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In a communication, dated 6 January 1994, circulated as L/7378, the Government of the
Hashemite Kingdom of Jordan applied for accession to the Genera Agreement on Tariffs and Trade 1947
on the basis of Article XXXIII of the General Agreement. Having regard to the Decision adopted
by the General Council on 31 January 1995, the Working Party on the Accession of Jordan to the
GATT 1947 was transformed into a WTO Accession Working Party. The terms of reference of the
Working Party are reproduced in document WT/ACC/JOR/1. In document WT/ACC/JOR/3, Members
had been invited to submit questionsin writing concerning theforeign traderegimeof Jordan. Questions
submitted by Members and the replies thereto provided by the authorities of Jordan are reproduced
hereunder. The attachments mentioned in this document are available in the Secretariat (Accessions
Division, Room 1126) for consultation. Additional questionsand replieswill becircul ated as document
WT/ACC/JOR/9.

Delegationswishing to raiseadditional questionsconcerning theforeign trade regime of Jordan
might inform the delegation of Jordan (with a copy to the Secretariat) of such questions in advance
of the next meeting of the Working Party, so that considered replies can be made available by Jordan
to Members at the time of the Working Party meeting.



@
(©
(d)
(€

(h)
U]
(m)

(b)

(d)
(f)
(9)

(b)
(©
(d)
(€

TABLE OF CONTENTS

ECONOMY, ECONOMIC POLICIES AND FOREIGN
TRADE

Economic Policies

Main directions of ongoing economic policies
Foreign exchange and payments system
Foreign and domestic investment policies
Other policies affecting trade

FRAMEWORK FOR MAKING AND ENFORCING

POLICIES AFFECTING FOREIGN TRADE IN GOODS

AND TRADE IN SERVICES

Powers of Executive, Legidlative and Judicial Branches of
Government

Government Entities Responsible for Making and
Implementing Policies Affecting Foreign Trade

POLICIES AFFECTING TRADE IN GOODS
Import Regulation

Characteristics of Nationa Tariff

Tariff quotas, tariff exemptions

Other duties and charges

Quantitative import restrictions

Import licensing procedures

Customs valuation

Rules of origin

Anti-dumping regime

Export Regulation

Customs tariff nomenclature, types of duties, duty rates,
weighted average of rates

Export licensing procedures
Export financing, subsidy and promotion policies
Export performance requirements

Interna Policies Affecting Foreign Trade in Goods
Technical regulations and standards

Sanitary and phytosanitary measures

Trade-related investment measures

State-trading practices

WT/ACC/JOR/8

Page i

Page
No.

12

13

14

16
18
21
25
27
33

35

36
36
38
41

42
42
43
43

Question
No.

1-4
5-13
14-19
20-25

26-29

30

31-37
38-42
43-47
48-54
55-70
71-72
73-77
78

79
80
81-89
90

91-93
94-96
97
98-100



WT/ACC/JOR/8

Page ii
Page
No.

® Free zones 44
() Government procurement practices 46
(m) Regulation of trade in transit 46
4, Policies Affecting Foreign Trade in Agricultural Products 46
@ Imports 47
(b) Exports 52
(© Export prohibitions and restrictions 53
(e Interna policies 53
V. TRADE-RELATED INTELLECTUAL PROPERTY

REGIME
1. Generdl
€) Intellectua property policy 55
2. Substantive Standards of Protection
@ Copyright and related rights 56
(b) Trademarks, including service marks 60
(d) Industrial designs 65
(e Patents 65
(9) Layout designs of integrated circuits 68
(h) Requirements on undisclosed information 69
3. Measures to Control Abuse of Intellectual Property Rights 69
4. Enforcement 70
VI. TRADE-RELATED SERVICES REGIME
2. Policies Affecting Trade in Services 70
3. Specific Sectors
(b) Telecommunications services 70
VIlI. INSTITUTIONAL BASE FOR TRADE AND ECONOMIC

RELATIONS WITH THIRD COUNTRIES
1 Bilateral or Plurilateral Agreements Relating to Foreign Trade

in Goods and Trade in Services 71
2. Economic Integration, Customs Union and Free-Trade

Agreements 73
Annex 4 - Information on Implementation and Administration of

the Customs Vauation Agreement 80

Question
No.

101-102
103
104

105
106-122
123-125

126
127-131

132-134

135-143
144-159
160-163
164-174
175-178
179-180

181-182

183-184

185

186-187

188-190

191-196



WT/ACC/JOR/8
Page 1

. ECONOMY, ECONOMIC POLICIES AND FOREIGN TRADE
2. Economic Policies
(a) Main directions of ongoing economic policies

Question 1.

Please elaborate on the specifics of Jordan’s plans to reduce subsidies, restructure incentives,
deregulate prices, and liberalize and reform trade as reported in this section.

Answer:

The successful implementation of the Government policies demonstrates the serious commitment
of the Jordanian authoritiesto undertakedifficult additional measuresinresponseto changing conditions.
Uncertainties in the Middle East Region and the steep increases in the international prices of maor
food import commodities such as wheat and barley have made the achievement of fiscal targets even
moredifficult. Nevertheless, the Government showed its strong commitment to removethe generaized
subsidy on wheat, (barley and animal feed). In line with this policy reform, the price of bread was
increased by almost 200 per cent from 85 fils to 250 fils per kilogram. This action, however, was
balanced by making available cash transfers to the affected households meeting the income eligibility
criteria.

Within the banking sector, the Government has agreed on a number of actions designed to
equalize treatment among institutions and sectors. The subsidy component embodied in the current
set of rediscount and advance rates established by the Central Bank to support the development of
agriculture, small handicraft and industry, municipal infrastructure, low-income housing, and exports
will be eliminated gradually, except for a maximum of 1 percentage point for exports, agriculture,
and handicraft andindustry. With the elimination of thesubsidy el ement the Central Bank rediscounting
mechanism would remain available, but at market rates of interest.

TheGovernment recogni zesthat thechanging financia environment, includinggreater exposure
to exchange and interest rate risks and to competitions, necessitates a continuous review and improvement
of supervisory methods and procedures as well as prudential regulations. The Government plans to
move away from direct intervention in the day-to-day operation of the banks and to give the banks
sufficient degree of freedom to manage their portfolio within pre-set ratios.

The Housing Bank has been made subject to the same Central Bank regulation and supervision
as applied to other banks. In addition, draft legislation has been submitted to cabinet to remove al
other privilegesenjoyed by the Housing Bank, consistent with maintaining itsobligationsto |ow income
housing. Thedraft legislation will include aprovision that any subsidy will be made available through
atax credit to the Housing Bank. Such atax credit would not exceed the current subsidy extended
by the Housing Bank to low income housing.

Trade and Liberaization Reform

A primary objective of the Government’ s strong reform programme remains the enhancement
of itsability to generate sufficient level of foreign exchange earningsto promoteinvestment and growth,
employment opportunities, and to boost foreign exchange reserves to withstand external shocks. This
cals for promoting and sustaining a high level of exports, attracting an adequate level of foreign
investment and improving investment efficiencies through reduction of unnecessary bureaucratic
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bottlenecks, further simplification of customs regulations, enacting business friendly legislation and
proceeding with a well thought privatization programme.

As aresult of reforms undertaken since 1989 the transparency of the trade regime has been
greatly enhanced. Currently the only instrument of protection is the tariff; import quotas, bans and
licensing requirements have been eliminated. The average level of protection and the dispersion of
tariffs have also been significantly reduced. This has been achieved through the partial removal of
exemptions and a reduction in the maximum tariff to 40 per cent. Theimport weighted average tariff
rate is below 17 per cent, down from 34 per cent in 1987.

Theobjectiveof trade policy reformsisto encourage export-oriented investment and production
by facilitating trade and reducing tariff protection. Trade will be facilitated through the adoption of
measures to speed customs clearance. Tariff reduction will centre not only on the maximum tariff
but aso on reducing tariff rates on capital goods and further consolidating the number of tariff bands.

The Government has acted to reduce the maximum tariff to 40 per cent, except for alcohol
and tobacco, by 1 January 1997. Inthecase of motor vehicles, thiswill be accompanied by the adoption
of additional general sales taxes to ensure that thisis revenue neutral. In order to simplify the tariff
structure and increase transparency, tariff bands are reduced from nine to six (0, 5, 10, 20, 30 and
40). Fees and surcharges additional to the tariff are consolidated into one single charge, and part of
the new tariff bands.

The Government has reviewed the current tariff exemption policies and has ceased authorising
any new exemptions. The exemptions existing under the current bilateral trade agreements will also
not be renewed once the agreements currently in force expire.

The second mgor component of the reform programme concerns facilitation of customs clearance.
As of mid-1996, application of a reference price database for valuation of goods has been initiated
by customs. A new Customs L aw, based on best practices, hasbeen drafted and approved by the cabinet
and submitted to the parliament. The new law requires that valuation be based on self-declaration
by importers. Thelaw isconsistent with WTO rulesand will ensurethat protectionwill only begranted
if it is considered to be in the interest of the economy as awhole. In addition, a Safeguard Law has
been submitted to parliament.

The temporary entry and duty drawback systems were improved during 1996 through the
introduction of computerisation.

TheGovernment will alow importersto usetheservices of aselected pre-shipment certification
provider on a voluntary basis. Such services would be financed by the importer. Acceptance by
Jordanian Customs of documents establishing the classification and value of goods provided by
certification bodies accredited by the Government of Jordanwould bemandatory. Inspection or opening
of containers sealed by certification bodies by customswould belimited. This voluntary pre-shipment
ingpection scheme will provide bonafide importers with an opportunity to avoid any delay and uncertainty
concerning customs clearance.

The Government has a so implemented a scheme under which it permits established exporters
to benefit from a “ Green Channel” for imports of materias, equipment, and components used in
production of export. The green channel involves acceptance of invoices presented by exporters on
the basis of trust, with reliance on ex-post random auditing of factory premises.
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Question 2.

Please describe more fully Jordan’s plans to privatize state enter prises, how that process will be
conducted, and the ultimate scope envisioned by Jordan for the privatization process.

Answer:

Jordan Plans to Privatize State Enterprises

Given that Jordan's economic strategy calls for a much larger role for the private sector in
the economy, the Government’ saimisto reduceits own involvement in the production and distribution
of goods and services. Some of the sectors previously closed are being opened to private investors
such as telecommunication and power generation. A new public-private partnership is being forged
to build mutual trust and create better understanding of each other’s concerns.

TheGovernment’ sprivatization programmeaimsat raising enterpriseefficiency. Saleof shares
to reputable strategic investors could improve the operationa performance of some public enterprises
(PEs) that currently suffer from administrativeinterventions, limited autonomy, inadequate investment
capita, and poorly designed incentive structures. Other objectives of the divestitures would be to develop
the Amman Financia Market (AFM) through public share offerings by increasing investment and
diversification opportunitiesto both institutional and retail investors, and to consolidate public finances
by reducing subsidies and fiscal drain, and by increasing tax base.

Privatization Process

Rapid implementation of the privatization programmein atransparent manner isakey objective
of the Government. To this end the institutional framework for privatization has been established and
divestiture procedures defined: The Cabinet has recently appointed an inter-ministerial committee,
headed by the Prime Minister, to steer the overall privatization plan. The Cabinet has a so established
a Privatization Implementation Unit in the office of the Prime Minister to provide implementation
assistance for privatization activities. An Ingtitutiond Development Fund (IDF) grant has been mobilized
throughtheWorld Bank to support the buil ding up of institutional capacity toimplement theprogramme.
The IDF and the Government will financethe hiring of qualified local and foreign expertsto implement
transactions and training of professional staff of the Privatization Implementation Unit. The main
responsibilities of the Privatization Implementation Unit include:

€) coordination of the preparation of the divestiture transactions;

(b) management of the teams of technical experts and short-term external advisors;
(© management of the marketing efforts of enterprises being divested;

(d) negotiations with various groups of stockholders;

(e execution of transactions,

® dissemination of information regarding the progress of the programme.

The Ultimate Scope Envisioned for the Privatization Process

Substantive steps have been takenin the energy and tel ecommuni cation sectorstowardseventual
privatization and expanded private sector participation. It is also the Government’sintention that the
public enterprises in the transport sector will be restructured to allow for greater private sector
participation. While full implementation of the privatization programme will take over two years,
the Government has decided that the Telecommunication Corporation (TCC), the Jordan Electricity
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Authority (JEA), Irbid District Electricity Company (IDECO), Jordan Electric Power Company (JEPCO),
Agaba Railway Corporation (ARC), Jordan Cement Factories company (JCFC), Public Transport
Corporation (PTC), and the Main Spawill comprise the first phase of the programme to be completed
within the next twelve months. The following actions have aready been completed:

@

(b)

(©

(d)

C)

(f)

(9)

(h)

TCC has been registered as a public shareholding company under the Companies Law. The
privatization Inter-Ministerial committee has made the decision to divest at least 26 per cent
of the Government’s shares in TCC to a strategic investor. The Government has requested,
ininternational press, expressionsof interest from financial advisorsto executethistransaction.
The selection of financial advisor has been completed;

Jordan Electricity Authority has been transformed into a public shareholding company under
the name of National Electric and Power Company (NEPCO). It has been decided to divest
NEPCO sharesin IDECO and JEPCO. The Government has established a Regulatory Commission
appointed by Council of Ministersand directly responsible for all aspects of regulation in the
electricity sector;

theeffortsto privatize ARC have been accel erated and atime bound action plan for privatization
of ARC was completed by December 1996. Tender documents for a concession for the
operations of the company is to be issued by February 1997,

the privatization of the Jordan Cement Factories has been initiated by a decision of the Board
of Jordan Investment corporation to sell at least a 20 per cent stake to a strategic partner and
by holding aninternational pre-bidding conferencetointerested parties. A short-list of potential
investors has been prepared, bids are currently being evaluated;

the Board of the Jordan Tourism and Spa Complex at Zerga Main, has invited expressions
of interest from interested parties for along-term concession;

a Government decision has been taken to privatize the operations of Public Transport
Corporation, and advisors have been recruited for the task;

divestiture activities of loss-making firms in the portfolio of Jordan Investment Corporation
(JIC) have been accelerated; liquidators have been appointed to sall the assets of the Television
Production Company and the Glass Factory;

Hotels: Jordan Hotels and Tourism Company was privatized and the Government owns
30 per cent of the shares, Arab International Hotels was sold to the privates sector.

Question 3.

Please list the sectors/enterprises that have been or are planned to be privatized? What access
doforeignershavein such aprocess? Pleasedescribetheultimate scopeand oper ationsof Jordan's
plans for privatization.

Answer:

The list of the sectors/enterprises that have been privatized or planned to be privatized are:

Jordan Electricity Authority;
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- Jordan Telecommunications Corporation (JTCC);

- Agaba Railway Corporation (ARC);

- Public Transport Corporation (PTC);

- Jordan Tourism and SPA Complex Co. (MAI'N SPA Complex);
- Jordan Cement Factories (JCF);

- the Power sector:

- introduction of independent power producers (IPPS);
- the sde of nationd Electric Power Company (NEPCO) shares in Irbid district Electricity
Company (IDECO) and Jordan Electric Power Company (JEPCO);

- the sale of the Government’s shares of below (5 per cent) of public shareholding companies;
- partial sale of the Government’s other shareholdings such as those with the Arab Potash Co.
and the Jordan Phosphate Mines Co. (under study).

Foreigners of all nationalities are invited to participate in the privatization process in Jordan
within the legidations in force. All internationa consultants, investors, and developers are invited through
the local and international media to compete for bids related to the privatization programme.

Question 4.

Could Jordan please provideinformation on any discretionary investment authorizations, reciprocity
measures, or discriminatory practices involved in privatization, in addition to other measures
inconsistent with the provisions on market access, national treatment, and MFN of the General
Agreement on Trade in Services (GATS)?

Answer:

Jordan hasneither discriminatory practicesnor discretionary investment authorizationsinvolved
in privatization at present.

(© Foreign exchange and payments system
Question 5.

What trade or other measures does Jordanian law authorize to protect its balance of payments,
should thedinar comeunder pressure? Pleasedescribetheapproach Jordanwould takeaddressing
such a situation, should it occur.

Answer:

The Government of Jordan adopts an exchange rate policy aiming a maintaining the
competitiveness of Jordan’s exports of goods and services, and sustaining financia stability in Jordan.
The Government of Jordan relies on strengthening fiscal and monetary stance to sustain comfortable
levels of foreign exchangereserves and maintai n adequate exchangerate stability. Actionsinthefuture,
if needed in the domain of exchange rate policy, would be aong the same lines, and in consultation
with the IMF.
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Question 6.

Can private sector firms seek foreign loans directly, or must they seek Government approval ?
Answer:

Theprivate sector firmsin Jordan can seek foreign loans at their own directly. No Government
approval is required.

Question 7.

Jordan states that "there are no taxes or subsidies on purchases or sales of foreign exchange".

Doesthisstatement include"thefeeof 0.10 per cent levied on exchange per mitsfor imports, except
those made by gover nment departments and certain approved institutionsand individual permits
of less than JD 300", referred to in section 3.3.1 (L/7533)? What relationship does an "exchange
permit" have to the purchase of foreign exchange?

Answer:

The statement is correct, except that it does not include the 0.1 per cent which isanegligible
fee imposed to recover related administrative costs of the Central Bank of Jordan.

This feeis being revised to narrow the categories of transfers subject to it, with the view of
its eventual eimination.

Exchange permits are no longer required, athough banks are till required to collect 0.1 per cent
on some categories of transfers for payment to the Central Bank.

Question 8.

Arethere any legal limits on the level of fees or other charges applied for the purchase or sale
of foreign exchange through the designated traders?

Answer:

The exchange market in Jordan is free with regard to fees and charges. The margins are left
to traders to be determined through free competition. No lega limits are applied.

Question 9.

Withrespect to Central Bank forward coverage, how ar e proj ectsdeter mined to beof vital national
interest? Areprojectsthat aredetermined to be of national interest open toforeign participation?

Answer:

The foreign exchange regulations have been modified to permit banks to execute asset-swap
operations for al customers whether nationals of foreigners who have foreign exchange and would
liketoswapitintoJD. Moreover, theforward saleof foreign exchangefor JD ispermitted in connection
with commodity imports.
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Question 10.

