poor producersin devel oping country Members shall be exempt from domestic
support reduction commitments that would otherwise be applicable to such measures, as shall domestic
support to producers in developing country Members to encourage diversification from growing illicit
narcotic crops. Domestic support meeting the criteria of this paragraph shall not be required to be
included in a Member's calculation of its Current Total AMS.

3. A Member shall be considered to be in compliance with its domestic support reduction
commitments in any year in which its domestic support in favour of agricultura producers expressed
in terms of Current Total AMS does not exceed the corresponding annual or final bound commitment
level specified in Part 1V of the Member's Schedule.

4, @ A Member shall not berequired to includein the calculation of its Current Total AMS
and shall not be required to reduce:

) product-specific domestic support which would otherwise be required to be
included in a Member's calculation of its Current AMS where such support
doesnot exceed 5 per cent of that Member' stotal value of production of abasic
agricultural product during the relevant year; and

(i) non-product-specific domestic support which would otherwise be required to
beincluded inaMember's calculation of its Current AM S where such support
does not exceed 5 per cent of the value of that Member's total agricultural
production.

(b) For devel oping country Members, the de minimispercentage under this paragraph shall
be 10 per cent.

5. €) Direct payments under production-limiting programmes shall not be subject to the
commitment to reduce domestic support if:

) such payments are based on fixed area and yields;, or

(i) such payments are made on 85 per cent or less of the baselevel of production;
or

(iii) livestock payments are made on a fixed number of head.

(b) The exemption from the reduction commitment for direct payments meeting the above
criteria shall be reflected by the exclusion of the vaue of those direct paymentsin a
Member's calculation of its Current Total AMS.

Article 7
General Disciplines on Domestic Support

1 Each Member shdl ensure that any domestic support measures in favour of agriculturd producers
which arenot subject to reduction commitmentsbecausethey qualify under thecriteriaset outin Annex 2
to this Agreement are maintained in conformity therewith.

2. €) Any domestic support measure in favour of agricultural producers, including any
modification to such measure, and any measure that is subsequently introduced that
cannot be shown to satisfy the criteriain Annex 2 to this Agreement or to be exempt
from reduction by reason of any other provision of this Agreement shall be included
in the Member's calculation of its Current Total AMS.
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Where no Total AMS commitment exists in Part IV of a Member's Schedule, the
Member shall not provide support to agricultural producers in excess of the relevant
de minimis level set out in paragraph 4 of Article 6.
Part V

Article 8

Export Competition Commitments

Each Member undertakes not to provide export subsidies otherwise than in conformity with
this Agreement and with the commitments as specified in that Member's Schedule.

Article 9

Export Subsidy Commitments

1 The following export subsidies are subject to reduction commitments under this Agreement:

@

(b)

(©

(d)

(€

(f)

(b)

the provision by governmentsor their agenciesof direct subsidies, including payments-
in-kind, to a firm, to an industry, to producers of an agricultural product, to a
cooperative or other association of such producers, or to amarketing board, contingent
on export performance;

the sale or disposal for export by governments or their agencies of non-commercia
stocks of agricultural products at a price lower than the comparable price charged for
the like product to buyers in the domestic market;

payments on the export of an agricultura product that are financed by virtue of
governmental action, whether or not a charge on the public account is involved,
including payments that are financed from the proceeds of a levy imposed on the
agricultural product concerned or on an agricultura product from which the exported
product is derived;

the provision of subsidies to reduce the costs of marketing exports of agricultura
products (other thanwidely availableexport promotion and advisory services) including
handling, upgrading and other processing costs, and the costs of international transport
and freight;

internal transport and freight charges on export shipments, provided or mandated by
governments, on terms more favourable than for domestic shipments;

subsidies on agricultura products contingent on their incorporation in exported products.

Except as provided in subparagraph (b), the export subsidy commitment levelsfor each
year of theimplementation period, as specifiedinaMember's Schedule, represent with
respect to the export subsidies listed in paragraph 1 of this Article:

) in the case of budgetary outlay reduction commitments, the maximum level
of expenditure for such subsidiesthat may be allocated or incurred in that year
in respect of the agricultural product, or group of products, concerned; and

(i) in the case of export quantity reduction commitments, the maximum quantity
of anagricultura product, or group of products, in respect of which such export
subsidies may be granted in that year.

