WORLD TRADE WT/L/198

18 November 1996

ORGANIZATION

(96-4875)

UNITED STATES - IMPORTS OF AUTOMOTIVE PRODUCTS

Decision adopted by the General Council at its meeting on 7, 8 and 13 November 1996

Taking note of the request of the Government of the United Statesfor an extension of thewaiver
from its obligations under paragraph 1 of Article | of the General Agreement® which was granted by
the CONTRACTING PARTIES of the GATT 1947 on 20 December 1965 (BISD 14S/37) for an
indefinite period, for provision of duty-free treatment for imports of automotive products originating
in Canada;

Recognizing that, as provided for in paragraph 2 of the Understanding in Respect of Waivers
of Obligations under the General Agreement on Tariffsand Trade 1994, unless extended, this waiver
will expire on 31 December 1996, two years after entry into force of the WTO Agreement;

Considering that, by reason of the close similarity of market conditions in the two countries
and thecloserel ationshi p which existsand hasbeen devel oped intheir productionfacilitiesof automotive
products, there are specia factors which have offered exceptiona opportunities both to rationaize the
production of automotiveproductsinthetwo countriesand integrate production facilitiesand to increase
the efficiency of automotive production in the United States and Canada;

Considering further, that the automotive industries of the United States and Canada are
characterized by an exceptionally high degree of integration as most U.S. subsidiaries of major U.S.
and foreign-owned motor vehicle and parts firms have integrated their U.S. and Canadian operations.
Both consumersand manufacturersin both countrieshave seen substantial benefitsfromthe Agreement;

Considering, moreover, that the Government of the United States accepts that the facilities
granted in paragraph 1 below have not and should not be used in a way to prejudice the interests of
other membersandthat itisnot itsintention to causeimportsinto the United States market of automotive
products imported from Canada to replace imports of like products from other sources;

Taking note of the declaration of the Government of the United Statesand Canadain theorigina
waiver request of 1965 that they would continue their effortsto seek reduction or elimination of tariff
and non-tariff barriers to the expansion of internationa trade in automotive products;

Recognizing that, under the tariff provisions of the United States and Canada Free Trade
Agreement, which was incorporated into the North American Free Trade Agreement, tariffs on
automotive products will be fully eliminated on 1 January 1998;

!Adopted in accordance with the Decision-Making Procedures under Articlex IX and XII of the WTO Agreement agreed
by the General Council (WT/L/93).

2G/L/103.
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Considering that the tariff preferences provided under the waiver by the Government of the
United States shall not constitute an impediment to the reduction or elimination of tariffs and other
restrictions to trade on a most-favoured-nation basis;

Noting, furthermore, the assurances given by the United States Government that it will, upon
request, promptly enter into consultations with any interested Member with respect to any difficulty
or matter that may arise as a result of the implementation of the measures covered by this waiver;

Having regard to the Guiding Principlesto befollowed in considering applications for waivers
adopted on 1 November 1956, the Understanding in Respect of Waivers of Obligations under the Generd
Agreement on Tariffsand Trade 1994, and paragraphs3and 4 of Articlel X of theMarrakesh Agreement
Establishing the World Trade Organization (hereinafter "WTO Agreement”);

Members, acting pursuant to the provisions of paragraph 3 of Article IX of the WTO Agreement,
Decide that:

1 Subject to the terms and conditions set out hereunder, the provisions of paragraph 1 of Article |
of the GATT 1994 shall be waived until 1 January 1998, to the extent necessary to permit the
United States Government to provide duty-free treatment to automotive products of Canada without
being required to extend the same tariff treatment to like products of any other member.

2. Such duty-free treatment shall be designed not to raise barriers or create undue difficulties for
the trade of other Members.

3. The United States Government shall promptly notify the General Council of any modification
being considered in the list of eigible products and the duty-free treatment thereof, and shall furnish
them with all the information they may deem appropriate relating to such action. The United States
Government shall consult with regard to any modification being considered in the list of eigible products.

4, The United States Government will, upon request, promptly enter into consultations with any
interested Member with respect to any difficulty or matter that may arise as aresult of the implementation
of the these measures covered by this waiver; where a Member considers that any benefit accruing
to it under the GATT 1994 may be or is being impaired unduly as aresult of such implementation,
such consultation shall examine the possibility of action for a satisfactory adjustment of the matter.
This Decision does not affect Members' rights as set forth in the Understanding in Respect of Waivers
of Obligations under the GATT 1994.

5. For the purposes of this Decision, the phrase* automotive product” or * automotive products’ shall
mean a product or products listed in the Annex hereto, asthey are described in the Harmonized Tariff
Schedule of the United States.
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