Please elaborate more fully on how Jordan's trade protocol with Irag works. This agreement
appearsto provide for either a barter and/or credit arrangement, and seems to be an exception
to Jordan's stated policy that "proceeds from exports and invisibles must be collected in any
convertible currency".

Answer:

At the outset, it is worth noting that export proceeds are not subject to any repatriation
requirements.

Regarding Jordan’s Trade Agreement with Iraqg, it was first signed in 1980. The Agreement
provides essentialy for the exchange of Jordanian exports with Iragi oil. Until 1996, the Agreement
had a credit arrangement component, but it stipulated that outstanding balances must be settled in
United States' dollars at the end of each year. This has not taken place, in practice, following the
Gulf Crisis in 1990. Irag now owes Jordan the unsettled balances accumulating over this period.
However, starting 1997 the Agreement does not provide for a credit arrangement.

Question 11.

How does the permit process work for exchange permits for personal invisible payments? Are
cor porate paymentsfor invisible paymentsalso subject to a per mit process? How aretheexchange
permits rationed among banks, and then by banks to their customers?

Answer:

Exchange permits that used to be issued by the Central Bank of Jordan are no longer required.
Question 12.
In thissection, Jordan notesthat afee of 0.10 per cent islevied on exchange permitsfor invisible
payments, asis the case of imports. Isthisfeetheonereferred toin 3.1.6 (L/7533), or isit on
top of the other fee, bringing it to 0.20 per cent?

Answer:

The 0.10 per cent fee on transfers for invisible payments is the only fee, which is the same
fee on transfers for visible payments. As noted earlier, the categories of transfers subject to this fee
are being narrowed down with the view of its eventual elimination.

Question 13.

Jordan states that a fee of 0.1 per cent is levied on exchange permits for imports, except those
made by government departments and certain approved institutions and individual permits of
less than JD 300 (page 16 of WT/ACC/JOR/2). We would appreciate more information on the
natur e of and the proceduresreatingtothisfee, and on any planswhich the Gover nment of Jordan
may have for this fee.
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Answer:

The fee is levied on exchange permits for imports and invisible payments largely to recover
administrative costs of the Central Bank of Jordan. The exchange permits are granted automaticaly,
commercia banks who execute transfers are authorized to charge their clients the fee of 0.1 per cent
for the account of the Central Bank of Jordan.

(d) Foreign and domestic investment policies
Question 14.

How is the Encouragement of Investment Law to be amended to increase incentives to invest?
Please elabor ate on the types of incentives to be offered. Would thisinvolve subsidizing imports
for investment projects?

Answer:
The incentives comprise:

€) increasing the scope of the projects that can be fully owned by non-Jordanian investors in
the industria sector to include all kinds of industry;

(b) the Law does not differentiate between Jordanian and non-Jordanian investors;

(© the Law does not give any preference to any export performance or domestic content
requirements,

(d) for foreign investors the transfer of profitsrealized on foreign capital invested in the country,
and the repatriation of foreign capital invested is guaranteed by the Law;

(e any projectinindustry, agriculture, maritimetransport and railways, hospital sand hotelsenjoys
the following exemptions:

) from customs duties, import fees and any other fees for fixed assets during the
establishment of the project and for expanding or developing theproject at alater stage,
and for spare parts;

(i) tax exemptions ranging from 25 per cent-75 per cent from income and socia taxes
based on the development area where the project is established, for a duration of ten
years. Theexemptionsare 25 per cent for projects established in development area A,
50 per cent for thosein areaB and 75 per cent for areaC. See answer to question 40
for the detailed schedule of the areas and the status of the projects established in each
area for the purpose of tax exemptions;

(iii) in addition, hotels and hospitals enjoy extra exemptions from fees and taxes on their
purchases of furniture and suppliesfor renewal or renovation once every seven years.
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Question 15.

Concerning the duty-free status of imports of projects covered by the Encouragement of the
Investment Law:

Please indicate the criteria applied for projects eligible to receive such status. For example, are
there any export performancerequirements? Arethe exemptionstargeted to any specific sectors
or industries?

Answer:

The Investment Promotion Law does not differentiate between Jordanian and non-Jordanian
investors and accords them generous incentives. According to the Law no preferenceis given to any
export performance or domestic content requirements. For foreign investors the transfer of profits
realized on foreign capita invested in the country, and the repatriation of foreign capital invested is
guaranteed by the Law.

Any project in industry, agriculture, maritime transport and railways, hospitals and hotels enjoys
the following exemptions:

- from customs duties, import fees and any other fees for fixed assets during the establishment
of the project and for expanding or devel oping the project at alater stage, and for spare parts;

- tax exemptions ranging from 25 per cent-75 per cent from income and social taxes based on
the development area where the project is established, for a duration of ten years. The
exemptions are 25 per cent for projects established in development area A, 50 per cent for
thosein area B and 75 per cent for area C. Below is a detailed schedule of the areas and the
status of the projects established in each area for the purposes of tax exemptions;

- in addition, hotels and hospitals enjoy extra exemptions from fees and taxes on their purchases
of furniture and supplies for renewal or renovation once every seven years

The Schedule

Hogspitals Industry Hotels

(1) The Municipality District
The Capital Amman Kasba * - -
Marka
Qweismeh
University - -
Wadi Al Sair - -
Sahab

Muwagar

Gizeh

Na our

Irbid Irbid Kasba
Remaining Districts

O m>» T > > >
OwOOoo O w
O0O0000m>» ww >
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Hogspitals Industry Hotels
Balga Sat Kasba B C C
DeirAlla C C C
Southern Shouneh C C C
Ain Al Basha - C C
Karak All Districts C C C
Ma an Wadi Mousa C A C
Remaining Districts
Zarga All Districts A C C
Mafrag All Districts C C C
Tafileh All Didtricts C C C
Madaba Madaba Kasha B C C
Thiban C C C
Jerash All Disgtricts C C C
Ajloun Ajloun C C C
Agaba Agaba Kasba B A C
Qwaireh C C C

*Town Centre

(i) All areas of the Kingdom shal be classified under zone C for the sectors of agriculture,
sea-transport and railways.

(iii)  Theshore of the Dead Sea area,with a5 km depth from the sedline, shall be classified under
zone A for the hotels sectors.

The provisions of paragraph (i) shall not be applicable to conservatories and environmental
protection areas that aready exist or will be established.

Question 16.
What is the process for designation as an "approved economic project”?
Answer:

Thelnvestment Promotion L aw doesnot requiresuch acriteriafor giving investment incentives
to a project.

Question 17.

Section 11.2.(e) (WT/ACC/JOR/3) states that non-Jordanian investors can have full ownership
of enterprisesin "industry".

Isthis all industry? If not, then what sectors? What sectors can foreigners not hold majority
owner ship?
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Answer:

Industry means al industry. Regulation 1 of 1996, the Regulation for the Promotion of
non-Jordanian Investments and in Article 5 specifies the sectors in which a non-Jordanian can only
own up to 50 per cent of any project or economic activity. These sectors are:

- land and air transport;

- construction contracting sector;

- trading and trade services sector;

- banking and insurance sector;

- telecommunications sector;

- mining sector;

- agricultural products sector;

- investment in Amman Financial Market subject to the provisionsof Article 6 of thisregulation.

Article 6 reads:

"Subject to the provisions of Article 5 of this Regulation, a non-Jordanian
investor may purchase securities listed on the Amman Financial Market in Jordanian
currency provided that it is converted from a convertible foreign currency.”

The non-Jordanian ownership in a public shareholding company may not exceed 50 per cent,
unless the percentage of the non-Jordanian ownership was more than 50 per cent at the time of closing
of subscription in the shares of the public shareholding company, in which case the maximum limit
for non-Jordanian ownership shall be fixed at that percentage.

In all other sectors a project can be owned completely by a non-Jordanian.

Question 18.

Please describe the specific programmes contemplated in sub-section (vii) of WT/ACC/JOR/2,
which refers to tax incentives linked to investment and export processes.

Answer:
Pending.
Question 19.

What sectors will benefit from "encouraging the banking sector to finance needed investments"
and elimination of the "anti-export and anti-manufacturing bias"?

Answer:

Pending.
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(e Other policies affecting trade
Question 20.

To what extent does Jordan use price controls on natural resources, e.g. water, for use in
production?

Answer:
Price controlsare used for water and electricity only. Thefollowing measureshave beentaken:

@ electricity rates have been raised to ensure the financial viability of electricity sale and to
rationalize the use of energy, taking into account the needs of low income groups;

(b) prices of water have been increased to ensure cost recovery of water and sanitation services,
while rationalising water use, taking into account the needs of low income groups;

(© a progressive tariff for irrigation water has been adopted.

Question 21.

Concerning the 19 domestically produced goods for which Jordan sets distribution margins:
How are these requirements applied with regard to imports of similar products?

Answer:

The same mechanism of pricing is applied to similar imported products which is a maximum
17 per cent margin added to the cost of the product.

Question 22.
I's the Government of Jordan prepared to liberalize retail prices of agricultural products?
Answer:

The Government of Jordan has recently liberalized prices of fresh agricultura products and
poultry products and most other products are in the process of liberalization.

Question 23.

This section states that the private sector is now allowed to import other previously-subsidized
items and sell them at unsubsidized but fixed prices.

How are the prices fixed and by whom?
Answer:
The commodities whose prices are still fixed by the Ministry of Supply are: milk and milk

products, sugar, rice, red meat, salt and fizzy drinkswith re-used bottles. When fixing the prices severa
consideration are taken after calculating the cost of the imported good after payment of customs duties
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and genera salestax, handling and distribution costs and any other costs payed for services rendered
like laboratory examinations for health certificates, etc. plusamargin of profit for the wholesaler and
the retailer. The prices are fixed by a committee composed of persons from the Ministry of Supply,
merchants' representatives and from the Ministry of Agriculture.

Question 24.

How often do these prices change and by whose decision and authority?

Answer:

These prices can berevised every six monthsif thereisaneed to do so depending on the change
in the cost of these products. In most of the cases the importers request such a change.

Question 25.

Could Jordan providedetails of any plansthat it may haveto eliminatethediscriminatory pricing
of bread based on the national source of the wheat from which the bread is made?

Answer:
The price of bread was never based on the national source of wheat from which the bread is

made.

. FRAMEWORK FOR MAKING AND ENFORCING POLICIESAFFECTING FOREIGN
TRADE IN GOODS AND TRADE IN SERVICES

1. Powers of Executive, Legidative and Judicial Branches of Government

Question 26.

Please describe more fully the role of civil courtsin issues related to trade.

Answer:

Unless the law designates a different court, civil courts have jurisdiction in al civil matters
including trade.

- Jordanian courts may decide on cases beyond their jurisdiction if the litigants agree.
- Jordanian courts have jurisdiction:

- where the foreign defendant has eected domicile in Jordan; and,
- where alitigant is a foreigner but the subject matter:

- involves a property in Jordan or a liability that has arisen or has been or to
be discharged in Jordan, or
- is related to a bankruptcy declared in Jordan.
Question 27.

Do the courts of appeal hear civil or criminal cases, or both? Pleaseelaborate on "the cassation”.
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Answer:

Judgesmay hear civil and criminal cases, but the procedureapplied isdifferent in each category.
Courtsheld for criminal casesmay differ from thoseheld for civil casesinthenumber of judgesforming
the court.

The Court of Cassation, in civil cases, decides on judgments of the Courts of Apped. It also
decides on points of law or procedure if reference to the Court of Cassation is allowed by the presiding
judge of the Court of Appeal. In certain cases the Court of Cassation may decide to return the case
to the Court of Appeal for reconsideration. The matters of right of the litigants not objected to before
the Court of First Instance or the Court of Appeal cannot be raised before the Court of Cassation.

Question 28.

Please distinguish the role and responsibilities of the religious courtsin civil and criminal cases
from the other types of courtsin Jordan, with special reference to their rolein issuesreated to
international trade.

Answer:

Religious Courts mainly hear cases such as those of marriage, divorce, wills and legacies.
They havenojurisdictionin civil or criminal casesor issuesrelated to trade, international or otherwise.

Question 29.

Does the right of the King to overrule a court sentence in the case of criminal cases, extend to
civil cases as well?

Answer:
Apart from granting amnesty or partial pardon to individua convicts and sanctioning the

execution of capital punishment, the King has no power to overrule any court judgements, civil or
criminal.

2. Government EntitiesResponsiblefor M akingand I mplementing PoliciesAffecting Foreign
Trade
Question 30.

Please describe in more detail the authority of the King and members of the executive branch
toalter Jordan'straderegime(e.g. with regardsto changesin tariffs, import and export licensing,
establishment of quantitativerestrictions, etc.). Can such changes be made unilaterally, or must
the legidative branch of Jordan’s Government be consulted?

Answer:

The trade regime is governed by laws. Regulations are issued by the Council of Ministers
to the extent prescribed in such laws and put to force by orders of the King.
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Tariffs are imposed and changed and quantitative restrictions are implemented by resolution
of the Council of Ministers upon proposal of the Tariff Council (formed of the Minister of Finance,
the Minister of Industry and Trade and the Minister of Supplies).

The Council of Ministers may:

@ upon proposal of the Minister of Industry and Trade exempt certain goods from licensing for
export or import;

(b) upon proposal of the Minister of Industry and Trade based on recommendation of the authority
concerned, restrict totally or partially, theright of import or export of certain goodsto certain
entities; and,

(© ban the import or export of certain goods.

The Minister of Industry and Trade may, upon proposal of or coordination with the authority
concerned, subject certain exports or imports to prior approva of such authority.

Such resolutions of the Council of Ministers and the Minister of Industry and Trade are passed
without reference to the legidlative branch of the Government.

(a) Please outline in more detail Jordan's judicial structure as it relates to trade issues.

Answer:
Trade issues are heard by Civil Courts:

- Magisterial Courts (cases within a JD 750 limit in value);

- Courts of First Instance (serve aso as courts of appea with regard to Magisteria Court
decisions);

- Courts of Appedl;

- Customs Court of First Instance;

- Customs Court of Appedl;

- Income Tax Court of Appedl;

- Court of Cassation;

- Higher Court of Justice (concerned mainly with challenged decisions of the Administration
including those of the Council of Ministers and the regulations issued thereby).

(b) Which courts receive appeals from customs decisions?

Answer:

Customs decisions are appeaed to the Customs Court of First Instance, whose judgements
may be appeaed to the Customs Court of Appeal and further to the Court of Cassation.

(© Which courts are authorized to address issues of intellectual property protection?
Answer:

Issues of intellectual property protection are addressed by the civil Courts of First Instance.
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V. POLICIES AFFECTING TRADE IN GOODS
1 Import Regulation
(b) Characteristics of National Tariff

Question 31.

Section 1.3.2.2. (WT/ACC/JOR/2) indicates that one goal of these policies under the Five Year
Plan relates to revision of the customs tariff and tax structure to eliminate the "anti-export and
anti-manufacturing bias" in the current system.

Please indicate what level of tariff is contemplated for each of the four classes of imports listed
in sub-section I (WT/ACC/JOR/2).

Answer:

Now that Jordan applies the harmonized system (HS) of tariffs, this classification referred to
in the question is not relevant any more.

The sequence of productsin the HS code reflects the level of processing of products. It starts
with raw materials and primary inputs, then semi-manufactured and manufactured and fina products.
The tariff rates in Jordan are as follows:

- necessary primary materials as medicaments pay zero tariff;

- industrial machinery such as mining equipment and knitting machines pay zero tariff;

- primary materials for industry like chemicals and raw materials are pay 5 per cent or
10 per cent;

- intermediate products like cloth, wood and spare parts pay 30 per cent tariff;

- other manufactured products similar to local manufactured products pay 40 per cent such as
detergents, cement and electrical equipment.

Question 32.

Please describe the "fixed criteria’ contemplated for tariff revision referred to in sub-section 3
(WT/ACC/IOR/2).

Answer:

A number of charges and fees were levied on imports according to different laws. Lately all
these charges and fees were consolidated into the tariff structure. This step provides more flexibility
when achangeintariff ratesiswarranted without having to giveregardto other lawswhich thesecharges
and fees were levied according to.

Question 33.

What per centageof Jordan' sGover nment revenuescomefromtariff revenues? What hashappened
to this figure under recent trade liberalization?

Answer:

Jordan’s Government revenues which come from tariff revenues declined from 25 per cent
in the year 1992 to 10 per cent in the year 1995.
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Question 34.

Please describe how the Customs Law has been or will be amended in 1996, with particular

referencetotheprovisionsof WTO Agreements, e.g., GATT 1994 and the Agreementson Customs

Valuation and Import Licensing.

Answer:

The main features of the new draft Customs Law are:

- the Government is authorized to issue new regulations and by-laws to comply with its
commitments resulting from any international agreement that it is party to or it becomes party
to especially WTO Agreements;

- transparency;

- procedures are simplified.

Concerning the Customs Valuation, the new draft law dealt with this matter inits Articles 30, 31, 32,
33, 34 and 82 in accordance with the provisions of WTO Agreements.

Question 35.
What is the status of the legidative change?
Answer:
The draft law isin the final stages of legidlative process.

(a) Please provide a copy of the new or draft CustomsLaw tothe WTO Secretariat for review
by interested Working Party members.

Answer:

The new draft Customs Law is only available in Arabic and it is not feasible to provide a
translation of the draft law at this stage.

Question 36.
Has Jordan submitted tariff and trade data necessary to conduct tariff negotiations?
Answer:

All the information on the import data for latest year available, customs applied tariffs and
other necessary dataareavailablein the Secretariat (Accessions Division, Room 1126) for consul tation.

(a) Please providea copy of scheduleof current applied tariffsand information on thetotality
of import charges and surcharges in excess of the tariffs applied.

Answer:

See answer to previous question.
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(b) In addition, we would appreciate receiving recent import data by tariff line item giving
supplier countries.

Answer:
See answer to previous question.

Question 37.

Werefer to therates of import duty affecting the 4,360 (or almost two thirds of the 6,750) tariff
lines with tariff rates greater than 20 per cent (page 20 of WT/ACC/JOR/2).

(a) Could Jordan provide a list of the average rate of import duty by HS chapter?

(b) What overall of ceiling binding does Jordan intend to providefor itstariffsupon accession
to the WTO?

(© Does Jordan intend to bind all of itstariffs? If so, at what levelsto tariff on agricultural
products? And at what levels of tariff on industrial products?