In any of the second through fifth years of the implementation period, a Member may
provide export subsidies listed in paragraph 1 above in a given year in excess of the
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corresponding annua commitment levelsin respect of the products or groups of products
specified in Part IV of the Member's Schedule, provided that:

) the cumulative amounts of budgetary outlays for such subsidies, from the
beginning of the implementation period through the year in question, does not
exceed the cumul ative amounts that would have resulted from full compliance
with the relevant annua outlay commitment levels specified in the Member's
Schedule by more than 3 per cent of the base period level of such budgetary
outlays;

(i) the cumulative quantities exported with the benefit of such export subsidies,
from the beginning of the implementation period through the year in question,
does not exceed the cumulative quantities that would have resulted from full
compliance with the relevant annual quantity commitment levels specified in
theMember' s Scheduleby morethan 1. 75 per cent of the base period quantities;

(iii)  thetotal cumulative amounts of budgetary outlays for such export subsidies
and the quantities benefiting from such export subsidies over the entire
implementation period are no greater than the totas that would have resulted
from full compliance with the relevant annual commitment levels specified in
the Member's Schedule; and

(iv) the Member' s budgetary outlays for export subsidies and the quantities benefiting
from such subsidies, at the conclusion of the implementation period, are no
greater than 64 per cent and 79 per cent of the 1986-1990 base period levels,
respectively. For developing country Members these percentages shall be 76
and 86 per cent, respectively.

3. Commitments relating to limitations on the extension of the scope of export subsidization are
as specified in Schedules.

4, During theimplementation period, developing country Members shdl not be required to undertake
commitmentsin respect of the export subsidieslisted in subparagraphs (d) and (€) of paragraph 1 above,
provided that these are not applied in a manner that would circumvent reduction commitments.

Article 10
Prevention of Circumvention of Export Subsidy Commitments

1 Export subsidies not listed in paragraph 1 of Article 9 shall not be applied in a manner which
resultsin, or which threatensto lead to, circumvention of export subsidy commitments; nor shall non-
commercia transactions be used to circumvent such commitments.

2. Members undertake to work toward the development of internationally agreed disciplines to
govern the provision of export credits, export credit guarantees or insurance programmes and, after
agreement on such disciplines, to provide export credits, export credit guarantees or insurance
programmes only in conformity therewith.

3. Any Member which claims that any quantity exported in excess of a reduction commitment
level is not subsidized must establish that no export subsidy, whether listed in Article 9 or not, has
been granted in respect of the quantity of exportsin question.

4. Members donors of international food aid shall ensure:

€) that theprovision of international food aidisnot tied directly or indirectly tocommercia
exports of agricultural products to recipient countries;

(b) that international food aid transactions, including bilateral food aid which ismonetized,
shall be carried out in accordance with the FAO "Principles of Surplus Disposa and
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Consultative Obligations', including, where appropriate, the system of Usud Marketing
Requirements (UMRS); and

(© that such aid shall be provided to the extent possible in fully grant form or on terms
no less concessiona than those provided for in Article IV of the Food Aid
Convention 1986.
Article 11
Incorporated Products
In no casemay the per-unit subsidy paid on anincorporated agricultural primary product exceed
the per-unit export subsidy that would be payable on exports of the primary product as such.
Part VI
Article 12
Disciplines on Export Prohibitions and Restrictions
1 Where any Member institutes any new export prohibition or restriction on foodstuffs in
accordance with paragraph 2(a) of Article X1 of GATT 1994, the Member shall observe the following

provisions:

€) the Member instituting the export prohibition or restriction shall givedue consideration
to the effects of such prohibition or restriction on importing Members' food security;

(b) before any Member institutes an export prohibition or restriction, it shal give notice
inwriting, asfar in advanceaspracticable, to the Committee on Agriculture comprising
such information as the nature and the duration of such measure, and shall consult,
upon request, with any other Member having a substantial interest as animporter with
respect to any matter related to the measurein question. The Member instituting such
export prohibition or restriction shal provide, upon request, such a Member with
necessary information.

2. The provisions of this Article shall not apply to any developing country Member, unless the
measureistaken by adeveloping country Member which isanet-food exporter of the specific foodstuff
concerned.
Part VII
Article 13
Due Restraint

During the implementation period, notwithstanding the provisions of GATT 1994 and the

Agreement on Subsidies and Countervailing Measures (referred to in this Article as the " Subsidies

Agreement"):

€) domestic support measures that conform fully to the provisions of Annex 2 to this
Agreement shall be:

) non-actionable subsidies for purposes of countervailing duties’,

4'Countervailing duties' where referred to in this Article are those covered by Article VI of GATT 1994
and Part V of the Agreement on Subsidies and Countervailing Measures.
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exempt from actions based on Article XVI of GATT 1994 and Part 111 of the
Subsidies Agreement; and

exempt from actions based on non-violation nullification or impairment of the
benefits of tariff concessions accruing to another Member under Article Il of
GATT 1994, in the sense of paragraph 1(b) of Article XXIII of GATT 1994;

domestic support measures that conform fully to the provisions of Article 6 of this
Agreement including direct payments that conform to the requirements of paragraph
5 thereof, asreflected in each Member's Schedule, as well as domestic support within
de minimis levels and in conformity with paragraph 2 of Article 6, shal be:

(i)

(i1)

(iii)

exempt from the imposition of countervailing duties unless a determination
of injury or threat thereof ismadein accordancewith Article VI of GATT 1994
and Part V of the Subsidies Agreement, and due restraint shall be shown in
initiating any countervailing duty investigations;

exempt from actions based on paragraph 1 of Article XVI of GATT 1994 or
Articles 5 and 6 of the Subsidies Agreement, provided that such measures do
not grant support to a specific commodity in excess of that decided during the
1992 marketing year; and

exempt from actions based on non-violation nullification or impairment of the
benefits of tariff concessions accruing to another Member under Article Il of
GATT 1994, in the sense of paragraph 1(b) of Article XXIIl of GATT 1994,
provided that such measures do not grant support to a specific commodity in
excess of that decided during the 1992 marketing year;

export subsidies that conform fully to the provisions of Part V of this Agreement, as
reflected in each Member's Schedule, shall be:

(i)

(i1)

subject to countervailing duties only upon a determination of injury or threat
thereof based on volume, effect on prices, or consequent impact in accordance
with Article VI of GATT 1994 and Part VV of the Subsidies Agreement, and
duerestraint shall beshownininitiating any countervailing duty investigations;
and

exempt from actions based on Article XVI of GATT 1994 or Articles 3, 5and
6 of the Subsidies Agreement.

Part V111

Article 14

Sanitary and Phytosanitary Measures

Members agreeto giveeffect to the Agreement on the Application of Sanitary and Phytosanitary

M easures.
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Part I1X
Article 15
Soecial and Differential Treatment
1 In keeping with the recognition that differential and more favourable treatment for developing
country Members is an integral part of the negotiation, special and differential treatment in respect
of commitments shall be provided as set out in the relevant provisions of this Agreement and embodied
in the Schedules of concessions and commitments.
2. Developing country Members shall have the flexibility to implement reduction commitments
over aperiod of upto 10 years. Least-developed country Members shall not be required to undertake
reduction commitments.
Part X
Article 16
Least-Developed and Net Food-Importing Developing Countries
1 Developed country Members shall take such action as is provided for within the framework
of the Decision on Measures Concerning the Possible Negative Effects of the Reform Programme on

Least-Developed and Net Food-Importing Devel oping Countries.

2. The Committee on Agriculture shall monitor, as appropriate, the follow-up to this Decision.

Part XI
Article 17
Committee on Agriculture
A Committee on Agriculture is hereby established.
Article 18
Review of the Implementation of Commitments

1 Progress in the implementation of commitments negotiated under the Uruguay Round reform
programme shall be reviewed by the Committee on Agriculture.

2. The review process shall be undertaken on the basis of notifications submitted by Members
in relation to such matters and at such intervals as shall be determined, as well as on the basis of such
documentation as the Secretariat may be requested to preparein order to facilitate the review process.

3. In addition to the notifications to be submitted under paragraph 2, any new domestic support
measure, or modification of an existing measure, for which exemption from reduction is claimed shall
be notified promptly. This notification shall contain details of the new or modified measure and its
conformity with the agreed criteria as set out either in Article 6 or in Annex 2.

4, In the review process Members shall give due consideration to the influence of excessive rates
of inflation on the ability of any Member to abide by its domestic support commitments.

5. Members agree to consult annually in the Committee on Agriculture with respect to their
participation in the normal growth of world tradein agricultura products within the framework of the
commitments on export subsidies under this Agreement.
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6. The review process shall provide an opportunity for Members to raise any matter relevant to
the implementation of commitments under the reform programme as set out in this Agreement.

7. Any Member may bring to the attention of the Committee on Agriculture any measure which
it considers ought to have been notified by another Member.
Article 19
Consultation and Dispute Settlement
The provisions of Articles XXI1I and XXIII of GATT 1994, as elaborated and applied by the
Dispute Settlement Understanding, shall apply to consultations and the settlement of disputes under
this Agreement.
Part XII
Article 20
Continuation of the Reform Process
Recognizing that the long-term objective of substantial progressive reductions in support and
protection resulting in fundamenta reform is an ongoing process, Members agree that negotiations
for continuing the processwill beinitiated oneyear before the end of the implementation period, taking
into account:
€) the experience to that date from implementing the reduction commitments;
(b) the effects of the reduction commitments on world trade in agriculture;
(© non-trade concerns, special and differential treatment to devel oping country Members,
and the objective to establish a fair and market-oriented agricultura trading system,
and the other objectives and concerns mentioned in the preamble to this Agreement;

and

(d) what further commitments are necessary to achieve the above mentioned long-term

objectives.
Part XIlI
Article 21
Final Provisions
1 The provisions of GATT 1994 and of other Multilateral Trade Agreements in Annex 1A to

the WTO Agreement shall apply subject to the provisions of this Agreement.