Answer:
€) Yes.

(b-c)  Thecelling binding and levels of tariffson agriculture and industrial productswill be submitted
to members at a later stage.

(© Tariff quotas, tariff exemptions

Question 38.

Concerning "Duty Free Status':

This section (WT/ACC/JOR/2) lists imports that receive duty free treatment in Jordan's trade
regime. These include, in addition to items with a zero rate in the tariff schedule and imports
by diplomatic, charitable, educational, and medical institutions, (a) "protocol trade", (b) imports
by certain Government institutions, and (c) imports under the Investment Promotion Law.

(a) Isthis list comprehensive?

Answer:

All importsthat receiveduty freetreatment in Jordan’ straderegimeare mentionedinthecurrent
law under chapter 10 and articles 159-168 from the current customs law.

(b) Can Jordan state categorically that there are no additional exemptions from the customs
tariff or the other taxes, fees, charges and surcharges applied to imports?

Answer:

See answer to part (a) above.
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(© If not, please list all other such exemptions authorized by Jordan.
Answer:

See answer to part (a) above.
Question 39.
Please describe in detail the nature, scope, and rationale of all tariff exemptions granted from
statutory customstariffs and the various taxes, fees, charges, and surcharges applied to imports.
What portion of Jordan'simports receive these exemptions?

Answer:

The portion of Jordan’s imports that receive these exemptions was about 60 per cent of the
total volume of the importsin 1996.

Question 40.
Concerning "protocol trade":

(a) Specifically, which of Jordan'strade agreementsar e covered by thisappellation, and what
products(by HSlineitem) areexempted from import dutiesand char gesunder their terms?

Answer:
Please see the answer to question 188 below.
Question 41.

Please list the gover nment institutions whose imports are duty free. Are such imports solely for
the consumption of the gover nment entity, e.g., aswith government procur ement for its own use?
Please describe any cases where imports by government institutions granted duty free statusare
used as inputs for further processing by government-owned and operated production or service
facilities and eventual resale or use in the market.

Answer:

Theimported capital goods and other equipments or machines which are necessary for production
in the projects of the following institutions are exempted from the customs duties:

- Agaba Authority Region;

- Jordanian Electricity Authority;

- Water Authority;

- Agaba Railway Corporation;

- Vocationa Training Organization;
- Amman Greater Municipality;

- Royal Jordanian Corporation;

- Villages and Municipa Councils;
- Royal Scientific Society.
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Imports of the following educationa institutions of materia's, machines and equipments which

related to the educationa functions:

Jordanian University;

Yarmouk University;

Jordan Science and Technology University;
Zarga Public University;

Al-AlBayt university;

Mutd a University.

These exemptions in | & 11 above do not apply to the following items:

cars,
furniture;

office equipment;

spare parts,

other consumption goods.

Theprocurement of thefoll owing companiesareexempted from the customsduties upon specia

decisions by the Council of Ministers:

Phosphate Mining Company;
Petroleum Refinery Company;
Jordan Cement Factories Company;
Fertilizers Company;

Arab Bridge Maritime Company;
Arab Potash Company;

Jordanian Electric Company;

Irbid Governorate Electric Company;
Jordanian Tanning Company;
Vegetable Oil Factories Company;
Arab Company for Manufacturing White Cement.

These exemptions in 111 do not apply to the following items:

cars,
tyres and car spares parts;
petroleum products;
office equipments.

Question 42.

Could Jordan provide a list of the agricultural products which are exempt from customs duties
and import fees (page 21 of WT/ACC/JOR/2)? We also note that several agricultural products
requireprior approval from certain gover nment institutions. DoesJor dan imposeany quantitative
limitations on imports of these or any other agricultural products?

Answer:

The agricultura products exempted from customs duties and import fees are:
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@ wheat and flour;
(b) the agricultural products exempted under bilateral trade agreementswith Arab countries, Israel

and the Palestinian National Authority according to an agricultural calendar. Examplesof such
exemptions are the agricultural goods in the agreement with Lebanon:

Product Periods of importing
Nava oranges 1 March - 30 April
Valencia oranges 1 May - 30 August

Fresh sage al year

Grapes 1 October - 30 January
Kaka 15 October - 31 January
Pears 18 September - 31 December
Lemons 1 May - 30 August
Acedenia 10 April - 10 May
Potatoes 1 September - 25 October
Apples 15 February - 30 April
Fresh thyme al year

However, there are no quantitative restrictions on any imports from other countries.

(d) Other duties and charges

Question 43.

Concerning "Tariff Rates', section 1V.1(b.2) (WT/ACC/JOR/2):

The table in this section lists a number of import taxes and tariff surcharges in addition to the
customstariff. Theseinclude(a) aconsolidated surchargetax, (b) municipalitiesfees, () university
fees, (d) additional import surchar ge taxes, (e) additional import fees, and (f) feesfor veterinary
and laboratory analysis.

(a) Isthislist comprehensive?

Answer:

A new law consolidated all theimport taxes, tariff surchargesand the customsdutiesand became
part of the tariff structure.

(b) Can Jordan statecategorically that therearenoadditional customsor import fees, char ges,
or surcharges on imports other than those listed in this table, the general sales tax, and
the 0.10 per cent exchange permit fee?
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Answer:

Inadditiontothe salestax and the0.1 per cent exchange permit feethefollowing fee categories
are imposed for services rendered:

- JD 2.0 to certify the invoices and the certificates of origin accompanying the imported goods
with avaue ranging between JD 1,000 and lessthan JD 1,000, and JD 20 for those morethan
JD 10,000;

- JD 2.0 per head of imported livestock as veterinary examination and test feg;

- 1 per cent of the c.i.f. value on there-exported goods in addition to 1 per cent additiona tax;

- JD 25/ton of scrap iron except the galvanized iron;

- 0.2 per cent of the c.i.f. value on the re-exported and the imported goods as overtime wages.

(© If not, please list all other fees, taxes, charges and surcharges of whatever character
authorized by Jordan on imports or exports.

Answer:
See answer to section (b) above.
For fees and charges applied for services rendered:

(d) Which, if any, of these fees, taxes, charges, and surcharges are levied for services
performed at the time of import or export?

Answer:
All these fees and charges are applied for services rendered.

(e Arethe"import fees' referred toin No. 5 of thetable considered afeefor service? Please
list the exemptions currently authorized from this fee by the Cabinet.

Answer:

In accordance with the new law consolidating other fees and charges and customs duties the
import fees do not exist any more.

()] Please list the fee structure for these services. For each fee, please describe the taxable
baseto which thefeeisapplied and indicatehow thefeeisrelated to the cost of the customs
or other service rendered.

Answer:

Please see the answer to section (b) above.
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Question 44.

Please indicate specifically how these fees are consistent with the provisions of Article VIII of
the GATT 1994.

Answer:
Thesefeesand chargesare consistent with ArticleVI1I1 of GATT 1994 for thefollowing reasons:
- all are applied for services rendered;
- it does not represent an indirect protection to domestic products;
- it is not atax for fiscal purposes.

For the remaining charges applied to imports and exports:

(a) Are any of these fees, charges, taxes and surcharges applied to domestic goods as well,
or arethey all applied exclusively to imports? Are any applied to exports?

Answer:

For those which are applied for services rendered it isapplied on any product which the service
has been rendered to whether it is imported or exported.

(b) Please describe the taxable base used in the application of these non-tariff taxes, fees,
charges, and surcharges to imports.

Answer:
See answer 31.
Question 45.

Concerning the application of these charges in conjunction with the requirements of Article 1
of the GATT 1994:

Answer:
These charges will not be applicable any more. See answer 31.

(a) How does Jordan intend to justify the application of these taxes on importsin light of
WTO requirements concer ning the binding of tariff levels?

Answer:
All these fees and charges have been consolidated with the tariffs.

(b) What is the rationale for imposing on imports a "municipalities feg" and a "university
fee" in addition to duties and surcharges?
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Answer:

There will be no existence for such fees and surcharges when the new law consolidating the
customs duties and other fees and taxes in one duty becomes effective.

(© Please be mor e specific asto which tariff lines are subject to the surcharges provided for
in No. 5 of the table, e.g., list any exemptions from the surcharge tax by HS category
or lineitem.

Answer:

See answer to question 41.
Question 46.

We refer to the tabulated measures applied to imports (WT/ACC/JOR/2). All seven types are
imposed on imports but, of these, only two (customs duties and import fees) would seem certain
from their description to apply exclusively to imports.

(a) Do any of the other five measures (viz., consolidated surcharge tax, municipalities fees,
university fees, surcharge tax 1969 (as amended), and feesfor veterinary and laboratory
analysis) apply to domestic products as well as imports?

(b) Where a measure applies to domestic products as well asimports, we would be grateful
for detailsof any differenceswhich may exist between how that measureappliestoimports
and how it applies to domestic products.

(© Where a measure applies to imports but not to domestic products, we would be grateful
if Jordan would outline its plansto bring that measure into conformity with therelevant
provisions of the WTO Agreement, in particular Article VIII of the GATT 1994, and,
if relevant, the provisions of the WTO Agreement on the Application of Sanitary and
Phytosanitary Measures and the WTO Agreement on Technical Barriersto Trade.

Answer:

@ The other five measures do not apply to domestic products. However, all additional fees and
taxes referred to in question 46 have been consolidated into one duty and they are now parts of the
customs tariff.

(b) All the measures referred to are levied on imports, and not directly on domestic productsi.e.
the imported component of alocal product might pay such taxes.

(© A new law was passed consolidating all fees and duties on imported products into tariff rates
which will bein line with the provisions of the WTO Agreement.

Question 47.

We note the range of import-related taxes listed in the Memorandum (pages 19 and 20 of
WT/ACC/JOR/2) including, inter alia: a consolidated surchargetax (6 per cent); municipalities
fees (2 per cent); university fees (4 per cent); surcharge tax 1969 amended in 1989 (3 per cent
if customs duty islevied; 5 per cent if customs duty is not levied and the item is neither a basic
commodity nor a capital good); and, import fees (5 per cent, except for Cabinet exemptions).
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We would appreciate details of Jordan’s plans for these taxes in view of the obligations it will
assume upon accession to the WTO.

Answer:

See answer to question 46(c) above.
(e Quantitative import restrictions
Question 48.

Please provide copies in translation of the Import/Export Law No. 14 of 1992 and the by-law
No. 74 of 1993 and any other relevant laws or regulations amending these provisions to date to
the WTO Secretariat for review by the Working Party.

Answer:
There are no copies of these laws in English.
Question 49.
Concerning "Prohibitions', section I11.(e.3) (WT/ACC/JOR/3):

This section lists prohibited imports, noting that quantitative restraints arein place for mineral
water, table salt, plastic wastes and used cars.

Please indicate why Jordan bans the importation of tomato paste, fresh milk and certain dairy
products, in addition to the other productslisted in thissection. What ismeant by “ social reasons
connected with the sectors involved in their production” .

Answer:

Theban ontomato paste and fresh milk has been lifted, and they can beimported by the private
sector without prior approval and without any limitation on quantities or kinds.

Thereis atotal ban on the import of table salt, used cars, minera water and plastic wastes.
Table sdt is produced in areas which are least developed in Jordan and people have a high rate of
unemployment and that is what meant by "social reasons connected with the sectors involved in their
production”.

Asfor minera water, the Government is studying the possibility of lifting the ban on imports
of mineral water.

Asfor used cars more than five years old, the ban is for a number of reasons. First to limit
trade in used car and their use as they are a drain on foreign exchange reserves because of need for
imports of spare parts and tires. The second reason is a great number of these cars were 10 years
old and more and they lack alot of the safety options which new cars now have. Thirdly they are
more harmful to environment. Most of the cars in Jordan have the safety options. The Government
offered the owners of old cars used for public transport like taxis and service cars exemption from
customs duties on the new cars they buy provided they give up their old cars. This encouraged the
owners of such old cars to get rid of them. There are no other products prohibited than the ones
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mentioned above. There are conditions for prior approval, and the import and export of alimited
number of products are restricted to certain agencies See answer to question 78.
Question 50.

What is the specific nature of the quantitative restraints on these products and how are they
enforced?

Answer:
The restrictions are not quantitative.
Question 51.
Concerning the de facto ban on imported cars more than five yearsold for safety reasons, please
describe in more detail the safety justification for banning imported cars older than five years.
Do these safety restrictions extend to domestically-owned cars older than five yearsthat are sold
on the Jordanian market?
Answer:
See answer to question 47 above.
Question 52.
Are there any other products that are banned?
Answer:
There are no other products that are banned.
Question 53.
How would Jordan justify these bans in light of WTO disciplines?
Answer:

These bans were in effect before Jordan applied for accession to WTO. Since then a number
of bans have been lifted as shown in answer to question 47 above. The process of liberdization is
moving and with time the few bans are expected to be removed.

Question 54.

Jordan statesthat only alimited number of quantitativeimport restrictions have been maintained
on mineral water and table salt for “...social reasons connected with the sectorsinvolved in their
production...” (page 19 of WT/ACC/JOR/2). However, aspects of sub-section 3.2.2 (pages 21
and 22) imply that quantitative restrictions are also applied to certain other commodities (sugar,
wheat, rice, one brand of powdered milk and cigarettes plus seasonal restrictions on fruits and
vegetables). Could Jordan provide a full list of the products which are affected by quantitative

import restrictions and explain the natur e of and thereason for having therestriction that applies
to each product?
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Answer:

Quantitative restrictions still apply to minera water, table salt, carsthat are five years old or
more, and plasticwastes. Theother itemslikesugar, wheat rice, one brand of powdered milk, cigarettes
need prior approval but there are no quantitative restrictions on their import. Fruits and vegetables
imported from Arab countrieswith whom Jordan hasbilatera and protocol trade agreements are subject
to seasonal restrictionsbased on theagreementsreferred to above. Suchrestrictionsaremeant to prevent
excess supplies in the production season in Jordan and in the other countries.

()] Import licensing procedur es
Question 55.

Jordan should provideinformation on productssubject toimport licensingrespondingtotheoutline
and questionnaire contained in WT/ACC/1 for review by the next Working Party meeting. In
particular, we would appreciate a unified treatment of Jordan's regime including the relevant
information in sections 3.2.2.1 through 3.2.2.4 (WT/ACC/JOR/2).

Answer:
See the revised Memorandum on Foreign Trade (WT/ACC/JOR/3).
Question 56.

Jordan refersto the exemptions from "import fees' (section I1.2.(d), WT/ACC/JOR/3) by some
categories of imports.

(a) What isthereationship of theseimport fee exemptionsto thelicensing requirementslisted
in this section?

Answer:

Thereisno relationship between theexemption fromimport feesand thelicensing requirements.
The licensing requirements as explained earlier apply to certain products that need prior approva, or
whose export isexclusively restricted to certain departments and goods that arelisted in protocol trade
agreements between Jordan and other countries.

(b) Are the fees referred to associated with obtaining a licence? If so, please describe the
fee structure and scope of application, with particular reference to the provisions of the
WTO Agreement on Import Licensing Procedures and Article VIII of the GATT 1994.

Answer:

If aproduct requiresanimport licence, then afeeequal to 5 per cent of thevalue of theimported
good will be paid. An additional fee equal to 5 per cent of the value of an imported good is levied
on persons or agencies that import goods without holding an import card to prove they are registered
in the importers registrar in the Ministry of Industry and Trade.

However, all fees other than customs duties have been consolidated into the customs duties
according to the new Law for consolidating customs duties, other feesand taxes. The Law was passed
through Parliament recently. This will bring these fees into the requirements of Article VIII of
GATT 1994.
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(© Jordan statesthat import licencesarerequired for protocol trade and for goods that need
prior approval from specialized agencies.

Concerning protocol trade, please describe how the licences issued, by whom, and the
conditions that must be met to obtain the licence.

Answer:

Goods imported under protocol trade agreements need import licences which are issued as
follows:

Thelicenceisusudly issued by the Ministry of Industry and Trade. If the product needs prior
approval, then thisapproval have to be obtained from the department or agency concerned. In genera
the issuing of licences is subject to the conditions stipulated in such agreements.

Question 57.

In section 3.1.6 (WT/ACC/JOR/2), Jordan stated that "generally, imports do not require alicence.”
We appreciate the outline provided by Jordan on itslicensing system in section 3.2.2.1. Weneed
much more information, however.

Answer:

The requirement for import licence for a product is not based on the HS considerations, but
on the following:

- persons or agencies that do not hold an import card that allows them to import in genera are
required to obtain an import licence;

- imports from protocol trade agreements countries need an import licence for productsthat are
specifiedinlistsattached to such agreements, and enjoy full or partial exemptionsfrom customs
duties are subject to licensing requirements. Imports outside such lists do need licences.

Question 58.

We seek a listing by HS number of items that require such permits, the WTO justification for

this measure, the criteria (if any) applied to determine whether a licence isissued or not, and

the levels of any quotas that are administered through the licensing system.

Answer:

See answer to questions 54, 55 and 188.
Question 59.
How are the licensing requirements for specific imports are established, e.g., how is the list of

licensed imports determined? Who has the ability to change it and with what kind of public
notification? How are such lists publicly distributed?
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Answer:

Licensing requirements for imports and instructions for imports in general are authorized by
the Minister of Industry and Trade in accordance with import/export laws and by-laws. He s also
authorized to specify the goods and agencies or departments that need import licences or any specific
import requirements by issuing instructions to that effect. Such decisions are taken in coordination
with other ministries and official agencies and in line with the government generd trade and economic
policy. Instructions are published in local newspapers and are sent to Chamber of Commerce and
Chamber of Industry so they can circulate them to their members.

Question 60.

Does Jordan consider any of these requirements "automatic" licence requirements? If so, please
describe how this is the case with reference to the provisions of the WTO Agreement on Import
Licensing Procedures.

Answer:

All import licensing requirements are clearly defined in the import ingtructions that are published
inlocal newspapersand circulated to Chambers of Commerce and I ndustry and to any agency concerned
with trade. Granting alicence after submission of the request takes about half an hour in the Ministry
of Industry and Trade.

Question 61.

Please describe specifically the procedures for obtaining an import licence, including, but not
limited to, information on the following points:

(a) How is approval from concerned government entities required? How quickly is such
approval gained? How many approvals are necessary for a particular good?