2. The Annexes to this Agreement are hereby made an integral part of this Agreement.
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ANNEX 1
PRODUCT COVERAGE

1 This Agreement shall cover the following products:

() HS Chapters 1 to 24 less fish and fish products, plus*

(i) HS Code 2905.43 (mannitol)
HS Code 2905.44 (sorbital)
HS Heading 33.01 (essentia oils)
HS Headings 35.01 to 35.05 (albuminoidal substances, modified
starches, glues)
HS Code 3809.10 (finishing agents)
HS Code 3823.60 (sorbitol n.e.p.)
HS Headings 41.01 to 41.03 (hides and skins)
HS Heading 43.01 (raw furskins)
HS Headings 50.01 to 50.03 (raw silk and silk waste)
HS Headings 51.01 to 51.03 (wool and animal hair)
HS Headings 52.01 to 52.03 (raw cotton, waste and cotton carded
or combed)
HS Heading 53.01 (raw flax)
HS Heading 53.02 (raw hemp)
2. The foregoing shall not limit the product coverage of the Agreement on the Application of

Sanitary and Phytosanitary Measures.

*The product descriptions in round brackets are not necessarily exhaustive.
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ANNEX 2

DOMESTIC SUPPORT: THE BASIS FOR EXEMPTION FROM
THE REDUCTION COMMITMENTS

1 Domestic support measures for which exemption from the reduction commitments is claimed
shall meet the fundamental requirement that they have no, or at most minimal, trade-distorting effects
or effects on production. Accordingly, all measures for which exemption is claimed shal conform
to the following basic criteria:

€) the support in question shall be provided through a publicly-funded government
programme (including government revenue foregone) not involving transfers from
consumers; and,

(b) the support in question shall not have the effect of providing price support to producers,
plus policy-specific criteria and conditions as set out below.
Government Service Programmes
2. General services

Policiesin this category involve expenditures (or revenue foregone) in relation to programmes
which provide services or benefitsto agriculture or therura community. They shall not involve direct
payments to producers or processors. Such programmes, which include but are not restricted to the
following list, shall meet the general criteriain paragraph 1 above and policy-specific conditionswhere
set out below:

@ research, including general research, research in connection with environmental
programmes, and research programmes relating to particular products;

(b) pest and disease control, including general and product-specific pest and disease control
measures, such as early-warning systems, quarantine and eradication;

(© training services, including both genera and specialist training facilities;

(d) extension and advisory services, including the provision of means to facilitate the transfer
of information and the results of research to producers and consumers;

(e inspection services, including general inspection servicesand thei nspection of particul ar
products for hedlth, safety, grading or standardization purposes;

® marketing and promotion services, including market information, adviceand promotion
relating to particular products but excluding expenditure for unspecified purposes that
could be used by sellersto reduce their selling price or confer adirect economic benefit
to purchasers; and

(9) infrastructural services, including: eectricity reticulation, roads and other means of
transport, market and port facilities, water supply facilities, damsand drainageschemes,
and infrastructural works associated with environmental programmes. Inall casesthe
expenditure shall be directed to the provision or construction of capital works only,
and shall exclude the subsidized provision of on-farm facilities other than for the
reticulation of generally available public utilities. 1t shall notinclude subsidiestoinputs
or operating costs, or preferential user charges.
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3. Public stockholding for food security purposes®

Expenditures (or revenue foregone) in relation to the accumulation and holding of stocks of
products which form an integral part of afood security programme identified in nationa legislation.
This may include government aid to private storage of products as part of such a programme.

Thevolume and accumul ation of such stocks shall correspond to predetermined targets
related solely to food security. The process of stock accumulation and disposal shall
befinancially transparent. Food purchases by the government shall bemade at current
market prices and sales from food security stocks shall be made at no less than the
current domestic market price for the product and quality in question.

4, Domestic food aid®

Expenditures (or revenue foregone) in relation to the provision of domestic food aid to sections
of the population in need.

Eligibility to receive the food aid shall be subject to clearly-defined criteriarelated to
nutritional objectives. Suchaid shall bein theform of direct provision of food to those
concerned or the provision of means to allow eligible recipients to buy food either at
market or at subsidized prices. Food purchases by the government shall be made at
current market prices and the financing and administration of the aid shall be transparent.