(b) How is the prior approval part of the proceduresis administered. How do the specific
agencies interact with the licence-granting authority of the Jordanian Government?

Answer:

Procedures for obtaining an import licence

When there is aneed for prior approva from the ministry or agency concerned the following
measures are to be followed:

1 Theimporter gets the approval from the agency concerned for aparticular product in the same
day he submits his request for approval. If the product needs approval from two agencies, one of them
issues the approval after coordinating with the other agencies as specified in the import instructions.

2. The agencies authorized to give prior approvas inform the Ministry of Industry and
Trade/Directorate of Trade, of any changes of lists that need prior approval and the reasons for doing
so. If the Minister of Industry and Trade is convinced of the reasons and that they are in line with
the generd trade policies then he issues an order to amend the import instructions.
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3. In case of prior approva to import from any country other than protocol trade countries the
prior approval isconsidered animport licenceby itself. Asfor prior approval toimport from aprotocol
trade country the following measures are required to obtain an import licence:

- the importer must submit to the Ministry of Industry and Trade an application to import that
includesthefollowing information: Nameof importer, hisregistration number intheimporters
Registrar at the Ministry of Industry and Trade, kind of product imported, H.S. code, country
of origin, port of shipment, port of clearance, value in Jordan dinar C& F, quantity or weight
of products. The application form must be signed by the importer or his authorized
representative;

- this application is checked and then approved by the officer in charge at the Directorate of
Trade in the Ministry of Industry and Trade in accordance with the import instructions;

- the import fee is then charged if it is subject to such afee;

- information included in the application is entered into computer and the licence is issued
accordingly;

- theimport licenceis checked again in relation to information in the application and then signed
by the authorized officia and given by hand to the importer;

- all these measures take about half an hour to complete.
Question 62.

What is the relationship between imports requiring an exchange per mit and goods requiring an
import licence?

Answer:
The relationship between an import licence and exchange permits is as follows:

Theletter of credit and the issuance of an exchange permit is done when the following documents
are provided:

- an import licence if the product requires such alicence or;

- the importer’s card issued by the Ministry of Industry and Trade when the imported products
do not need an import licence;

- prior approva and theimporter’s card for products that need prior approva but not an import
licence.

The opening of aletter of credit is done through any commercid bank that usualy have the administrative
instructions for that, and the exchange permit is issued immediately by the Central Bank.

Question 63.
While the WTO justification for a requirement that the Public Security Agency to grant prior

approval for explosives, chemicals and self-defence electrical equipment iseasily under stood, this
is not the case for many of the other products listed in this section.
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Why areimports of toy automobiles, electrical and electronic video games also required to have
prior approval from the Public Security Department? Why do commercial goodsin thislist need
prior approval?

Answer:

Toy automobilesthat are operated by benzine or batteries need special tracksfor driving them.
Such special tracksarenot readily availablein Jordan. Therefore, theneed for prior approval to monitor
their import and ensure the safety of the users who are children and not qualified drivers.

Asfor eectric and eectronic video games there are socia considerations that govern the use
of such machines. These machines which are instaled in public places that are frequented mainly by
children and teenagers could if not properly supervized, be used for gambling activities. Inamuslim
country like Jordan this is against the morals and norms of the society. Therefore, prior approval is
required to ensure that such machines are used in a manner that does not endanger the social fabric
of the society.

The different chemical materials do not need prior approval but they are to be checked by the
departments concerned when such materials enter the country, and to be cleared only if the general
safety conditions are met.

Other commercial products like rice, wheat, sugar, are subject to prior approva because of
food security consideration to ensure astrategic reserve of these commodities. Asfor industria powdered
milk it is to be used for chocolate and biscuits factories and not for mixing with fresh milk to make
dairy products like yoghurt, cheese, etc.

Question 64.

Jordan must eliminatelicensing that restrictsagricultural importsat thetime of accession. Please
addressthisfact intermsof Jordan' sexisting licensing requirementsand explain how theMinistry
of Supply and the Agricultural Marketing Organization determines import quantities of these
products.

Answer:

Thereareno restrictions on imports of agricultural products. But thereisan agenda published
by the Agricultural Marketing Organization that specifies the time of imports of agricultura products
from countries with whom Jordan has protocol trade agreements, and such imports need an import
licence. Exportsof agricultural products from Jordan to these countries are subject to similar agenda.
Question 65.

It would appear that a number of the import licensing provisions currently in place are not
consistent with WTO provisions. In such cases, how does Jordan intend to proceed to comply
with WTO requirements?

Answer:

Import licensing proceduresin Jordan are transparent and information is public. See Annex 3
of the revised Memorandum on the Foreign Trade Regime of Jordan (WT/ACC/JOR/3).
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Question 66.

Please specify by measure and product coverage, which productsrequireimport approval and/or
import licences. Please provide specific justification for such approvals. What is Jordan’stime
frame for the “ liberalization” of the imports of all agricultural products?

Answer:

There are now 43 items that require prior approva for import. Of these, 12 are agricultura
products. They are: rice, one brand of milk packed for the Ministry of Supply, wheat and whest flour,
sugar, barley, corn, frozen animal semen, live animals, chilled and frozen meat, potatoes, onion and
garlic. Prior approvasareconsidered import licencesinthemselves. Certain products, that areannexed
tobilateral and protocol agreementsbetween Jordan and other countriesand havepreferential treatment,
require an import licence. There are preferentia trade agreements with Syria, Saudi Arabia, Yemen,
Libya, Sudan, Kuwait, Oman, the United Arab Emirates, Lebanon, Irag, Bahrain, Morocco, Tunisia,
the Palestinian National Authority, Egypt and Isradl.

The product coverage in these annexes varies from one country to another. The treatment
isreciproca between Jordan and such trade partners. However, Jordan is now changing to free-trade
area agreements and in due time these preferences will cease to exist.

Question 67.
Concerning Ministry of Supply permission (section 111.2.2.2, WT/ACC/JOR/2):

This report states that while 66 foodstuffs require permission, "permissions are granted
automatically". Why does this system continue to exist? How will this be eliminated?

Answer:

The food products that need permission from the Ministry of Supply now are actually only
five products. These products are rice, Halibuna powdered milk and milk for industrial use, wheat
and wheat flour, sugar and cigarettes. The process of elimination is moving fast.

Question 68.

Could Jordan provide a full list of all the products, including agricultural products, which are
subject to licensing and provide details of the licensing requirementswhich apply to each of those
products? We would be grateful if such details included an indication of whether these licences
are granted automatically.

Answer:

Importsto Jordan from countrieswith whom Jordan hasbilateral and protocol trade agreements
namely some Arab countries, Israel and the Palestinian National Authority, and exports from Jordan
to these countries are subject to licensing requirements. Licences are granted automatically. See Annex 3
page 61 (WT/ACC/JOR/3). Some other productsrequire prior approvalstoimports. Prior approvals
are considered import licences in themselves see page 29 (WT/ACC/JOR/3).
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Question 69.

For each of the products for which import licences are not granted automatically, we would
appreciate details of:

(a) the administrative procedures required to obtain prior approvals/import licences,
(b) the amount of time for approval to be given; and,

(© the fees payable for prior approval and their form (flat-rate or percentage).
Answer:

@ See pages 29 and 61 of (WT/ACC/JOR/3).

(b) For prior approva about one day, for import licensing around half an hour.

(© No fees are required for prior approvals. Imports of fruits and vegetables from protocol
countries pay one Jordan dinar for each one metric ton.

Question 70.

I'nrespect of proceduresfor gaining prior approval for importation (page21 of WT/ACC/JOR/2).
(a) Do any quantitative limitations apply?

(b) Are applications for import licences approved automatically?

(© Are there any appeal procedures, and, if so, how do they operate?
(d) What are the costs which are involved in obtaining an import licence?

Answer:
€) No.
(b) Yes.

(© When a request is refused, the reasons are specified for such refusal. If the person whose
request was refused wishes to appea he can do so either to those who refused his request or to the
Courts of Law.

(d) A fee of 5 per cent of the value of the imported product, which is now consolidated into the
tariff.

(h) Customs valuation
Question 71.

Thedescription of Jordan' scustomsvaluation regimecontained in thissection istotally inadequate
for the accession negotiation. For review at the next Working Party meeting:

(a) Jordan should describe specifically the rules and guiddines used by the Customs Department
to value imports, and provide a copy of its customs valuation law and regulations in
translation.
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Answer:

Articles 39, 40, 41, 78, 79, 80 and 81 of the current law and theregulations and by-lawsissued
in accordance to that law explains Jordan’s valuation regime.

The new draft law in its articles 30, 31, 32, 33, 34 and 82 dealt with the valuation in a way
that the regime is consistent with the WTO Customs Valuation Agreement. Please see Annex 4,
Information on Implementation and Administration of the Customs V aluation Agreement, totherevised
Memorandum on the Foreign Trade Regime of Jordan (WT/ACC/JOR/3) which is reproduced at the
end of this document.

(b) Jordan should complete the questionnaire in Annex 4 of WT/ACC/1 on implementation
of WTO customs valuation provisions.

Answer:

The completed questionnaire is reproduced at the end of this document.
Question 72.
Could Jordan provide details of its laws, regulations and procedures in the area of customs
valuation relating to the provisions of Article VII of GATT 1994 and the Agreement on
Implementation of Article VII? We would appreciate a copy of Jordan’s laws and regulations
in the area of customs valuation.
Answer:

The Customs Law is available in English in the WTO Secretariat. However, once the new
Customs L aw passesthrough Parliament and hasbeen translated into English, wewill providetheWTO
Secretariat with a copy. The new Customs Law isin conformity with WTO Agreement.

() Rules of origin

Question 73.

Pleaseprovidecopiesof Jordan' slawsand regulationsconcer ningtheapplication of rulesof origin.
Answer:

There are no specific laws and regulations in Jordan for application of rules of origin.
Question 74.

What rulesof origin areused toidentify " protocol imports' subject totariff and other preferences?

Answer:

The conditions for such rules will be identified in each agreement.
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Question 75.

What institutionsareconsider ed tobe" approved authorities’ for thepur pose of issuing certificates
of origin?

Answer:

The Chamber of Industry isthe approved authority for issuing certificates of origin which have
to be certified from the Ministry of Industry and Trade.

Question 76.

Please indicate how Jordan intendsto bringitsrules of origin into conformity with the provisions
of the WTO Agreement?

Answer:

Jordan does not have legidation outlining the rules of origin. Jordan plans to introduce legidation
that conforms with WTO requirements, once the harmonization of the rules of origin of different
countries are agreed upon within the WTO.

Question 77.

Could Jordan providedetailsof itslaws, regulationsand proceduresin thearea of rulesof origin?
What time frame does Jordan envisage for the development and implementation of standards
in the area of rules of origin?

Answer:

There are no specific laws and regulations concerning the application of rules of origin. In
practicetherulesapplied depend onthebilatera agreement with each country. TheChamber of Industry
is the Approved Authority for the purpose of issuing certificates of origin.

The Chamber of Industry issues a certificate of origin for alicensed factory, and the Industria
Development Directorate in the Ministry of Industry and Trade checks the certificate: whether the
factory exists, whether the product is produced in the factory, and whether the local manufacturing
percentage complies with the percentage agreed upon by the bilateral agreement.

The rules of origin used to identify Protocol Imports for the purpose of issuing certificates
of origin depends on the bilateral agreement with each country. Jordan intends to bring its rules of
origin into conformity with the provision of the WTO Agreement once the rules of origin within the
WTO Agreement are coordinated and agreed upon.

(m)  Anti-dumping regime

Question 78.

Could Jordan provide details of any laws, policies and practices which it may have, or which
it intends to introduce, in the following areas: anti-dumping and countervailing duties;

countervailing measures; and safeguards (GATT ArticlesVII and X1X)? Could Jordan provide
a copy of any laws and regulations which it may have in these areas?



WT/ACC/JOR/8
Page 36
Answer:
Article 16 of the current Customs L aw partialy deal swith anti-dumping, countervailing duties,
countervailing measures and safeguards. However, Jordan is in the process of preparing new laws

on safeguards and competition.

2. Export Regulation
(b) Customs tariff nomenclature, types of duties, duty rates, weighted averages of rates

Question 79.

Could Jordan providedetailsof any plansthat it may havetobringitsexport taxesinto confor mity
with Article VIII of the GATT 1994?

Answer:

Infact Jordan does not have any export taxes. Theonly export fees charged arethose connected
with protocol trade.

(d) Export licensing procedures
Question 80.
Jordan has stated that domestic exports do not require export licences.

(a) Please describe any export licensing measures in place in Jordan and the conditions that
Jordan may use such measuresin the future.

Answer:

1 Products of Jordanian origin do not need export licences. But any product of foreign origin
(re-exports) with avaluethat exceedsJD 1,000 requirean exportlicence. Productsexported to protocol
trade countries with a value exceeding JD 1,000 also require export licence irrespective of origini.e.
Jordanian or foreignorigin. Someproductsneed prior approval beforeexportingthem. Theseapprovals
are considered export licences in themselves.

2. Asfor licensing requirements the following steps are to be completed before actual export can
take place:

- the exporter issues an invoice to theimporter and certifies such an invoice from the Chamber
of Commerce;

- a Certificate of Origin must also be issued from the Chamber of Commerce;

- these documents have a so to be certified from the Ministry of Industry and Trade, the Ministry
of Foreign Affairsand from the Embassy of the country to which these products are exported;

- then, get an export licence if such alicence is required after performing above;

- an export manifestation from the Customs Office prior to exporting the product from the customs
exit point chosen by the exporter;
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- as mentioned above some exports need prior approvals from certain departments, and export
of some products are restricted to certain departments.

Prior approvals from the Ministry of Supply:

- basic food products:

- wheat;

- wheat flour and other wheat products: (semolina, bran, broken wheat);
- sugar;

- rice (ordinary brand);

- Haibuna (milk);

- milk for industrial use.

Prior approvals from Ministry of Agriculture:

- ewes and cows.

Prior approvals from Centra Bank of Jordan:

- precious metals including gold and silver bullion and coins.

Prior approvals from Natura Resources Authority:

- marble slabs;

- broken marble;

- mineral ores;

- radioactive materials and sources and exhausted uranium.

Prior approvals from Agricultural Marketing Organization:

- fresh fruits and vegetables destined to protocol trade countries;
- there are some products that are exclusively exported by the following departments and agencies.

Product Exclusive Exporters:

- real leather (manufactured natural) Jordan Tanning Company

- petroleum and petroleum products

except minerd oils Jordan Petroleum Refinery Company
- household gas cylinders Jordan Petroleum Refinery Company
- black cement Jordan Cement Factories Company

- gunpowder, explosives and
explosives detonators Jordan Phosphates Mining Company (JPMC)

- ammonium nitrate (JPMC)

- phosphate ores (JPMC)
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()] Export financing, subsidy and promotion policies
Question 81.

In section a.2.1 (WT/ACC/JOR/2) Jordan referred to "support” provided to the manufacturing
export sector, to subsidies to industries, and to plans to gradually reduce such programmes.

Areall industriesin Jordan still eligibleto receive subsidies? If not, pleaseindicate theindustries
that are digible.

Answer:

Not al industriesin Jordan are eligible to receive subsidies. The only subsidies provided are
interest rate subsidies by the Central Bank of Jordan. They are at the order of 1 per cent only and
provided to exporters, agriculture, and handicrafts sectors.
Question 82.
Please list and explain each subsidy for commodities and enterprises, noting those that will be
gradually reduced under the Five Year Plan, and, for public institutions, completely eliminated.
What is the timetable for the reduction and elimination of these subsidies?
Answer:

See answer to question 79 above.
Question 83.
Please explain in further detail the system wher eby the Central Bank of Jor dan providesadvances
to authorized banks against export credits and bills for products where local value added is not
less than 25 per cent, including but not limited to replies to the following questions:
- Which banks are "authorized"?

- Which companies/products are eligible to receive export credits?

- Are these purely commercial transactions with no government interference or does the
government subsidize export credits?

- What requirements do the banks have for repaying the credits?
- Are foreign-owned banks dligible to receive the advances?

- Explain how providing these below-market rate advances to banks for export creditsis
consistent with the WTO subsidies Agreement?

- Areexportsof Jordanian origin produced asaresult of foreign investment subject to these
restrictions as well?
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Answer:

The Centra Bank of Jordan provides advances to authorized banks against export letters of
credit and billsfor collection for products of at least 25 per cent local value added. The main features
of this programme may be described as follows:

- all banks licensed to operate in Jordan are “ authorized” to obtain advances from the Central
Bank of Jordan export refinancing fecility. The refinancing may be obtained by banks on account
of any company operating in Jordan that its exports meet the above mentioned 25 per cent
local value-added criterion. This criterion applies to al export products,

- thetransacti on between the company and the commercial bank isapurecommercia transaction,
without any interference by Central Bank of Jordan;

- the banks require their clients to have either a valid export letter of credit or valid bills for
collection or timedrafts, given that these documents areendor sed to the order of thecommercia
bank;

- foreign-owned banks licensed to operate in Jordan are also eligible to receive such advances,

- exports of Jordanian origin produced asaresult of foreign investment are subject to these same
requirementsaswell. Theonlyrestrictionsisthe25 per cent content and theofficial registration
of that company in the Jordanian Officia Registry.

The Centra Bank of Jordan chargesinterest rate on refinancing of export credit which is currently
only 1 per cent below the prevailing discount rate. This small subsidy constitutes only a fraction of
thecost of 1.0 per cent of total exports. The moreimportant objective of the export refinancing facility
is to encourage banks to meet demand for credit by exporters.

Question 84.

Please explain how long the export promotion programme of the Central Bank of Jordan has
been in place.

Answer:
The export promotion programme of the Central Bank of Jordan has been in place since 1980.
Question 85.

Which products - in terms of commodity-specific volumes and values - have been subsidized through
these schemes in each of the years the credits have been available?

Answer:
Commodities that benefited from the scheme
(JD millions)
Commodities 1993 1994 1995 1996
Pharmaceuticals 5.3 7.5 8.7 8.3

Fabrics 1.3 - -
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Commodities 1993 1994 1995 1996
Clothing 15 1.0 0.6 0.2
Iron 0.2 0.3 0.09 0.8
Paints 0.02 0.2 0.3 0.2
Agricultura Products 0.4 0.02 0.02 -
Oils 2.6 - - -
Plastics 0.2 - - -
Phosphates - - - 5.0
Stationary 0.9 1.1 -

Potash - 27.2 -

Other 0.38 1.28 0.09 0.2
Total 12.8 38.6 9.8 14.7

Please note details are not available for the period prior to 1993, nevertheless, tota values are
much smaller.