5. Direct payments to producers

Support provided through direct payments (or revenue foregone, including paymentsin kind)
to producers for which exemption from reduction commitments is claimed shall meet the basic criteria
set out in paragraph 1 above, plus specific criteria applying to individual types of direct payment as
set out in paragraphs 6 through 13 below. Where exemption from reduction isclaimed for any existing
or new type of direct payment other than those specified in paragraphs 6 through 13, it shall conform
to criteria (b) through (€) in paragraph 6, in addition to the genera criteria set out in paragraph 1.

6. Decoupled income support

€) Eligibility for such payments shall be determined by clearly-defined criteria such as
income, status as a producer or landowner, factor use or production level in a defined
and fixed base period.

(b) The amount of such payments in any given year shall not be related to, or based on,
the typeor volume of production (including livestock units) undertaken by the producer
in any year after the base period.

(© The amount of such payments in any given year shall not be related to, or based on,
the prices, domestic or international, applying to any production undertaken in any
year after the base period.

(d) The amount of such payments in any given year shall not be related to, or based on,
the factors of production employed in any year after the base period.

SFor the purposes of paragraph 3 of this Annex, governmental stockholding programmes for food security
purposes in developing countries whose operation is transparent and conducted in accordance with officially
published objective criteria or guidelines shall be considered to be in conformity with the provisions of this
paragraph, including programmes under which stocks of foodstuffs for food security purposes are acquired and
released at administered prices, provided that the difference between the acquisition price and the external reference
price is accounted for in the AMS.

5& 8For the purposes of paragraphs 3 and 4 of this Annex, the provision of foodstuffs at subsidized prices with
the objective of meeting food requirements of urban and rura poor in developing countries on a regular basis
at reasonable prices shal be considered to be in conformity with the provisions of this paragraph.
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(e No production shall be required in order to receive such payments.
Government financia participation in income insurance and income safety-net programmes

@ Eligibility for such paymentsshall be determined by anincomeloss, taking into account
only income derived from agriculture, which exceeds 30 per cent of average gross
income or the equivalent in net income terms (excluding any payments from the same
or similar schemes) in the preceding three-year period or athree-year average based
on the preceding five-year period, excluding the highest and the lowest entry. Any
producer meeting this condition shall be digible to receive the payments.

(b) The amount of such payments shall compensate for less than 70 per cent of the
producer's income loss in the year the producer becomes eligible to receive this
assi stance.

(© The amount of any such payments shall relate solely to income; it shall not relate to
thetypeor volumeof production (including livestock units) undertaken by the producer;
or totheprices, domestic or international, applying to such production; or to thefactors
of production employed.

(d) Where aproducer receives in the same year payments under this paragraph and under
paragraph 8 (relief from natural disasters), thetotal of such payments shall be lessthan
100 per cent of the producer's tota loss.

Payments(madeeither directly or by way of government financial participationin cropinsurance
schemes) for relief from natura disasters

€) Eligibility for such payments shal arise only following a formal recognition by
government authoritiesthat anatura or like disaster (including disease outbreaks, pest
infestations, nuclear accidents, and war on the territory of the Member concerned) has
occurred or isoccurring; and shall be determined by a production loss which exceeds
30 per cent of the average of production in the preceding three-year period or athree-
year average based on the preceding five-year period, excluding the highest and the
lowest entry.

(b) Payments made following adisaster shall be applied only in respect of |osses of income,
livestock (including payments in connection with the veterinary treatment of animals),
land or other production factors due to the natura disaster in question.

(© Payments shall compensate for not more than the total cost of replacing such losses
and shall not require or specify the type or quantity of future production.

(d) Payments made during a disaster shall not exceed the level required to prevent or
aleviate further loss as defined in criterion (b) above.

(e Where a producer receivesin the same year payments under this paragraph and under
paragraph 7 (income insurance and income safety-net programmes), the total of such
payments shall be less than 100 per cent of the producer's tota loss.

Structura adjustment assistance provided through producer retirement programmes

€) Eligibility for such payments shall bedetermined by referenceto clearly defined criteria
in programmes designed to facilitate the retirement of persons engaged in marketable
agricultura production, or their movement to non-agricultural activities.

(b) Payments shall be conditional upon thetota and permanent retirement of the recipients
from marketable agricultural production.

Structura adjustment assistance provided through resource retirement programmes
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Eligibility for such payments shall bedetermined by referenceto clearly defined criteria
in programmes designed to remove land or other resources, including livestock, from
marketable agricultural production.

Payments shall be conditional upon theretirement of land from marketable agricultura
production for aminimum of three years, and in the case of livestock on its slaughter
or definitive permanent disposal.

Payments shall not requireor specify any aternative usefor suchland or other resources
which involves the production of marketable agricultura products.

Paymentsshall not berelated to either thetype or quantity of production or totheprices,
domestic or international, applying to production undertaken using the land or other
resources remaining in production.