Question 86.
Which firms are eligible to receive suppliers credits? For imports of which goods?
Answer:
See answer to question 83 above.
Question 87.

Please explain how the exemption of income tax on export salesis consistent with the provisions
of the WTO Agreement on Subsidies and Countervailing Measures, in particular paragraph (e)
of Annex 1?

Answer:

After the Gulf war, Jordan’s exportsin particular and the economy in genera suffered agreat
deal for being dependent on these markets. The Government took a decision as early as 1993 to
encourage Jordanian producersto diversify their products and to look for new non-traditional markets.
This was done through the exemption of the profits of exports, excluding traditional ones namely
phosphate, potash and fertilizers and excluding Arab countries with whom Jordan has protocol trade
agreements from income tax.

It isworth mentioning that 45 per cent of Jordan’s exports are destined to Arab countries with
whom Jordan has bilateral and protocol trade agreements and their export proceeds are not eligible
for incometax exemption. The non-traditional exportsreferred to above constitute around 37 per cent
of total domesticexports. Article27.2, paragraph (b) of the Agreement on Subsidiesand Countervailing
Measures allows such subsidies to developing countries for a period of eight years.
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Question 88.

How does the new Income Tax Law, No. 14 of 1995, address the issue of exempting income from
export activity from taxation?

Answer:

Article 3(c) of the Income Tax Law No. 57 of 1985 and its successive amendments of which
Law No. 14 of 1995 was the last, states that:

"The profits resulting from export sales are considered to have accrued in the Kingdom, and
the Council of Ministers, upon recommendation of the Minister, has the right to exempt totally or
partially the profits of some exports.".

According to this Article, the Council of Ministersissued in 1994 a directive to exempt from
incometax profitsresulting from export. The profitsfrom exports of phosphates, potash and chemical
industries, aswell as profits from exports to countries that are executed through protocol trade agreements
are not exempted from income tax under this directive.

Question 89.

We note Jordan’s description of a subsidy contingent upon export (under 3.3.4 on page 24 of
WT/ACC/JOR/2). Does Jordan intend to phase out this subsidy?

Answer:

After the Gulf war, Jordan’s exportsin particular and the economy in genera suffered agreat
deal for being dependent on these markets. The Government took a decision as early as 1993 to
encourage Jordanian producersto diversify their products and to ook for new non-traditional markets.
This was done through the exemption of the profits of exports, excluding traditional ones namely
phosphate, potash and fertilizers and excluding Arab countries with whom Jordan has protocol trade
agreements.

It isworth mentioning that 45 per cent of Jordan’s exports are destined to Arab countrieswith
whom Jordan has bilateral and protocol trade agreements and their export proceeds are not eligible
for income tax exemption. The non-traditiona exportsreferred to above constitute around 37 per cent
of total domesticexports. Article27.2, paragraph (b) of the Agreement on Subsidiesand Countervailing
Measures allows such subsidies to developing countries for a period of eight years.

(9) Export performance requirements
Question 90.

Does the Agricultural Marketing Organization (page 33 of WT/ACC/JOR/2) provide support
contingent on export performance?

Answer:

The Agricultura Marketing Organization does not provide any support to producers and does
not engage in actual exporting or importing activities. Itsmain function is to regulate the export and
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import of agricultura productsto and from Arab countrieswith whom Jordan has bilateral and protocol
trade agreements according to a yearly plan and a quarterly agenda.

3. Internal Policies Affecting Foreign Trade in Goods
(b) Technical regulations and standards

Question 91.

When will Jordan be prepared to assume the responsibilities of the TBT and SPS Agreements?
What type of legisation will this require?

Answer:

Jordan will assume its responsibilities on TBT and SPS Agreements as soon as it finds itself
in a position to do so.

Question 92.

Jordan should provide information on its standar ds and SPSregime outlined in WT/ACC/1 and
copies of the relevant legislation that provides for the application of TBT and SPS requirements
on imports.

Answer:

See Annex 5 on Information on Technical Barriers to Trade as it appears in the revised
Memorandum on Jordan’s Foreign Trade Regime (WT/ACC/JOR/3).

Question 93.
Areforeign producersrequired to meet a higher technical standard than a Jordanian producer ?
Answer:

No, they are not required to do so.
(© Sanitary and phytosanitary measures
Question 94.
IsJordan a member of the Codex Alimentarius Commission (CODEX) or the I nternational Plant
Protection Convention (IPPC)? If not, doesit plan tojoin soon? Also, how do Jordan's standards
for sanitary and phytosanitary measures differ from international standards established by those
organizations?
Answer:

Jordan is a member of the Codex Alimentarius Commission, but not a member of the

International Plant Protection Convention. However, Jordan adopts and implements the standards of
both organizations.
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Question 95.

What farm importsare highly restricted or outright banned for animal or plant health reasons.
Please provide justification.

Answer:

Thereisno pre-determined list of imports that are banned for animal or plant health reasons.
But should circumstances arise that justify such aban then health regulations will be imposed that will
bar imports of the products in question as long as the reason for enforcing the ban exists.

Question 96.

For agricultural productsthat requirecertification of origin and health, how ar ethesecer tifications
obtained? Does Jordan have a specific system? If so, please describe it.

Answer:

The hedth certificates for agriculturd products whether animd or plant areissued by the Ministry
of Agriculture. If the product isan export product then the certificate of originisgiven by the Ministry
of Industry and Trade upon recommendation of the Ministry of Agriculture. Toissue aheath certificate
for agricultura products, a sample of such product is examined by the concerned departments of the
Ministry of Agriculture. After the examination is performed, and if the results are satisfactory, then
aphytosanitary certificate, or aheath certificate isissued depending on the nature of the consignment
examined.

(d) Trade-related investment measures
Question 97.

Please confirm that Jordan does not apply trade-related investment measures and would be
prepared to implement the WTO TRIMs agreement.

Answer:

According to the Investment Promotion Law No. 16 of 1995, Jordan does not apply any
trade-related investment measures. Asfor the preparedness of Jordan to implement the WTO TRIM’s
Agreement, Jordan will give it great consideration.

(e State-trading practices

Question 98.

We note that the Government regulates the imports of sugar, wheat, rice, powdered milk and
cigarettes (page 22 of WT/ACC/JOR/2). Does this Government import monopoly operate on
a commercial basis? Does Jordan have restrictions on the quantity of product that can be

imported?

Answer:
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The Government recently allowed the private sector to import sugar, riceand wheat. Powdered
milk has aways been imported by the private sector, only one brand of milk - Halibuna - is imported
by the Ministry of Supply (MOS). The prices of these products are set by the Government with a
margin of profit for performing the normal marketing functions of distribution, storage and financing.

Question 99.

Could Jordan provide details of the funding of the Agricultural Marketing and Processing Company
(page 34 of WT/ACC/JOR/2)?

Answer:

AMPCO is acompany owned by the Jordan Investment Corporation which is the investment
arm of the Government. Thefunding of AMPCO comes from its commercial activities which are now
atomato paste factory and cold stores that are rented to the private sector. AMPCO isin the process
of being privatized.

Question 100.

We note the existence of wholly or partially State-owned enterprises in some sectors (page 30 of
WT/ACC/JOR/2). Could Jordan provide details relating to whether the laws, policies and practices
governing these State-owned enterprises are consistent with the provisions of Article XVII of
GATT 1994 and the Understanding on the Interpretation of Article XVI1?

Answer:

State-trading enterprisesin Jordan, according to the definition of Article XVI1I arethe Ministry
of Supply (MQS), the Jordan Civil Consumers Corporation (JCCC) and the Agricultural Marketing
Organization (AMO).

The main function of the Ministry of Supply and according to Law No. 17 of 1992 is to
implement the general supply policy for the Kingdom, and to provide the Kingdom’s needs of basic
food productsaswell as ensuring astrategic reserve of these products. The Ministry of Supply imports
whest, barely, corn, sugar, rice, one brand of dried milk (Halibuna) and cigarettes.

Asfor the JCCC, Law No. 31 of 1984, definesits main activity as provision of different food
and consumption goods to the beneficiaries at reasonable prices. The JCCC imports directly some
of thegoodsit sells, and buystherest from the domestic market whether imported or locally produced.
The beneficiaries of the JCCC operations are government employees only.

The Agricultural Marketing Organization is like a marketing board regulating the import and
export of agricultura products from and to Arab countries with whom Jordan has bilateral trade
agreements or trade protocols according to ayearly plan and quarterly agenda. These measures are
intended to prevent excess supplies of similar products during the production season in Jordan. AMO
does not interfere with the prices of goods traded.

()] Free zones

Question 101.
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For goods processed or manufactured in the free zones that arelater sold into the rest of Jordan,
are all normal taxes, tariffs and other border measures normally applied to imports applied to
these goods?

Answer:

All norma taxes, tariffs and other border measures are applied for the goods processed or
manufactured in the free zones in accordance with Article 13 of the current Customs Law.

Question 102.

I saccessto establishment of an enterprisein thefree zonein any way conditioned on export sales?
Please provide comprehensive information on how firms qualify for establishment.

Answer:
The establishment of an enterprise in the free zones is not conditional on export sales.
The requirements for establishing a firm in the free zones are:

@ Commercial and Services Projects

1 To establish acommercial or services project, an application form is submitted to the Director
of the Free Zone where the project is to be established together with a photocopy of the registration
certificate of the company. The Director of the Free Zone submits the application with his
recommendations to the Director General of the Free Zones for approval, provided that a deposit of
a minimum three months rent is enclosed with the application.

2. Oncethe Director Genera takes his decision of approval the investor isimmediately informed
of thedecision. He must commence with thefinaization of the leasing formalities and sign the leasing
contract within a month from the date of notification. If he fails to do so, then he is considered to
have refrained and the deposit is confiscated.

3. The lesseeisrequested to provide a guarantee that rents will be made on time and that he will
honour al the conditions of the leasing contract. This takes two forms: If the investor intends to
construct his own installations he has to provide a persona guarantee. Otherwise he has to provide
a guarantee attested by the Notary Public.

(b) Industria Projects

1 To establish an industria project an application form is submitted to the Director Genera of
the Free Zones comprising al information required in the form including the area of the necessary
land, together with a photocopy of the registration certificate of the company.

2. A cash deposit with a minimum one year rent of the land intended to be leased out, must be
deposited withthe application. If theapplicant refrainsfrom theexecution of theproject the cash deposit
is not refunded. If he executes the project then the cash deposit is calculated as part of the original
rent.
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3. Upon the recommendations of the Department of Investment in the Free Zones Corporation
and therecommendationsof theDirector of theFreeZone, theDirector General forwardstheapplication
to the Investment Committee of the Free Zones Corporation for their opinion on the proposed project.

4. Thereafter, and within one month of the submission of the application, the Director Genera
shall issue his decision and the investor is notified of it.

5. The investor is given two months from the date of his notification of the approval decision
to finalize the leasing formalities and to sign the leasing contract. If hefailsto do so, heis considered
to have refrained and the deposit is confiscated.

6. Upon signing the leasing contract, the investor is required to provide a guarantee that rents
will be paid on time and that he will honours al the condition of the contract. The guarantee required
from the investor in the industria sector is a persona guarantee submitted on the specified form for
that.

() Government procurement practices

Question 103.

Jordan should seek observer statusin the Agreement on Gover nment Procurement and prepare
to seek accession to that organization in the context of its accession to the WTO.

Answer:

Jordan will consider such a decision after it accedes to WTO.
(m) Regulation of trade in transit
Question 104.

Does Jordan expect to change the discriminatory policy of putting ceilings on fees collected for
services provided to Arab vehicles?

Answer:

The ceilings on fees collected for services provided to Arab vehicles are specified by the Arab
Transit Agreement to which Jordan is a signatory. These fees are applied by al member countries
and not only Jordan.
4, Palicies Affecting Foreign Trade in Agricultural Products

Question 105.

Please list and describe in more detail Jordan’s proposed measures aimed at deregulating
agricultural production and trade.

Answer:

Despiteageneraly openeconomy and arecent history of liberalization, thestructureof Jordan’s
agriculture markets till recently was relatively controlled. The Government has directly influenced
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the price of cereals which are procured by the Government at pre-set prices which are above import
pricesat times, and therewas subsidieson animal feed. Retail pricesof someagricultural and processed
food products have aso been regulated.

Subsidies

The producer prices of wheat, barley, chick peas and lentils and tomatoes have in the past been
bought at pre-set prices by the Government. The price of imported barley for animal feed has aso
been set at subsidized levels. Subsidiesfor cereal producers have been phased out by the Government
in recent years and the Government has announced 1994/5 cereals procurement prices that eliminate
subsidies.

Subsidies on feed barley have also been eliminated, and the market has been liberalized. The
Government has announced the livestock feed pricefor 1994/5 reflecting the elimination of the subsidy
and has adopted a plan for withdrawal of the public sector from the barley trade, including areduction
in public sector barley imports for 1995 of 20 per cent below the 1992/94 average. The Government
has announced a ceiling on public sector barley imports for 1996 of at least 60 per cent below the
1992-94 average, together with theelimination of public sector barleyimportsin 1997. TheGovernment
has aso announced the elimination of tomato price support with effect from 1 January 1995.

Price Controls

The retail margins of fresh fruit and vegetables and the prices of many fresh and processed
commodities have in the past been controlled by the Government. Margin controls and controls on
pricesof major fresh and processed foods (including eggs, olive oil, tomato paste, chickpeasand lentils)
have recently been eliminated by the Government.
(a) Imports

Question 106.

Does Jordan intend to further raise its applied tariff rates on farm products or invoke any
safeguard measure to curtail imports?

What is the average trade-weighted level of tariff protection on agricultural products?
Answer:

The average trade-weighted level of tariff protection on agricultura products according to the
1994 figures was 8.9 per cent.

Question 107.

How are prices determined for these goods? How are quantities imported determined? How do
you intend to liberalize this system as part of your WTO accession?

Answer:
The quantities imported by the Government are to meet domestic demand. There is no

pre-determined or fixed level for products imported by the Government. The quantitiesimported are
to satisfy domestic demand. However, the Government through the Ministry of Supply has reduced
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itsimport activity. It stopped importing sugar, corn and rice. Wheat is the only commodity is still
imported by the Ministry of Supply. The process of liberalization has gone along way in preparation
for accession to the WTO.

Question 108.

In what way does the Ministry of Supply regulate imports and initial distribution of certain
agricultural commodities? How does the Gover nment of Jordan propose to change the Ministry
of Supply's functions to bring them into compliance with WTO procedures?

Answer:

Asexplained in the answer to question 105 above, the private sector can import all agricultural
products including wheat. As for initia distribution of these products imported by the Government,
the wholesaler and the retailer buy directly what they need from the ware houses of the Ministry of
Supply if they wish to do so, because they can buy it from the private sector importers. Whest is still
the agriculturd commodity that is solely imported by the Government as the private sector seems reluctant
to do so. The distribution of whest is done in the same way as with other products.

Question 109.

What Stateimporting agenciesexist? How do domesticwholesalepricesfor farm productscompare
with import prices? Assuming State-trading entities import at world market prices then sell at
local prices, how is the price differential accounted for? How are the profits used and losses
funded?

Answer:

Stateimporting agenciesin Jordan and in accordance with the WT O definition arethe Ministry
of Supply, the Jordan Civil Consumer Corporation and the Agricultural Marketing Organization which
isamarketing board. State-trading enterprises buy at world market pricesand sell at apricethat covers
theimport price and administrative costs. The Ministry of Supply sellsto wholesalersat cost including
import price, transport, insuranceand storage. Asfor subsidized items sold to subsidy coupon holders
with pricesthat arelower than local prices, thedifferenceis covered by the Government. The Consumer
Civil Corporation sells with amargin of profit that covers its administration expenses, but does not
make any profit from its members who are government employees.

Question 110.
Assuming State-trading cor porations import at world market pricesthen sell at local prices, how
isthe pricedeferential accounted for? How do domestic wholesale pricesfor farm pricescompare
with import prices? How are the profits used and losses funded?
Answer:

Please see answer to question 107.

Question 111.

What is meant by “ one brand of powdered milk” ?



WT/ACC/JOR/8
Page 49

Answer:

The Ministry of Supply imports powdered milk that is packed in foil bags instead of tins to
reduce the cost of the milk. This powdered milk is bought in bulk through public tendering from
international markets to distinguish this milk from the international brands imported by the private
sector, thismilk has alocal brand name*® Halibuna’ . A literary translation of thewordis* our milk”.

Question 112.
Jordan has stated that private sector contractors are selected through a tendering process.

(a) Are all private sector entities dligible to act as contractors and agents for the Ministry
of Supply?

Answer:

Any natural personor legal entity registeredintheMinistry of Industry and Trade asanimporter
can participate in any tender offered by the Ministry of Supply. In addition, regiona companies and
offices can also take part in these tenders. Invitation for tenders are advertised in several newspapers,
and participation in the tender is open for al those who meet the conditions of the tender. All tender
conditions and specifications are usualy stated in the tender document that can be bought from the
Ministry of Supply by companiesinterested in participating, through their local agentsand contractors.

(b) Please provide adescription of thetendering process by which private entities are selected.
Answer:

1 The Ministry of Supply issues a tender invitation and advertises it in the local newspapers,
specifying the goods to be supplied and the deadline for receiving the bids which are usually obtained
from Ministry of Supply for a certain fee.

2. When abid document ishanded totheMinistry of Supply, itisfirst registered and then deposited
in a safe box specialy provided for that purpose.

3. After thefina date specified for receipt of bids expires, the Tenders Committee meetsto open
thebids. Thetenders safebox isopened in the presence of the Committee members. Theinformation
in each bid which includes the name of the bidder, quantity to by supplied, price, dates of shipments,
origin of goods, and any other information is entered into a table for the purpose of evauating the
bids. The bid is to be accompanied by a bank guarantee for participating in the tender.