Structura adjustment assistance provided through investment aids

@

(b)

(©

(d)

(€

(f)

Eligibility for such paymentsshall bedetermined by referenceto clearly-defined criteria
in government programmes designed to assist the financia or physical restructuring
of a producer's operations in response to objectively demonstrated structural
disadvantages. Eligibility for such programmes may also be based on aclearly-defined
government programme for the reprivatization of agricultura land.

The amount of such payments in any given year shall not be related to, or based on,
the typeor volume of production (including livestock units) undertaken by the producer
in any year after the base period other than as provided for under criterion (€) below.

The amount of such payments in any given year shall not be related to, or based on,
the prices, domestic or international, applying to any production undertaken in any
year after the base period.

The payments shall be given only for the period of time necessary for the realization
of the investment in respect of which they are provided.

The payments shall not mandate or in any way designate the agricultura products to
be produced by thereci pientsexcept to requirethem not to produce aparticular product.

The payments shall be limited to the amount required to compensate for the structura
disadvantage.

Payments under environmenta programmes

@

(b)

Eligibility for such payments shal be determined as part of a clearly-defined government
environmenta or conservation programme and be dependent on the fulfilment of specific
conditionsunder thegovernment programme, including conditionsrel ated to production
methods or inputs.

The amount of payment shall be limited to the extra costs or loss of income involved
in complying with the government programme.

Payments under regiona assistance programmes

@

Eligibility for such payments shall be limited to producers in disadvantaged regions.
Each such region must be a clearly designated contiguous geographical area with a
definable economic and administrative identity, considered as disadvantaged on the
basisof neutral and objectivecriteriaclearly spelt outinlaw or regulation andindicating
that the region's difficulties arise out of more than temporary circumstances.
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The amount of such payments in any given year shall not be related to, or based on,
the typeor volume of production (including livestock units) undertaken by the producer
in any year after the base period other than to reduce that production.

The amount of such payments in any given year shall not be related to, or based on,
the prices, domestic or international, applying to any production undertaken in any
year after the base period.

Paymentsshall beavailableonly to producersineligibleregions, but generally available
to al producers within such regions.

Whererelated to production factors, payments shall be made at adegressive rate above
athreshold level of the factor concerned.

The payments shall be limited to the extra costs or loss of income involved in
undertaking agricultural production in the prescribed area.
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ANNEX 3

DOMESTIC SUPPORT:
CALCULATION OF AGGREGATE MEASUREMENT OF SUPPORT

1 Subject to the provisions of Article 6, an Aggregate Measurement of Support (AMS) shall be
calculated on aproduct-specific basisfor each basic agricultural product receiving market price support,
non-exempt direct payments, or any other subsidy not exempted from thereduction commitment (" other
non-exempt policies’). Support which is non-product specific shall be totalled into one non-product-
specific AMS in total monetary terms.

2. Subsidies under paragraph 1 shall include both budgetary outlays and revenue foregone by
governments or their agents.

3. Support at both the nationa and sub-national level shall be included.
4, Specific agricultura levies or fees paid by producers shall be deducted from the AMS.

5. The AMS calculated as outlined below for the base period shall constitute the base level for
the implementation of the reduction commitment on domestic support.

6. For each basic agricultura product, a specific AMS shall be established, expressed in total
monetary value terms.

7. The AMS shall be calculated as close as practicable to the point of first sale of the basic
agricultural product concerned. Measures directed at agricultural processors shall be included to the
extent that such measures benefit the producers of the basic agricultura products.

8. Market price support: market price support shall be calculated using the gap between a fixed
externa reference price and the applied administered price multiplied by the quantity of production
eligibleto receive the applied administered price. Budgetary payments made to maintain this gap, such
as buying-in or storage costs, shal not be included in the AMS.

9. The fixed externa reference price shall be based on the years 1986 to 1988 and shall generally
bethe averagef.o0.b. unit value for the basic agricultura product concerned in a net exporting country
and theaverage c.i.f. unit value for the basic agricultural product concerned in anet importing country
in the base period. The fixed reference price may be adjusted for quality differences as necessary.

10. Non-exempt direct payments. non-exempt direct payments which are dependent on a price
gap shall becal culated either using the gap between thefixed reference price and the applied administered
price multiplied by the quantity of production eligible to receive the administered price, or using
budgetary outlays.

11. The fixed reference price shall be based on the years 1986 to 1988 and shall generaly be the
actual price used for determining payment rates.