4, Minutes of the meetings are taken and signed by al Committee members and approved by
the Minister.
5. Oncethebidder is chosen, whichisusually based on theleast price provided that all conditions

of thetender are met, he isinformed of the decision by aletter signed by the Minister on thefollowing
day of opening the bids.

Question 113.

Please clarify the statements that the Agricultural Marketing Organization (AMO) determines
on aquarterly basiswhich commaodities can beimported and that imports of fruitsand vegetables
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from all non-Arab countries are allowed all year round? In addition, please provide specific
justification for the required import approvals of other food and food products.

Answer:

Theimports of dl fresh fruits and vegetables from Arab countries with whom Jordan has bilaterd
trade agreements are subject to a quarterly plan issued by the Agricultura Marketing Organization,
which determines commodities which can be imported.

Imports of dl fruits and vegetables from the Arab countries with whom Jordan has protocol
trade agreements are subject to product exchange agendas signed between these countries and the
Government of Jordan represented by the Agricultural Marketing Organization. The product exchange
agendas determine on ayearly basisthe commoditiesthat are alowed to beimported from each country
and at what time. These measures aim at preventing excessive supply in the Jordanian market during
the seasons of production, which would adversdly affect farmers. During off-season, imports are alowed
to make agricultural products available at reasonable prices. On the other hand, imports of all fruits
and vegetables from all non-Arab countries are allowed al year.

Question 114.
Pleaseprepareadraft agricultural country scheduleincluding information on agricultural subsidy
and price support policies and supply the background infor mation documenting the designations

to the Working Party. In thisregard, Jordan should refer to WT/ACC/4.

Jordan's system of agricultural import quotas appears to be inconsistent with the provisions of
the WTO Agreement. In light of this:

- Does Jordan plan to liberalize its import system for wheat, sugar, rice and dried milk
by opening imports to the private sector?

Answer:

Theprivate sector importsavariety of brandsand kinds of powdered milk. Onelocally named
brand“ Halibuna’ isimported by theMinistry of Supply and sold at subsidized pricesfor subsidy coupon
holders. Imports of rice, sugar and wheat are now open to the private sector.

Whest is still imported by the Ministry of Supply, the Government has alowed the private

sector to import wheat especially after abolishing the wheat and flour subsidy but the private sector
so for has not done so.

Question 115.

By what mechanisms does the Jordanian Government regulate and implement the importation
of these products? Under what criteria?

Answer:
The importation of these products is now open to the private sector. The importer has still

to get prior approval from the Ministry of Supply. After obtaining the prior approval the importer
can proceed in the import activity as any other importer as explained in the answer to question 59.
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Question 116.
Does Jordan intend to notify these imports and their importing enter prises under Article XVI1?
Answer:

When Jordan accedes to the WTO it intends to provide the information required under
Article XVII when required to do so.

Question 117.

What is the annual budgetary outlay for each of the products affected?

Answer:
(JD million)
1994 1995 1996 1997
Wheat 39.5 53.7 42.3 0.7
Sugar 0.5 4.1 10.2 12.7
Rice 4.8 7.3 10.9 10.9
Dried milk 3.0 5.2 7.1 6.6

*Wheat and flour subsidy was abolished at the end of 1996.

Question 118.

For protocol trade, what is the relationship of the "quarterly plan" for these imports with the
import permit system described in section 3.2.2.1 and 3.2.2.4 (WT/ACC/JOR/2)?

Answer:

Theimports of fresh vegetables and fruits from Arab countries with whom Jordan has bilatera
trade agreements are subject to a quarterly plan issued by the Agricultural Marketing Organization
which determines the agricultural commodities to beimported during the quarter. Importsof all fruits
and vegetables from the Arab countries with whom Jordan has protocol trade agreements are subject
to product exchange agendas s gned between Jordan and these countries. The product exchange agendas
determine on ayearly basis, the commodities that are alowed to be imported from each country and
at what time.

Thequarterly planand theyearly agendas areaimed at preventing excesssupply inthe Jordanian
market during the production season of certain products. Imports of fresh fruits and vegetables from
countries with bilaterd and protocol trade agreements are subject to prior gpprovals which are considered
import permits in themselves.

Question 119.

What HS lines are covered by the exemption of agricultural inputs from customs duties and
application of the 5 per cent import fee?
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Answer:

See tariff exemptions of agricultura products from the most recent HS tariff data provided
in electronic form which are available in the Secretariat (Accessions Division, Room 1126) for
consultation.

Question 120.

Could Jordan provide details of why imports of mineral water are prohibited (page 22 of
WT/ACC/JOR/2)? How will Jordan ensure that this meets the obligations of the Agriculture
Agreement?

Answer:

The sources of minera water in Jordan arelocated in areaswhich are considered disadvantaged
areasfrom adevel opment prospect. To encourageinvestment in these products, protectionwas granted
to minera water industry. However, the Government is considering now lifting this ban and alowing
the imports of mineral water.
Question 121.
We note that all imports of fresh fruits and vegetables are subject to a plan issued by the
Agricultural M arketing Or ganization which deter mineson aquarterly basisthecommoditieswhich
can beimported (page 22 of WT/ACC/JOR/2). Could Jordan pleaseprovidedetailsof the seasonal
restrictions applying to each fruit and vegetable product? Can Jordan confirm that there are
no other restrictions of any kind on the import of fruit and vegetables?
Answer:

See answer to question 42 above.
Question 122.

Could Jordan provide details of any plans that it may have to eliminate weight restrictions on
imported live sheep?

Answer:

Weight restrictions on imported live sheep reflect consumer preference for smaller lambs.
However, the matter of dightly increasing weights of imported live sheep are under consideration keeping
in mind consumer preference and demand.

(b) Exports
Question 123.

Does Jordan under its “ export promotion” schemes grant export subsidies or other incentives
for agricultural products?

Answer:

Jordan does not grant any export subsidies to agricultura products.
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Question 124.
Regarding programmes for financing commodities stored for export purposes:

- Please give updated information on the Central Bank of Jordan allocations for these
programmes during 1996.

- How do the interest rates charged compare to market interest rates?

- What products - on a commaodity-specific volume and value basis - have been awarded
these loans?

- Under what terms and conditions are the stored products exported or reintroduced into
domestic commer ce?

- How does Jordan intend to include these commaodities in its agricultural export subsidy
tables?

Answer:

The programme for financing commaodities stored for export purposes was cancelled as of
1 January 1997.

Question 125.
How does Jordan intend to include these commodities in its agricultural export subsidy tables?
Answer:
See answer to question 122 above.
(© Export prohibitions and restrictions
Question 126.

We would be grateful for confirmation that restrictions on the export of ewes from Jordan have
been lifted.

Answer:
This restriction has been removed in September 1996.
(e Internal policies
Question 127.
Concerning Agricultural Marketing Organization procedures:

How does the marketing organization work? Who deter mines"reasonable" prices? How do you
plan to eiminate this programme under your accession?
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Answer:

TheAgricultural Marketing Organi zation (AM O) i san autonomousgover nment entity entrusted
with the formulation of agricultural marketing policies, development of marketing prospects for
agricultural products domestically and internationally. It isrun by aboard of directors composed of
representatives from the private and public sectors.

Whole prices of agricultura products are determined according to supply and demand forces
inthewholesalemarketsfor agricultural products. Ontheother handretail pricesused to bedetermined
by a specialized committee that added a margin of profit to the whole sale price of each product to
arrive at the retail price.

The Government abolished the fixing of the retail prices for agricultural products at the end
of April 1997.

Question 128.
Are producers obligated to sell to the Government?
Answer:
Producers are not obligated to sell their products to the Government.
Question 129.

Is Jordan committed to further reducing the level of subsidy provided to agricultural producers
upon WTO accession?

Answer:

If the calculations on agricultura subsidies prove that these subsidies are subject to reduction
according to the Agreement an Agriculture, Jordan will look into the matter of reducing them.

Question 130.

Please also document export subsidy practices over the past ten years. Is there a new price
liberalization and subsidy plan? If so, which products are covered?

Answer:
See answers to questions 83, 84, 87, 123 and 124.
Question 131.
Can Jordan confirm that the following measures have been abolished:
(a) domestic fodder subsidies;

(b) the regulation of domestic fodder prices; and,
(© the import of live animals contingent on investment in fodder?
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Answer:
€) A decision was taken in 1996 that ended such subsidies.
(b) Does not apply any more.

(© Does not apply any more.

V. TRADE-RELATED INTELLECTUAL PROPERTY REGIME

1. General
(a) Intellectual property policy
Question 132.

What changes does Jordan anticipate in its laws to bring practices into conformity with WTO
TRIPS provisions?

Answer:

Jordan isin the process of bringing its laws into conformity with WTO TRIPS provisions through
amendment of some of the present laws and introducing new other laws. Currently, work is going
on amending the Copyright Protection Law No. 22 of 1992, the Trademarks Law No. 33 of 1952 and
the Patents Design Law No. 22 of 1953. A new draft law on competition will soon see its way to
Parliament for discussion and approval.

Question 133.

How does Jordan'scurrent regulation and enfor cement of intellectual property rightsmatchWTO
requirements?

Answer:

There are adequate intellectual property laws in Jordan, however, they are currently under
review and shall be amended so that they are compatible with WTO TRIPS requirements.

Question 134.

Currently only theintellectual property of Jordanian and foreign authorswho register their work
in Jordan areprotected. Infringement of United States' intellectual property rightsisnot subject
to any penalties at thistime. How will this be addressed?

Answer:

Thecurrent Copyright L aw gives protectionto foreign authorsincluding United States' authors
who register their work in Jordan. The works of foreign (non-Jordanian) authors that are published
abroad are protected in accordance with Article 53 of the current Law, by the principle of reciprocity
and international conventions to which the country of the author and Jordan are both members. Jordan
is now in the process of joining the Berne Convention.
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2. Substantive Standards of Protection
(a) Copyright and related rights

Question 135.

Please provideadescription of Jordan'slawson copyright protection. What rightsareguaranteed
by Jordanian copyright law, and to which categories of works do these rights apply? What is
the term of protection?

Answer:
1 Article 3(a) and (b) of the current law classifies the works that are protected, as follows:

€) workscreated inthefieldsof literature, art and science, whatever their nature, their importance
or the purpose for which they were made, shall enjoy protection in accordance with this Law;

(b) the said protection shall extend to works expressed in writing, sound, drawing, painting or
movement, and in particular:

) books, booklets and other written matter;

(i) oral works such as lectures, speeches and sermons;

(iii) dramatic works; dramatic-musica and mimed works;

(iv) musica works, whether in written form or not and with or without accompanying works;

(V) audiovisual, cinematographic and broadcast works;

(vi) paintings, drawings, sculptures, engraving, and works of architecture and of applied
and decorative art;

(vii)  illustrations, maps, plans, diagrams, three-dimensional works relating to geography
and topographical maps;

(viii) computer programs.

2. In accordancewith Article4, the person to whom thework is attributed on publication, whether
by the mention of his name on the work or in any other way, shall be deemed to be the author in the
absence of evidence to the contrary. The foregoing shall apply to pseudonyms, in so far as thereis
no doubt as to the true identity of the author.

3. In accordance with Article 8 the exclusive rights of the author are:

€) to have his work attributed to him and to be named on all copies whenever his work is made
availableto the public, but not when the work is mentioned incidentally in the course of anews
report on current events;

(b) to decide on the publication of his work and to determine the manner and date thereof;
(© to make any modification to his work whether by ateration, editing, deletion or addition;

(d) to oppose any infringement of his work and to prevent any distortion, mutilation or other
modification thereof, or any other act prejudicial to his reputation and honour; however, if
such deletion, alteration, addition or other modification occurs in the translation of the work,
the author shall not have the right to prevent it, save where the translator omits to specify the
location of the modification or where the trandlation is liable to prejudice the reputation of
the author and his cultural or artistic standing, or is detrimental to the content of the work;



C)

4.

WT/ACC/JOR/8
Page 57

to withdraw his work if there are serious and legitimate reasons therefore; in such a case the
author shall beliableto pay fair compensation to the person to whom the economic rights have
passed.

Article9identifiesthe financia rights of the author. The author shall have theright to exploit

his work for gain in whatever manner he chooses. No other person may exercise that right without
written authorization from him or his successors, which authorization shall include:

@
(b)

(©

(d)

C)

@

(b)

(©

the right to print, broadcast or produce his work;

theright toreproduce hiswork inany material form, including photographicor cinematographic
reproduction, or recording;

the right to translate or adapt his work, to transform it into a musical work, or to make any
change therein;

the right to authorize persons to utilize one or more copies of his work for exploitation by
means of rental, lending or any other act serving to make the work available to the public;

the right to convey his work to the public by means of recitation, exhibition, performance,
radio or television broadcasting, cinematographic production or by any other means.

The terms of protection for the works of the author are covered as follows:

in accordance with Article 30, the works of the author shall be protected for his lifetime and
for thirty years after his death or after the death of the last surviving co-author;

in accordance with Article 31, the following works shall be protected for 30 years starting
from the date of publication:

) cinematographic and television works;

(i) any work whose author or rightholder is alegal entity;

(iii)  any work published for the first time after the death of its author;

(iv) anonymous or pseudonymous works, provided that, if the author reveals his identity
within the period of protection, that period shall commence on the date of the death
of the author.

in accordance with Article 32, the following works shall be protected for 15 years after the
death of the author:

) computer programs;

(i) translated works;

(iii) paintings, manuscripts, sculptures, drawings, pictures, architectural and geographical
maps or topography, surface or three dimensional maps.

Question 136.

I's copyright protection afforded on a national treatment basis, and if it is not, what are the
exceptions?
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Answer:

According to Article 38 of the current law, each written work published or printed in the
Kingdom for a Jordanian or non-Jordanian author shall be subject to the provisions of depositing
prescribed in this law. Likewise, each written work published or printed outside the Kingdom for
aJordanian author, but distributed insideit, shall aso be subject to the same provisions, provided that
depositing bemade at the Documentation Centre before offering thewritten work for sale or distribution
in the Kingdom. However, a prospective amendment of the law adds a provision that non-depositing
of a copyright work at the Centre does not affect the author’s rights stipulated in this law.

Question 137.

Does Jordan plan tojoin the Berne Convention? What changesin the Copyright Law would have
to be made to meet the requirements of the Berne Convention?

Answer:

Yes, Jordan plans to join the Berne Convention. Thus, it is expected to affect the changes
in its Copyright Law in order to meet the requirements of the Berne Convention.

Question 138.

What changesin Jordan's copyright lawswould be needed to meet therequirements of the TRIPS
Agreement? What plans does Jordan have to bring its law into compliance with TRIPS?

Answer:

The following changes in Jordan’s Copyright Law are needed to meet the requirements of the
TRIPS Agreement: compilations of data (Article 10 of the TRIPS Agreement), term of protection
(Article 12), limitationsand exceptions (Article13), protection of performers, producersof phonograms
and broadcasting organisations (Article 14). Thisisin addition to matters regarding enforcement of
copyright matters as stipulated in TRIPS Articles 41-61.
Question 139.

What system isin place for the enforcement of copyright, in both civil and criminal law? What
is the average time frame for litigations of copyright infringement suits?

Answer:

Enforcement of copyright is stipulated in Articles 51 and 52 of the Copyright Law in addition
to both the civil and crimina laws. It isvery difficult to assess the average time frame for litigation
of copyright infringement cases, as there has been no suits on record.

Question 140.

How are phonograms (sound recordings) and database compilations protected? |s computer
software given copyright protection as a literary work?
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Answer:

Phonograms (sound recordings) and database compilations are not protected in the current
copyright law, however, phonogramsareincluded inthe amended version of thelaw under Article 7(b).
Computer programs are given protection as a literary work according to the current Copyright Law.

Question 141.

How doesJordan'slaw treat rental rights? What wor ksar esubj ect to ther equirement that authors
and their successorsin titlemay authorize or prohibit the commercial rental of originalsor copies
of their works?

Answer:

According to Article 9 of the protection of Copyright Law No. 22 for 1992, the author has
theright to exploit hiswork for financial gaininwhatever manner he chooses. No one else may exercise
such right without written authorization from him or his successors. Paragraph (e) of the said article
gives the author theright to let others use a copy or several copies of hisoriginal work and give them
the right to convey it to the public by rental or lease or any other means. These works are protected
according to paragraph (b) of Article 3 of the Copyright Law as explained in answer to question 128.

The proposed amendment to the Copyright Law added a new article that gives all producers
of sound recording theright toallow or prohibit thedirect and indirect copying of their sound recordings,
or rental of the original copies of recording.

Question 142.

What isthe scope of compulsory licensing of copyrightable works? Under what conditions would
compulsory licences be granted?

Answer:

Article 11 of the protection of the Copyright Law allows any person, upon obtaining licence
from the Minister of Culture to translate the work into Arabic, provided one year has elapsed since
the date of request he made to the author to or others who translated the work into aforeign, language
to translate the work into Arabic. Thisis aso conditiona on the fact that neither the author or those
who translated it to a foreign language did not authorize others to translate it into Arabic during the
oneyear period. Oncethe person getslicencetotransatethework into Arabic, the author or the person
whom he authorized to translate the work into a foreign language, is entitled to a fair compensation
from the person that was licensed by the Minister of culture to translate the work into Arabic.

This article was changed in the proposed amendments to the protection of Copyright Law,
so that the rules concerning granting of licences for translation or copying are compatible with the
regulations of the Annex to the Berne Convention relating to developing countries.

Question 143.
The Government of Jordan announced in 1994 that it will give priority to protecting computer

software and other copyrights, but no action has been taken. When and how will enfor cement
of copyright protection occur?
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Answer:

Jordan has amended the Copyright Protection Law No. 22 of 1992. The amendments take
care of the provisions and obligations of the Berne and TRIPS Agreements, and of software protection
and other copyrights. The amended law was approved by the Council of Ministers and forwarded
to Parliament for their consideration and deliberations.

(b) Trademarks, including service marks

Question 144.

What changesin Jordan's law are necessary for compliance with TRIPS trademark obligations?
When will such changes be made?

Answer:

The current trademarks law have been amended for compliance with TRIPS trademark
obligations. The changes include:

- introduction of protection for service marks, well known marks and collective trademarks;
- increase of the period of no-use for atrademark from 2 yearsto 3 years,

- introduction of compulsory licensing for trademarks;

- introduction of punishment for infringement on well known marks;

- allowing assignment of a trademark with or without good will.

Question 145.

Does trademark protection apply to services as well as to goods?

Answer:

Thecurrent trademarkslaw doesnot protect servicemarks. However, theamended law includes
such a protection.

Question 146.
What rights are granted to the owner of a trademark?
Answer:
A registered trademark gives the owner the following protection:
- the exclusive right of use;
- the right to licence other people to use for annual fees;
- right to file criminal and civil cases in the courts of law.

Question 147.

What is the definition and scope of protection of a well-known mark?
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Answer:
There is no definition for a well-known mark in the current law.
Question 148.
To what extent does a well-known mark not registered in Jordan receive protection?
Answer:

Theowner of awell-known mark not registered in Jordan can file an objection to the Trademark
Registrar at the Ministry of Industry and Trade to obstruct the registration of such a mark. If the
mark had been registered aready he can request its cancellation within a period of five years from
the day the registration of that mark took effect. He can also file acivil casein law courts in Jordan
regarding infringement of the use of well-known mark for the same kinds of goods.

Question 149.
What specific rights does the owner of an unregistered mark have?
Answer:

The owner of an unregistered mark has the following rights:

- objection to the initia request for registration of the trade mark within three months from its
publication in the Official Gazette;

- the right to demand the cancellation of the mark registration if he is the owner of the mark
in hiscountry, and within fiveyearsfrom the actua registration of the mark in Jordan provided
that such amark had been used on his goods that are traded in Jordan, i.e. the Jordan public
know that such goods are of foreign origin;

- right to file a civil court case demanding compensation for damages and |osses because of the
unauthorized use of the mark, and to demand action to put an end to such infringement.

Question 150.
What is the role of the Jordanian authorities in infringement actions?
Answer:

1 The Trademark Registrar and the Higher Court of Justice deal with objection to registration
of trademarks and cancellation of such marks.

2. Civil and criminal courts deal with cases concerning infringement on the use of aregistered
trademark. Civil courts can deal with cases concerning infringement on the use of unregistered
trademark.

3. Customs officias have the right not to allow the entry of goods that its trademark has been
infringed upon, provided that a final decision has been taken regarding such a matter.
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Question 151.
On what grounds may the Jordanian authorities refuse to register a mark?
Answer:
Article 8 of the law defines the cases when a mark cannot be registered.
The following marks are not capable of registration as trade marks:

- representations of roya arms or royal crests, or arms or crests so nearly resembling them as
to lead to mistake, or the word “roya” or any other words, letters, or devices calculated to
lead persons to think that the applicant has royal patronage;

- public armorial bearings, crests, insignia, or decorations of the Hashemite Kingdom of Jordan
or foreign States or nations, unless authorized by the competent authorities;

- official hall marks or signs indicating an official warranty; unless put forward or authorized
by the competent authority owning or controlling the mark;

- representations of the national flag or the flags, military or naval, of the Hashemite Kingdom
of Jordan or its honourary decorations or insignia of nationa military or naval flags;

- marks which contain the following words or terms: "patent”, "patented”, "by Royal Letters

patent”, "registered”, "registered design", "copyright”, "to counterfeit thisis a forgery”, or
words to like effect;

- marks which are contrary to public order or morality or which are calculated to deceive the
public; or marks which encourage unfair trade competition, or contain false indications of origin;

- marks consisting of figures, letters or words which are in common usein trade to distinguish
or describe kinds of goods or their classes; words whose ordinary signification is geographical
or asurname, unless represented in a special manner; provided that nothing herein contained
shall be deemed to prohibit the registration of marks of the nature described in this paragraph
which have a distinctive character within the meaning of sub-sections 2 and 3 of section 7,

- marks identical with or similar to emblems of exclusively religious significance;

- marks which contain the picture, name or the trade name of a person, or the name of a body
corporate or of an association, unless the consent of the person or persons concerned has been
obtained; in the case of persons recently dead the registrar may call for consents from their
legal representatives,

- amark, identical with one belonging to adifferent proprietor, which isalready on the register
in respect of the same goods or class of goods it is intended to register such trademark, or
so nearly resembling such trademark as to be calculated to deceive;

- marks which are similar or identical to the insignia of the Red Crescent, or Red Cross on a
white back ground or the insignia of the Red Cross or the Cross of Geneva.
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Are there minimum/maximum limits on penalties for trademark infringement?

Answer:

Article 38 of thelaw defines the minimum and maximum penalties for trademark infringement

as follows:

- any person who with intent to deceive, commits or attempts to commit or aids or incites any
other person in committing any of the following acts shall be liable upon conviction to
imprisonment for aperiod not exceeding oneyear or to afine not exceeding one hundred dinar,
or to both such pendties:

@

(b)

(©

(d)

C)

Question 153.

not being the proprietor thereof makes use of atrademark registered under this Law
or of an imitation of such trademark upon the same class of goods as that in respect
of which the mark is registered;

sells, stores for the purposes of sale, or exposes for sale, goods bearing a mark the
use of which is an offence under paragraph (a);

uses a mark duly registered by another person under this Law for the purpose of
advertising goods of the same classification asthose for which registration has already
been obtained by another person;

makes, engraves, prints, or sels, any plate, die, block, stamp or other representation
of aduly registered mark or any other imitation thereof for the purpose of enabling
any person, other than the registered proprietor of such mark, to make use of such
mark or an imitation thereof in connection with goods of the same classification as
those for which registration has already been obtained by another person;

makes or causes to be made afalse entry in the register kept under thisLaw, or makes
or causes to be made awriting falsely purporting to be a copy of an entry in any such
register, or produces or tenders or causes to be produced or tendered in evidence any
such writing, knowing the entry or writing to be false.

Does registration of a mark satisfy notice of the exclusive right of the right holder to potential
infringers? Does a right holder have to give actual notice to an infringer before the infringer
isliable? Or isregistration of the mark sufficient?

Answer:

Theregistration of amark in the name of the right owner gives him the exclusive right to stop
infringement or piracy on his mark in criminal and civil courts. He can start court procedures to stop
infringement on his mark as soon as he learns of such infringement without serving a notice to the

infringer.
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Question 154.

For what period of time are trademark registrations valid? May registration be renewed
indefinitely?

Answer:

The period of first registration is 7 years. Renewal of periods is indefinite for a duration of
14 years each time. In the amended new law the duration of the first registration and the renewal
periodsis 10 years for each.

Question 155.

Does Jordan's law contain a use requirement to maintain trademark rights? If so, after what
period may a mark be cancelled for non-use?

Answer:

The continuation of registration of a trademark istied to itsuse. There is atwo-year grace
period of non-use. In the amended law the period has be increased to 3 years.

Question 156.

Does Jordan's law allow for registration of identical or ssimilar marks for the same or related
goods to different parties?

Answer:

The current law does not alow the registration of identical or similar trademarks for the same
goods or any other protected related goods if the owner of the mark has asked for such a protection.

Question 157.

I stherecordation of an assignment mandatory? If so, what aretheramifications of not recording
an assignment?

Answer:

Therecordation of an assignment is compulsory according to the law. Any delay in recording
such an assignment within six months entails payment of afine on the recordation fees. In addition,
he cannot file acourt case unless he records the assignment at the Trademark Registrar inthe Ministry
of Industry and Trade.

Question 158.
To what extent may decisions of the trademark registrar be appealed in a court of law?

Answer:

All decisions of the Trademark Registrar can be appealed at the Higher Court of Justice.
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Question 159.

Does Jordanian law permit the compulsory licensing of a trademark?

Answer:

The current law does not permit compulsory licensing for the use of registered trademarks.

(d) Industrial designs

Question 160.

What form of protection does Jordan provide for industrial designs?

Answer:

The Law for Patents and Industrial Design gives protection to industrial designsin civil and
criminal courts.

Question 161.
What is the term of protection?
Answer:
The period of protection is 15 years provided in 3 equal terms.
Question 162.

Does Jordan expect to make any modifications to its laws to implement the industrial design
provisions of TRIPS?

Answer:
Jordan is considering to draft an amended law for industrial designs with help from WIPO.
Question 163.

Does Jordan protect textiledesigns? If so, doesit do so through industrial design law, or through
copyright law?

Answer:

It can be protected through the industrial designs law or through the copyright law. The
classification depends on the purpose of utilisation of the designs.

(e Patents
Question 164.

What subject matter is excluded from patentability under Jordanian law?
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Answer:

According to Article 2 of the Patents Law No. 8 of 1986 "A patent of invention may not be
granted in respect of chemical products relating to medical drugs, pharmaceutical compositions of
foods except when such products are made according to particular chemical methods and processes.
In such case, the patent shall not apply to the finished form of any of these products, but rather to
the manufacturing process only".

Question 165.

Is Jordanian law currently in conformity with the TRIPS Agreement? If not, what plans does
Jordan have to bring its system into conformity, and in what time frame?

Answer:

At the moment there are some variations between the Jordanian Patent Law and the TRIPS
Agreement. However, the Patent Law is under review with a view to its amendment according to
the provisions of the TRIPS Agreement.

Question 166.

Does the Jordanian Patent Law provide all the rights listed in Article 28 of TRIPS with respect
to product and process patents? If not, what rights are not available?

Answer:

The current Jordanian Patent Design Law does not provide the owner of a patent the rights
listed in (&) and (b) of paragraph 1 of Article 28 of the TRIPS Agreement concerning his exclusive
right to prevent athird party from making, offering for sale, selling or importing the product or the
process resulting in that product without his consent.

Question 167.

Arethere any restrictions on a patent owner's rights to assign, transfer, licence rights under a
patent?

Answer:

There are no restrictions on a patent owner’s rights to assign transfer, licence rights under
a patent except in the case of invention patents of military significance. The patent owner’s rights
are clearly specified in Article 4 of the Law: "Without prejudice to any other conditions provided
for herein, the first origina inventor of any new invention shall be granted a patent which confers
upon him the absolute right to use, exploit, utilize, manufacture, produce, prepare, sell such invention
or grant licences to others for any of these purposes”.

Question 168.
Under what conditions may compulsory licences, including those for use by the Government or

third parties authorized by the Government, be granted? Will modifications be needed to
implement the provisions outlined in Article 31 of TRIPS?
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Answer:

Under Article 22(1) of the Law " Any person interested may present apetition to the Registrar
alleging that the reasonable requirements of the public with respect to a patented invention have not
been satisfied and ask for the grant of a compulsory licence, or in the alternative, for the revocation
of a patent".

Some modifications will be required to implement the provisions outlined in Article 31 of the
TRIPS Agreement by eliminating the provisions of the law that now subject patents to compulsory
licences if the patented invention is not produced locally and putting more stringent conditions on use
of a patented invention without the authorization of the right holder.

Question 169.

Please elaborate on theroleof the Patent Officein documenting licensing agreementsand transfer
of technology contracts, as mentioned in section VII.1. of WT/ACC/JOR/2.

Answer:

The Patent Office does not play any current role in documenting licensing agreements and transfer
to technology contracts due to the small number of patents filed per year and the scarcity resources.
However, there are serious intentions to promote the industrial property system and procedures at the
Patent Office in the near future.

Question 170.

What is the size of the examining core in Jordan's Patent Office? How many applications are
submitted annually? What is the average pendency period for an application?

Answer:

There are no examiners at Jordan’s Patent Office, as no formal examination is conducted for
patents bel onging to foreignerswho had filed applicationsfor their patentsabroad. Formal examination
is conducted only on patents belonging to Jordanians and those filed for the first time in Jordan and
these are usualy conducted at various scientific research centres. There has been approximately
70 applications being submitted annually since 1994 and the pendency period for an application is
approximately one year.

Question 171.
How many patents have been issued to date? In what technological categories?
Answer:

There has been 1,935 patent applicationsissued in Jordan up to the end of January 1997. The
foreign patents issued have been concentrated in the following technologicd categories: pharmaceuticals,
chemicals, solar energy, constructional materias, machinery and mechanics. While the patents issued

for nationals concentrated on the following technological categories: public safety, solar energy, eectrica
equipment, chemicals and mining.
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Question 172.
How long has the patent office been in operation?
Answer:

The Patent Office has been in operation since 1953.
Question 173.

What opportunities exist for judicial review of a decision to revoke a patent, as required by
Article 32 of the TRIPS Agreement?

Answer:

Only in the casesif agrave mistake has occurred in taking the decision to revoke a patent then
the Supreme Court will meet as a general assembly and re-examine the case.

Question 174.

If Jordan doesnot currently extend patent protection to phar maceutical and agricultural chemical
products, what plans does Jordan have to comply with the provisions of TRIPS Article 70.8 and
70.9?

Answer:

Jordan plans to amend its current law to extend patent protection to pharmaceuticals and
agricultural chemica products.

(9) Layout designs of integrated circuits
Question 175.
Does Jordan protect layout designs?
Answer:

Thereis no law to protect layout designs.
Question 176.
What is the term of protection?
Answer:

There is no protection for layout designs.
Question 177.

What rights are extended to the right holder?
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Answer:
No rights are extended to the right holder as there is no law to protect layout designs.
Question 178.
What changes must be made to bring Jordan's law into conformity with TRIPS obligations?
Answer:

Jordan is planning to join the Washington Treaty on Intellectua Property in Respect of Integrated
Circuits of 1989, during a period of 7 years.

(h) Requirements on undisclosed information
Question 179.

Does Jordan protect trade secrets? If so, in what form?
Answer:

Thereisno special law for protection of trade secrets. However, thecivil law providesasimilar
kind of protection through compensation for damages and losses if the owner of a trade secret can
prove that such damage has been inflicted on him.

Question 180.
Are changes necessary to implement the TRIPS obligations?
Answer:

The Government is considering the possibility of introducing such changes.

3. Measures to Control Abuse of Intelectual Property Rights

Question 181.

Does Jordan have any laws that would fall into the anti-competitive practices provisons of Article 40
of TRIPS? If so, please specify?

Answer:

The current Jordanian Patents Design Law handles the issue of control over competition in
licensing. Article 22/3 of the Law stipulates that the court of law can order the owner of a patent to
grant alicence for use of his patent, provided that three years have elapsed since the date of being
granted the patent for hisinvention. The amended trademarks law will addresstheissue of contractua
licensing in trademarks.

Question 182.

Arethere any restrictions on the licensing of intellectual property, on either domestic or foreign
nationals?
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Answer:

As far as the current Jordanian laws are concerned there are no restrictions on the licensing
of property rights for domestic or foreign nationals.

4. Enforcement
Question 183.
Does Jordan provide the full range of relief required by TRIPS, including injunctive relief,
damages, seizureand destruction of infringing goods, provisional relief, border relief and criminal
sanctions?
Answer:

The Commodities Mark Law No. 19 of 1953 provides such relief required by TRIPS.
Question 184.

In each case, indicate under what law such protection is provided, and whether amendments will
be required to fully implement Articles 41-61 of TRIPS?

Answer:

We need to amend the Merchandise Law to give protection to service marks, well-known and
collective marks.
VI. TRADE-RELATED SERVICES REGIME
2. Policies Affecting Trade in Services
Question 185.
Please describe and provide English transations of Jordanian laws and regulations governing
international participationinitsservicessector. Inparticular, please provideacopy of Companies
Law No. 1 of 1989 and the Investment Promotion Law.

Answer:

The new Companies Law became effective at the end of April 1997. No trandation in English
is presently available.

3. Specific Sectors
(b) Telecommunications services

Question 186.
Concerning prior approvals for telecommunications equipment:

How does the process work for theimport of these products? Is prior approval also required for
businessmen who travel with these products into Jordan?
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Answer:

Prior approval is not required.

Telecommunication Regulatory Commission (TRC) sends a periodical report to the Customs
Department including alist for all termina equipment which is approved by TRC. Thisisto facilitate
the process of approval for any onetravelling with any of these products. Any person holding a product
within that list does not need to contact TRC for approval.

Question 187.

Why isprior approval required for telecom equipment? Isthere a difference between Jordanian
technical specifications and other international standards for such equipment?

Answer:

To ensure that equipment connected to PSTN system will neither adversely affect any PSTN
system nor interface with the service available to the users of PSTN system and to protect the users
from the hazards that may arise from the connection of the equipment to that system especidly if it
does not meet the required standards.

Jordanian technical specificationsaresimilar to most International standardssuchasFCC, BSl.

VIlI.  INSTITUTIONAL BASE FOR TRADE AND ECONOMIC RELATIONSWITH THIRD
COUNTRIES

1 Bilateral or Plurilateral Agreements Relating to Foreign Trade in Goods and Trade in
Services

Question 188.

Please list the countries or other economic regions that receive preferential trade treatment of
any type, including investment and trading rights.

Answer:

Preferentia treatment given by the bilateral agreement with the following countries:

- Egypt:

the main objective of the agreement is to create a free trade area by the year 2005. Customs
duties and other equivalent taxes will be reduced by 10 per cent annualy on al tariff lines
except for some 48 products comprising 1,450 six-digit tariff lines which are temporarily
excluded from the Agreement. Agricultura products aso fal under the reduction of ten per cent
annually with the exception of a number of fruits and vegetables which are subject to specific
seasonal restrictions;

- Qatar:

the bilateral agreement exempts the agricultura products and the natural resources exchanged
between the two countries from customs duties. In addition to that, the agreement stipulates
that the Joint Committee shall agree on two lists of industrial products to be exempted from
customs duties;
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- Oman:
it provides free movement for the agricultura and livestock products and fish products;
- Kuwait:
it provides for free movement for agricultural and livestock products. Customs duties and
other equivalent taxes have been reduced by 20 per cent annually on aspecificlist of industrial
products. This list enjoys duty free movement now, but trading is extremely limited now;
- Bahrain:
full free-trade area agreement;
- Saudi Arabia
it grants duty free treatment for some 166 products;
- Libya:
it provides free movement for al products originating in both countries;

- Sudan:

it grants customs duties exemptions for agriculturd, livestock and industria products, but trading
is extremely limited;

- Syria
it grants customs duties exemptions for agricultural, natural resources and industrial products;
- Paestinian National Authority:
it grants duty free access for two listswith atotal of 60 products originating in the Palestinian
Territories. It covers mainly processed industrial supplies, parts and accessories for capita
goods, consumer semi-durable and food for household consumption;
- Isradl:
it grantsa10 per cent tariff reduction for 66 productsoriginatinginlsrael. Thislist comprised
mainly processed industrial supplies, capita goods and parts for capita goods, consumer

semi-durable and food for household consumption.