12. Non-exempt direct payments which are based on factors other than price shall be measured
using budgetary outlays.

13. Other non-exempt measures, including input subsidies and other measures such as marketing-cost
reduction measures: the value of such measures shall be measured using government budgetary outlays
or, where the use of budgetary outlays does not reflect the full extent of the subsidy concerned, the
basis for calculating the subsidy shall be the gap between the price of the subsidized good or service
and a representative market price for asimilar good or service multiplied by the quantity of the good
or service.
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ANNEX 4

DOMESTIC SUPPORT:
CALCULATION OF EQUIVALENT MEASUREMENT OF SUPPORT

1 Subject to the provisions of Article 6, equivalent measurements of support shall be calculated
in respect of all basic agricultural products where market price support as defined in Annex 3 exists
but for which cal culation of this component of the AMS is not practicable. For such products the base
level for implementation of the domestic support reduction commitments shall consist of amarket price
support component expressed interms of equivalent measurements of support under paragraph 2 bel ow,
as well as any non-exempt direct payments and other non-exempt support, which shall be evaluated
as provided for under paragraph 3 below. Support at both national and sub-national level shal be
included.

2. The equivalent measurements of support provided for in paragraph 1 shall be calculated on
a product-specific basis for al basic agricultural products as close as practicable to the point of first
salereceiving market price support and for which the cal cul ation of the market price support component
of the AMSisnot practicable. For thosebasicagricultura products, equiva ent measurements of market
price support shall be made using the applied administered price and the quantity of production eligible
toreceivethat priceor, wherethisisnot practicable, on budgetary outlays used to maintain the producer
price.

3. Wherebasic agricultural productsfallingunder paragraph 1 arethesubject of non-exempt direct
payments or any other product-specific subsidy not exempted from thereduction commitment, thebasis
for equivalent measurements of support concerning these measures shall be calculations as for the
corresponding AMS components (specified in paragraphs 10 through 13 of Annex 3).

4, Equivaent measurements of support shall be calculated on the amount of subsidy as close as
practicable to the point of first sale of the basic agricultura product concerned. Measures directed
at agricultural processors shall be included to the extent that such measures benefit the producers of
the basic agricultura products. Specific agricultura levies or fees paid by producers shall reduce the
equivalent measurements of support by a corresponding amount.
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ANNEX 5

SPECIAL TREATMENT WITH RESPECT TO PARAGRAPH 2 OF ARTICLE 4

Section A

1 Theprovisions of paragraph 2 of Article 4 shall not apply with effect from the entry into force
of the WTO Agreement to any primary agricultural product and its worked and/or prepared products
("designated products") in respect of which the following conditions are complied with (hereinafter
referred to as "special treatment”):

@ imports of the designated products comprised less than 3 per cent of corresponding
domestic consumption in the base period 1986-1988 ("the base period");

(b) no export subsidies have been provided since the beginning of the base period for the
designated products;

(© effective production-restricting measures are applied to the primary agricultura product;

(d) such products are designated with the symbol "ST-Annex 5" in Section I-B of Part |
of aMember' s Schedule annexed to the Marrakesh Protocol, as being subject to special
treatment reflecting factors of non-trade concerns, such as food security and
environmental protection; and

(e minimum access opportunities in respect of the designated products correspond, as
specifiedin Section |-B of Part | of the Schedul eof theMember concerned, to4 per cent
of base period domestic consumption of the designated products from the beginning
of the first year of the implementation period and, thereafter, are increased by
0.8 per cent of corresponding domestic consumption in the base period per year for
the remainder of the implementation period.

2. At the beginning of any year of theimplementation period aMember may ceaseto apply special
treatment in respect of the designated products by complying with the provisions of paragraph 6. In
such a case, the Member concerned shall maintain the minimum access opportunities already in effect
at such time and increase the minimum access opportunitiesby 0.4 per cent of corresponding domestic
consumption in the base period per year for the remainder of the implementation period. Theresfter,
the level of minimum access opportunities resulting from this formula in the final year of the
implementation period shall be maintained in the Schedule of the Member concerned.

3. Any negotiation on the question of whether there can be a continuation of the specia treatment
as set out in paragraph 1 after the end of the implementation period shall be completed within the time-
frame of the implementation period itself as a part of the negotiations set out in Article 20 of this
Agreement, taking into account the factors of non-trade concerns.

4, Ifitisagreedasaresult of thenegotiation referred toin paragraph 3 that aMember may continue
to apply the specia treatment, such Member shall confer additional and acceptable concessions as
determined in that negotiation.

5. Where the special treatment is not to be continued at the end of the implementation period,
the Member concerned shall implement the provisions of paragraph 6. In such a case, after the end
of the implementation period the minimum access opportunities for the designated products shall be
maintained at the level of 8 per cent of corresponding domestic consumption in the base period in the
Schedule of the Member concerned.

6. Border measures other than ordinary customs duties maintained in respect of the designated
productsshall become subject to the provisionsof paragraph 2 of Article 4 with effect from thebeginning
of the year in which the specia treatment ceases to apply. Such products shall be subject to ordinary
customs duties, which shal be bound in the Schedule of the Member concerned and applied, from the
beginning of the year in which specia treatment ceases and thereafter, at such rates as would have
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been applicablehad areduction of at least 15 per cent beenimplemented over theimplementation period
in equal annual instalments. These duties shall be established on the basis of tariff equivalentsto be
calculated in accordance with the guidelines prescribed in the attachment hereto.

Section B

7. The provisions of paragraph 2 of Article 4 shal aso not apply with effect from the entry into
force of the WTO Agreement to a primary agricultural product that is the predominant staple in the
traditional diet of a developing country Member and in respect of which the following conditions, in
addition to those specified in paragraph 1(a) through 1(d), as they apply to the products concerned,
are complied with:

@ minimum access opportunities in respect of the products concerned, as specified in
Section |-B of Part | of the Schedule of the developing country Member concerned,
correspondtol per cent of baseperiod domesticconsumption of theproductsconcerned
from the beginning of the first year of the implementation period and are increased
in equal annual instalments to 2 per cent of corresponding domestic consumption in
the base period at the beginning of the fifth year of the implementation period. From
the beginning of the sixth year of the implementation period, minimum access
opportunities in respect of the products concerned correspond to 2 per cent of
corresponding domestic consumption in the base period and are increased in equd annua
instalments to 4 per cent of corresponding domestic consumption in the base period
until the beginning of the 10th year. Thereafter, the level of minimum access
opportunities resulting from this formula in the 10th year shall be maintained in the
Schedule of the developing country Member concerned;

(b) appropriate market access opportunities have been provided for in other products under
this Agreement.

8. Any negotiation on the question of whether there can be a continuation of the special treatment
as set out in paragraph 7 after the end of the 10th year following the beginning of the implementation
period shal be initiated and completed within the time-frame of the 10th year itself following the
beginning of the implementation period.

9. Ifitisagreed asaresult of the negotiation referred toin paragraph 8 that aMember may continue
to apply the specia treatment, such Member shall confer additional and acceptable concessions as
determined in that negotiation.

10. In the event that special treatment under paragraph 7 is not to be continued beyond the 10th
year following the beginning of the implementation period, the products concerned shall be subject
to ordinary customs duties, established on the basis of atariff equivaent to be calculated in accordance
with the guidelines prescribed in the attachment hereto, which shall be bound in the Schedule of the
Member concerned. In other respects, the provisions of paragraph 6 shall apply as modified by the
relevant specid and differentia trestment accorded to developing country Members under this Agreement.
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Attachment to Annex 5

Guidelines for the Calculation of Tariff
Equivaents for the Specific Purpose Specified in
Paragraphs 6 and 10 of this Annex

1 The calculation of the tariff equivaents, whether expressed as ad valorem or specific rates,
shall be made using the actual difference between interna and externa pricesin atransparent manner.
Data used shall be for the years 1986 to 1988. Tariff equivalents:

€) shal primarily be established at the four-digit level of the HS;

(b) snal be established at the six-digit or a more detailed level of the HS wherever
appropriate;

(© shall generally be established for worked and/or prepared products by multiplying the
specifictariff equivalent(s) for the primary agricultural product(s) by the proportion(s)
invauetermsor in physical termsas appropriate of the primary agricultural product(s)
in the worked and/or prepared products, and take account, where necessary, of any
additiona elements currently providing protection to industry.

2. External pricesshall be, in general, actual average c.i.f. unit values for the importing country.
Where average c.i.f. unit values are not available or appropriate, external prices shal be either:

@ appropriate average c.i.f. unit values of a near country; or

(b) estimated from averagef.o.b. unit values of (an) appropriate major exporter(s) adjusted
by adding an estimate of insurance, freight and other relevant costs to the importing
country.

3. Theexternal pricesshall generally be converted to domestic currenciesusing theannual average
market exchange rate for the same period as the price data.

4, The internal price shall generaly be a representative wholesale price ruling in the domestic
market or an estimate of that price where adequate data is not available.

5. Theinitia tariff equivaents may be adjusted, where necessary, to take account of differences
in quality or variety using an appropriate coefficient.

6. Where atariff equivaent resulting from these guidelinesis negative or lower than the current
bound rate, the initial tariff equivalent may be established at the current bound rate or on the basis
of nationa offers for that product.

7. Where an adjustment is madeto the level of atariff equivaent which would have resulted from
theabove guidelines, the Member concerned shall afford, onrequest, full opportunitiesfor consultation
with a view to negotiating appropriate solutions.