In addition, it is worth mentioning that Jordan lately initiated dialogue with most of these
countries to end protocol trade and move towards free trade on bilateral basis.

The second part of the question concerning Investment Agreements:

Jordan signed bilateral Investment Promotion and Protection Agreements with the following
countries:
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Germany, France, Turkey, Switzerland, Maaysia, Romania, the United Kingdom, Tunisia,
Yemen, Egypt, Italy, Algeria, Indonesia and the United States of America.

Question 189.

Please confirm Jordan's current status vis-a-vis implementation of the Arab L eague boycott of
tradewithlsrael, withreferencetotheprimary, secondary, and tertiary aspectsof thisprogramme.

Answer:

Law No. 11 for 1995 “ Economic Boycott and Prohibition of Dealing with the Enemy” in its
Article 9 cancelled the three Laws and their amendments that boycotted Isragl and prohibited dealings
and trading with Isragl.

Question 190.

We refer to Jordan’s bilateral agreements with Arab countries, under which customs duty
exemptions are granted to specific goods according to trade protocols (page 31 of WT/ACC/JOR/2).
Could Jordan provide details of any plansthat it may have to diminate the customs duty exemptions
which remain in force under its bilateral trade protocols?

Answer:

Jordan lately initiated discussions with most of these countries to put an end to protocol trade
and more towards free trade on a bilatera base.

2. Economic Integration, Customs Union and Free-Trade Agreements

Question 191.

What is the status of the Jordan/European Communities partnership agreement negotiation?
Answer:

This partnership agreement shall reach into a free-trade area after 12 years from the date of
entry into force. It provides for entry of al Jordanian industria products and natural resources duty
free statusinto the European Communities market. European Communities' industria products shall
have access to the Jordanian market based on annual duty reduction over the 12 years implementation
period.

The agreement will exclude some products originated in the European Communities from the
preferential treatment. Agricultural products will have a different set of measures for entry into
European Communities Market. The agreement coverstrade in services aswell as social and cultural
affairs and financia cooperation.

Question 192.

Please describe more fully the preferential arrangements with other Arab countries, especially
thescopeand natur eof thepreferences, both with regardtotariff dutiesand with other restrictions.
Please éaborate on the product coverage for these agreements. Do these agreements cover
substantially all trade?
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Answer:

See answer to question 188. In addition, these agreements do not govern all trade between
Jordan and the other Arab countries party to the bilateral agreement unlessit is afree-trade agreement.

Question 193.
Please outline the current status of negotiations for a free-trade area agreement with Israel.
Answer:

Jordan and Isradl concluded a bilaterd trade agreement on 25 October 1995 based on preferentia
treatment for goods and products originating in both countries. The free-trade area agreement was
not on the negotiation agenda and it is not decided yet when it will be discussed between the two sides.

Question 194.

We have a number of questions in relation to the Agreement for Facilitating Trade Exchange
Among Arab States (page 31 of WT/ACC/JOR/2):

(a) Is the Agreement fully implemented? If not, when will this occur?
Answer:

The Agreement is not fully implemented.

The Arab League/Economic and Social Council (ESC) is executing the decision that has been
agreed upon in the Arab Summit held in June 1996, to establish a free-trade area. To carry out this
decision, the ESC had reviewed the Agreement in order to replace it by the new free trade area

agreement. In fact the work on the new FTA is under way.

(b) What proportion of Jordan’stradewith theother partiesisexempted from customsduties
and taxes?

Answer:

Since the Agreement is not implemented by most members, it is difficult to define the volume
or percentage of trade between Jordan and the other Arab countries that benefit from tariff exemptions
and reductions.

(© Arethere any product areas which are exempted from coverage by the Agreement?
Answer:

The following are the tariff lines by CCCN benefiting from tariff exemptions under the
Agreement for Facilitating and Developing Trade Exchange Among Arab Countries.

Agricultural and livestock products:

Chapter 1. 01-03 (Pigs) to be excluded.
Chapter 2. 02.05 (Pork meat) to be excluded
Chapter 3. The whole chapter.

From chapter 4.04.01 - 04.06.

PONPE >



Chapter 5. The whole Chapter.
Chapter 6. The whole chapter.
Chapter 7. The whole Chapter.

From chapter 8. 08.01-08.09& 08.11-08.13.
From chapter 9. 09.01, 09.04 and 09.09.

Chapter 10. The whole chapter.

From chapter 11. 11.01-11.07 and 11.09.

Chapter 12. The whole chapter.
From chapter 13- 13.02.
Chapter 14. The whole chapter.

From chapter 15- 15.02, 15.03, 15.05,15.06, 15.07.

Chapter

From

From
From
From

From
From

From

25
25.01
25.02
25.03
25.04
25.05
25.06
25.07
25. 08
25.10
25.11
25.12
25.13
25.14
25.15
25.16
25.17
25.18
25.19
25.20
25.21
25.22
25.24
25.28
25.26
25.27

Chapter 26. The whole chapter.

From chapter 27:
From chapter 40:
From chapter 41:
From chapter 43:
From chapter 44:
From chapter 45:
From chapter 50:
From chapter 53:
From chapter 54:
From chapter 55:
From chapter 57:

27.01- 27.04
40.01 and 40.04
41.01 and 40.09
43.01.

44.01 - 44.05 and 44.12

45.01.
50.01-50.03
53.01-53.04
54.01-54.02
55.01-55.04
57.01
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grapes From 57.02 and Jute from 57.03.

14. From chapter 73: 73.01-73.05.

15. From chapter 74: 74.01-74.02.

16. From chapter 75: 75.01.

17. From chapter 76: 76.01.

18. From chapter 77: 77.01.

19. From chapter 78: 78.01.

20. From chapter 79: 79.01.

21. From chapter 80: 80.01.

22. From chapter 81: al the raw materials in this chapter.

23. Chapter 47 The whole chapter.

Concerning theindustria products, thefollowing products (tariff lines) are agreed to be exempted from
customs duties and other duties:

1 Capsules Gelatin 19.07
2. Preparations of Kinds used in animal 23.07
3. Gypsum 25.20
4, Sulphonitric Acids 28.08
5. Caustic Soda 28.17
6. Ethylene 29.01
7. Methanol 29.04
8. Antisera and Vaccines 30.02
9. Medicaments for therapeutic or prophylactic uses 30.03
10. Ammonium Sulphate 31.02
11. Urea 31.02
12. Plastic Granules 39.01
13. Polypropylene 39.02
14. Polystyrene 39.02
15. Cotton Yarns and Mixed 55.05/55.06.
16. Rock wool 68.07

17. Ceramic Pipes Conduits Guttering and pipe fittings  69.06
18. Float Glass and Surface Ground or Polished

Glass in sheets 70.05/70.06
19. Electrical Wires and Cables 85.23
20. Medical Syringes (Plastic) 90.17
(d) I stradebetween Jordan and theother partiessubject toquotas, bansand other quantitative

restrictions, or are there exemptions from such measures under the Agreement?
Answer:

The Agreement eliminates al the non tariff measures, quotas, bans and other quantitative
restrictions.

(e What are the additional exemptions that are currently being discussed? Why will these
be subject to duty reductions rather than duty exemptions?

Answer:

See answer to part (a) above.
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()] Arethere any plans to extend the Agreement to new members?
Answer:
See answer to part (a) above.

(9) Does the Agreement cover only goods, or doesit also cover tradein services? Arethere
any plans to extend it to cover services?

Answer:
There are no specific provisions in the Agreement covering trade in services.
(h) Are there plans that the Agreement should be converted to a customs union?
Answer:
Seeanswer topart (a) above. Inadditiontothat andinitsArticle8, paragraph 1, the Agreement
stipulatesthat all the countries membersto the Agreement should negotiate imposing minimum unified

tariff level on the imported products from other countries.

) What provisions are there in the Agreement in relation to export restrictions and export
subsidies?

Answer:

It does not mention the export subsidies. No export restrictions but it does restrict the
re-exporting.

() Does Jordan consider the Agreement to be in conformity with Article XXIV of the GATT
and, if relevant, Article V of the GATS?

Answer:
€) This Agreement is leading to the formation of a free-trade area.

Given this fact, the Agreement falls within the provisions of the GATT and does not deviate
from Article | (MFN), for the following reasons:

- Article |, paragraph 5 reads “ The provisions of paragraph 1 shall not apply to preferences
between the countries formerly a part of the Ottoman Empire and detached from it on
24 July 1923". Most of the countries parties to the Agreement are countries formerly a part
of the Ottoman Empire.

- Article XXI1V, paragraph 5 reads “ Accordingly, the provisions of this Agreement shall not
prevent, as between the territories of the contracting parties, the formation of a customs union
or free-trade area or the adoption of an interim agreement necessary for the formation of a
customs union or of afree-trade area’.

To this end, the new Free-Trade Area Agreement which is under process to replace the
Agreement Facilitating and Devel oping Trade Exchange Among Arab countrieswill benotified
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to the members when the final agreement between the Arab States is reached, in accordance
with Article XXIV paragraph 7(a) of the GATT.

- Enabling clause permits developing countries to grant preferences to each other without any
regard to Article | and Article XXIV. Given that, most of Arab countries are parties to this
Agreement are categorized to be developing countries and the rest of these countries are
categorized to be least developed countries.

(b) There are no specific provisions in the Agreement covering trade in services.

Question 195.

Werefer to the value of Jordan’simportsfrom theworld in the most recent threeyearsfor which

tradestatisticsareavailable, and tothevalueof Jordan’simportsfrom membersof the Agreement

for Facilitating and Developing Trade Exchange Among Arab States in those years.

(a) What percentage of the value of Jordan’s imports from the world was represented by
importsfrom members of the Agreement for Facilitating and Developing Trade Exchange
Among Arab States?

Answer:

During the years 1993-1995 Jordan' simports from the members of the Agreement for Facilitating
and Developing Trade Exchange Among Arab Countries (AFDTE) represented 19 per cent to 22 per cent

from its total imports as shown in the table below.

On the other hand its domestic exports to these countries in proportion to its total domestic
exports ranged between 37 per cent to 43 per cent.

Jordan's Trade with the Members of the Agreement
for Facilitating and Developing Trade Exchange Among Arab Countries

(in IJD million)
1993 1994 1995
1- Tota Imports 2454 2362 2590
2- Imports from AFDTE members 468 491 573
3- (2 over 1, percentage) 19% 21% 22%
4- Tota Export 691 794 1004
5- Exports to AFDTE members 253 318 433
6- (5 over 4 percentage) 37% 40% 43%

(b) What per centage of the value of Jordan’simports was represented by importswhich had
entered on a preferential basis (whether duty freeor at lower rates of duty than therates
imposed on imports from third countries) under the provisions of the Agreement for
Facilitating and Developing Trade Exchange Among Arab States which werein force during
those years.
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Answer:

It isdifficult to define what percentage of the value of itsimports from or exportsto members
were concluded on preferential basis. Though it is not expected to be high as the Agreement is not
fully implemented by the member countries.

Question 196.

We would appreciate details of Jordan’s plans to negotiate an agreement with the
European Communities. Wewould also appr eciatedetailsof any other free-tradeareasor customs
unions that Jordan is considering. For each of these could Jordan advise:

- details of the intended product coverage at the end of the implementation period,;

- details of the exempted areas within the agreement;

- details of the areas in which preferential trade is expected to be completely duty free at
the end of the implementation period;

- when the negotiations are expected to be concluded,;

- the amount of time that is expected to be taken to fully implement the agreement; and

- whether the agreement is to cover trade in services as well as goods?

Answer:

This partnership agreement shall lead to afree-trade area after 12 years from the date of entry
into force. It provides for entry of al Jordanian industrial products and natural resources duty free
statusinto the European Communities market. The European Communities' industrial products shall
have access to the Jordanian market based on annual duty reduction over the 12 years implementation
period. However, the scenarios of duty reduction have not been finalized yet.

The agreement will exclude some products originating in the European Communities from
preferential treatment.

Agricultura products will have a different set of measures for entry into European Communities
market. The agreement covers trade and services as well as social and culturd affairs and financial
cooperation.
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ANNEX 4

Information on Implementation and Administration of the Customs Valuation Agreement

1 Questions Concerning Article 1
(@) Sales between related persons
) Are sales between persons subject to special provisions?

According to the current Customs Law the price agreed upon must not be affected by any
commercial, financial or other relationships between the seller and his partner other than those arising
from the saleitself. The Law aso defines the business partners as any two persons of whom one has
interest in the business of the other, or when both have ajoint interest in any business, or when some
third person has an interest in the business of any of them, whether these two partners were natural
or physical persons. The proposed Custom Draft Law will include rules similar to those in Article 1
of the Customs Valuation Agreement.

(i) I sthefact of intercompany primafacie consider ed as groundsfor regarding therespective
prices as being influenced?

Under the current Customs Law they are considered so.

However, in the proposed Customs Draft Law the Jordanian measures in this respect will comply
with requirements of the Customs Valuation Agreement.

(iii)  What isthe provision for giving the communication of the above-mentioned grounds in
writing if the importer so requests? (Article 1.2(a))

The current Customs Law does not include any such provision.
(iv) How has Article 1.2(b) been implemented?

The current Customs Law does not have any such provision. But the provisions of Article 1.2(b)
are incorporated into the Customs Draft Law.

(b) Price of lost or damaged goods:

Thereare no provisionsor practical arrangementsin the Jordanian customs law regarding the
valuation of lost or damaged goods.

2. How has the provision of Article 4 to allow the importer an option to reverse the order
of application of Articles 5 and 6 been implemented?

Such a provision is included in the Customs Draft Law.
3. How has Article 5.2 been implemented?
Thecurrent Custom L aw practicesare sometimesbased on comparing it to thevalueof aproduct

that was sold after additiona processing has taken place i.e. sold in a form different from the form
when it was imported. In the future the customs practices will comply with Article 5.2.
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4, How has Article 6.2 been implemented?

The concept of computed value is not used by customs authorities in Jordan because of the
difficulty of identifying the inputs and their values.

5. Questions concerning Article 7:
(a) What provisions have been made for making value deter minations pursuant to Article 7?

TheCustoms Draft Law hasprovisionsthat refer toinstructionsthat will beissued inthe Officia
Gazette explaining how to determine the vaue of the imported goods that cannot be determined according
to Articles 1-6. It is expected that such instructions will comply with the spirit of Article 7.1 and 7.2
and the Interpretative Notes in Annex 1 of the Agreement.

(b) What isthe provision for informing the importer of the customs value determined under
Article 7?

The Customs Draft Law includes an article stipulating that the importer shall be informed in
writing, upon his request, of the determined valuein accordance with Article 7 and of the means used
to determine this vaue.

(© Are the prohibitions found in Article 7.2 delineated?

The instructions that will be issued, once the Law is passed by the legislative authority, will
include a list of al the prohibitions referred to in Article 7.2.

6. How havethe optionsfound in Article 8.2 been handled? In the case of f.0.b. application,
are ex-factory prices also accepted?

According to the Customs Draft L aw the custom valuewill bedetermined onthebasisof C.I.F.
including al the items referred to in Article 8.2.

7. Where is the rate of exchange published, as required by Article 9.1.?

The exchangerates of foreign currencies against the Jordan dinar are published in the Monthly
Statistical Bulletin of the Central Bank of Jordan.

8. What steps have been taken to ensure confidentiality, as required by Article 10?

TheCustoms Draft L aw includesan Articlethat subjects any onewho discloses any confidentia
information to others, to questioning and punishment.

9. Questions concerning Article 11:
(a) What rights of appeal are open to importer or any other person?

In the Customs Draft Law the importer or his representative is guaranteed the right of appeal
on customs valuation without being subject to pendty, in front of an appeal committee composed of
senior customs officials in the initial stage and then in front of Customs Court.

(b) How is he to be informed of hisright to further appeal?

The right of further appeal is guaranteed by the Law.
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10. Provide information on the publication, as required by Article 12, of:

(a)(i) therelevant national laws;

(i) the regulations concerning the application of the Agreement;

(iii)  thejudicial decisions and administrative rulings of general application relating to the
Agreement;

(iv) general or specific laws being referred to in the rules of implementation or application.

Laws, by-Laws and Instructions are published in the Official Gazette.

Administrative rulings and judicial decisions of general application are published as official
communiques that are circulated to al and put on notice boards.

(b) I's the publication of further rules anticipated? Which topics would they cover?

At thisstage and beforethe actual application of the new rulesit isdifficult to think of or suggest
additiona rules and provisions.

11. Questions concerning Article 13:
(a) How is the obligation of Article 13 (last sentence) being dealt with in the respective
legidlation?

There are provisions in the Custom Draft Law that allow the release of goods from customs
in return for guarantees that the Customs Department deems appropriate and sufficient to alow the
importer to withdraw them before the final determination of the customs value of theimported goods.

(b) Have additional explanations been laid down?
No.

12. Questions concerning Article 16:

(a) Does the respective national legislation contain a provision requiring customs authorities
to give an explanation in writing as to how the customs value was deter mined?

The current Customs L aw does not contain such aprovision. The Customs Draft Law contains
an article that obliges the customs authorities to inform the importer in writing, upon his request, of
how the customs value determined and the reasons that caused the customs authorities to doubt the
declared value and the precision of the documents.

(b) Are there any further regulations concerning an above-mentioned request?

It is possible with a court order, and at al times, to provide the requested explanations.
13. How have the Interpretative Notes of the Agreement been included?

The Customs Draft Law contains the provisions of the General Note concerning sequentia
gpplication of vauation methods and definitions of some expressions. As for the gpplication of Article 7,
it will be done through instructions published in the Officia Gazette. The other notes will be issued

as specia communiques.

14. How have the provisions of the Decision of 26 April 1984 on the Treatment of Interest
Charges in the Customs Value of Imported Goods (Val/6/Rev.1) been implemented?



WT/ACC/JOR/8
Page 83

Thiswill betaken care of at alater stage by publishing the Decision first and then implementing
it. This action will apply to other decisions.

15. For those countries applying paragraph 2 of the decision of 24 September 1984 on the

Valuation of Carrier Media Bearing Software for Data Processing Equipment (Val/8),
how have the provisions of this paragraph been implemented?

See answer for question 14 above.





